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INDEPENDENT AUDITOR’S REPORT 
 
 
Board of Directors 
Mason Creek Utility District 
Harris County, Texas 
 
We have audited the accompanying financial statements of the governmental activities and each major 
fund of Mason Creek Utility District (the “District”), as of and for the year ended June 30, 2019, and the 
related notes to the financial statements, which collectively comprise the District’s basic financial 
statements as listed in the table of contents.   
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit.  We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America.  
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free from material misstatement.   
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements.  The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.  
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the District’s 
internal control.  Accordingly, we express no such opinion.  An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
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Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and each major fund of the District as of June 
30, 2019, and the respective changes in financial position for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the Management’s 
Discussion and Analysis and the Schedule of Revenues, Expenditures, and Changes in Fund Balance – 
Budget and Actual – General Fund be presented to supplement the basic financial statements.  Such 
information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context.  We have applied 
certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements.  We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 
 
Other Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the District’s basic financial statements.  The supplementary information required by the Texas 
Commission on Environmental Quality as published in the Water District Financial Management Guide 
is presented for purposes of additional analysis and is not a required part of the basic financial statements.  
Such information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the basic financial statements.  The 
supplementary information, excluding that portion marked “Unaudited” on which we express no opinion 
or provide any assurance, has been subjected to the auditing procedures applied in the audit of the basic  
financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other additional procedures in accordance 
with auditing standards generally accepted in the United States of America.  In our opinion, the 
information is fairly stated, in all material respects, in relation to the basic financial statements as a whole. 
 

 
 
McCall Gibson Swedlund Barfoot PLLC 
Certified Public Accountants 
Houston, Texas 
 
October 16, 2019 
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Management’s discussion and analysis of Mason Creek Utility District’s (the “District”) 
financial performance provides an overview of the District’s financial activities for the fiscal 
year ended June 30, 2019.  Please read it in conjunction with the District’s financial statements.  
 
 

USING THIS ANNUAL REPORT 
 

This annual report consists of a series of financial statements.  The basic financial statements 
include:  (1) combined fund financial statements and government-wide financial statements and 
(2) notes to the financial statements.  The combined fund financial statements and government-
wide financial statements combine both: (1) the Statement of Net Position and Governmental 
Funds Balance Sheet and (2) the Statement of Activities and Governmental Funds Statement of 
Revenues, Expenditures and Changes in Fund Balances.  This report also includes required and 
other supplementary information in addition to the basic financial statements. 
 
 

GOVERNMENT-WIDE FINANCIAL STATEMENTS 
 

The District’s annual report includes two financial statements combining the government-wide 
financial statements and the fund financial statements.  The government-wide financial 
statements provide both long-term and short-term information about the District’s overall status.  
Financial reporting at this level uses a perspective similar to that found in the private sector with 
its basis in full accrual accounting and elimination or reclassification of internal activities. 
 

The Statement of Net Position includes the District’s assets, liabilities, and, if applicable, 
deferred inflows and outflows of resources, with the difference reported as net position.  Over 
time, increases or decreases in net position may serve as a useful indicator of whether the 
financial position of the District is improving or deteriorating.  Evaluation of the overall health of 
the District would extend to other non-financial factors. 
 

The Statement of Activities reports how the District’s net position changed during the current 
fiscal year.  All current year revenues and expenses are included regardless of when cash is 
received or paid. 
 
 

FUND FINANCIAL STATEMENTS 
 

The combined statements also include fund financial statements. A fund is a grouping of related 
accounts that is used to maintain control over resources that have been segregated for specific 
activities or objectives.  The District has two governmental fund types.  The General Fund 
accounts for resources not accounted for in another fund, customer service revenues, operating 
costs and general expenditures.  The Debt Service Fund accounts for ad valorem taxes and 
financial resources restricted, committed or assigned for servicing bond debt and the cost of 
assessing and collecting taxes.   
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FUND FINANCIAL STATEMENTS  (Continued) 
 
Governmental funds are reported in each of the financial statements. The focus in the fund 
statements provides a distinctive view of the District’s governmental funds.  These statements 
report short-term fiscal accountability focusing on the use of spendable resources and balances of 
spendable resources available at the end of the year.  They are useful in evaluating annual 
financing requirements of the District and the commitment of spendable resources for the near-
term. 
 
Since the government-wide focus includes the long-term view, comparisons between these two 
perspectives may provide insight into the long-term impact of short-term financing decisions.  
The adjustments columns, the Reconciliation of the Governmental Funds Balance Sheet to the 
Statement of Net Position and the Reconciliation of the Governmental Funds Statement of 
Revenues, Expenditures and Changes in Fund Balances to the Statement of Activities explain the 
differences between the two presentations and assists in understanding the differences between 
these two perspectives. 
 
NOTES TO THE FINANCIAL STATEMENTS 
 
The accompanying notes to the financial statements provide information essential to a full 
understanding of the government-wide and fund financial statements.   
 
OTHER INFORMATION 
 
In addition to the financial statements and accompanying notes, this report also presents certain 
required supplementary information (“RSI”).  A budgetary comparison schedule is included as 
RSI for the General Fund.   
 
GOVERNMENT-WIDE FINANCIAL ANALYSIS 
 
Net position may serve over time as a useful indicator of the District’s financial position.  In the 
case of the District, assets exceeded liabilities by $17,559,255 as of June 30, 2019.  A portion of 
the District’s net position reflects its net investment in capital assets (water, wastewater, drainage 
and recreational facilities, less any debt used to acquire those assets that is still outstanding).  The 
following is a comparative analysis of the Statement of Net Position as of June 30, 2019, and 
June 30, 2018: 
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GOVERNMENT-WIDE FINANCIAL ANALYSIS  (Continued) 
 

Change
Positive

2019 2018 (Negative)

Current and Other Assets 8,164,886$        7,642,687$        522,199$           
Capital Assets (Net of Accumulated

Depreciation) 11,434,100      11,233,952      200,148            

Total Assets 19,598,986$      18,876,639$      722,347$           

Bonds Payable 1,651,064$        1,747,709$        96,645$             
Other Liabilities 388,667           405,871           17,204              

Total Liabilities 2,039,731$        2,153,580$        113,849$           

Net Position:
Net Investment in Capital Assets 9,783,036$       9,486,243$       296,793$          
Restricted 405,763           (55,192)            460,955            
Unrestricted 7,370,456        7,292,008        78,448              

Total Net Position 17,559,255$      16,723,059$      836,196$           

Summary of Changes in the Statement of Net Position

 
 

The following table provides a comparative analysis of the District’s operations for the fiscal 
years ending June 30, 2019, and June 30, 2018: 
 

Change
Positive

2019 2018 (Negative)

Revenues:
Property Taxes 2,022,901$       1,991,939$       30,962$            
Charges for Services 2,623,845        2,772,388        (148,543)            
Sales Taxes 245,075           269,026           (23,951)             
Other Revenues 339,766           537,467           (197,701)            

Total Revenues 5,231,587$       5,570,820$       (339,233)$          

Expenses for Services 4,395,391          4,566,284          170,893             

Change in Net Position 836,196$           1,004,536$        (168,340)$          

Net Position, Beginning of Year 16,723,059        15,718,523        1,004,536          

Net Position, End of Year 17,559,255$      16,723,059$      836,196$           

Summary of Changes in the Statement of Activities
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FINANCIAL ANALYSIS OF THE DISTRICT’S GOVERNMENTAL FUNDS 
 
The District’s combined fund balances as of June 30, 2019, were $7,734,669, an increase of 
$531,066 from the prior year.   
 
The General Fund fund balance increased by $69,844, primarily due to service and property tax 
revenues exceeding operating and capital expenditures as well as a transfer to the Debt Service 
Fund. 
 
The Debt Service Fund fund balance increased by $461,222, primarily due to the structure of the 
District’s outstanding debt requirements and the recording of a transfer from the General Fund. 
 
GENERAL FUND BUDGETARY HIGHLIGHTS 
 
The Board of Directors adopted an unappropriated budget for the current fiscal year.  Actual 
revenues were $132,027 more than budgeted, primarily due to higher than projected property tax 
and investment revenues as well as a FEMA reimbursement.  Actual expenditures were $275,894 
less than budgeted, primarily due to lower than expected purchased wastewater service, utilities, 
and capital expenditures. 
 
LONG-TERM DEBT ACTIVITY 
 
As of June 30, 2019, the District had total bond debt payable of $1,695,000.  The changes in the 
debt position of the District during the fiscal year ended June 30, 2019, are summarized as 
follows: 
 

Bond Debt Payable, July 1, 2018 1,795,000$        

Less: Bond Principal Paid 100,000             

Bond Debt Payable, June 30, 2019 1,695,000$         
 
The District’s Series 2011 bonds carry an insured rating of “AA” by virtue of bond insurance 
issued by Assured Guaranty Municipal Corporation.  The District’s underlying rating is “A+”.  
Credit enhanced ratings provided through bond insurance policies are subject to change based on 
the rating of the bond insurance company.  The ratings above include all changes, if any, through 
June 30, 2019.   
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CAPITAL ASSETS 
 
Capital assets as of June 30, 2019, total $11,434,100 and include buildings and equipment as 
well as the water, wastewater and drainage systems.  Significant capital asset activity during the 
current fiscal year included the District’s share of improvements at the West Memorial 
Municipal Utility District Regional Sewage Treatment Plant, various motors, pumps and other 
equipment, various improvements to recreational facilities and other improvements at the 
community center.  
 
 

Change
Positive

2019 2018 (Negative)

Capital Assets Not Being Depreciated:
Land and Land Improvements 729,167$          729,167$          $                  
Construction in Progress 325,079                              325,079            

Capital Assets, Net of Accumulated
Depreciation:
Community Center 268,249           316,186           (47,937)             
Recreational Facility 39,679             43,942             (4,263)               
Buildings and Improvements 507,654           400,055           107,599            
Furniture and Equipment 699,980           738,806           (38,826)             
Water System 4,671,142        4,798,096        (126,954)            
Wastewater System 4,106,094        4,100,650        5,444                
Drainage System 87,056             107,050           (19,994)             

Total Net Capital Assets 11,434,100$      11,233,952$      200,148$           

Capital Assets At Year-End, Net of Accumulated Depreciation

 
 
 
CONTACTING THE DISTRICT’S MANAGEMENT 
 
This financial report is designed to provide a general overview of the District’s finances.  
Questions concerning any of the information provided in this report or requests for additional 
information should be addressed to Mason Creek Utility District, 847 Dominion, Katy, Texas 
77450.   
 



 

The accompanying notes to the financial 
statements are an integral part of this report. 
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MASON CREEK UTILITY DISTRICT 
STATEMENT OF NET POSITION AND  

GOVERNMENTAL FUNDS BALANCE SHEET 
JUNE 30, 2019 

 
 

Debt
General Fund Service Fund

ASSETS
Cash 2,108,066$      429,217$          
Investments 5,114,955                          
Receivables:

Property Taxes 48,153            4,498                
Penalty and Interest on Delinquent Taxes                                      
Service Accounts 258,312          
Accrued Interest 44,189                               

Prepaid Costs 1,509              
Due from the City of Houston 69,579            
Joint Facilities Operating Advances 70,832            
Land
Construction in Progress
Capital Assets (Net of Accumulated Depreciation)                                      

TOTAL  ASSETS 7,715,595$       433,715$          
 

 
 



 

The accompanying notes to the financial 
statements are an integral part of this report. 
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Statement of
Total Adjustments Net Position

2,537,283$        $                  2,537,283$      
5,114,955         5,114,955       

                                       
52,651              52,651            

                     15,576              15,576            
258,312            258,312          
44,189              44,189            
1,509                1,509              

69,579              69,579            
70,832              70,832            

                     729,167            729,167          
                     325,079            325,079          
                     10,379,854      10,379,854     

8,149,310$       11,449,676$     19,598,986$     
 

 
 



 

The accompanying notes to the financial 
statements are an integral part of this report. 
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MASON CREEK UTILITY DISTRICT 
STATEMENT OF NET POSITION AND  

GOVERNMENTAL FUNDS BALANCE SHEET 
JUNE 30, 2019 

 
Debt

General Fund Service Fund
LIABILITIES

Accounts Payable 289,251$         999$                
Accrued Interest Payable
Due to Taxpayers                   15,852             
Security Deposits 55,888            
Long-Term Liabilities:

Bonds Payable, Due Within One Year
Bonds Payable, Due After One Year                                      

TOTAL  LIABILITIES 345,139$          16,851$            

DEFERRED INFLOWS OF RESOURCES
Property Taxes 48,153$            4,498$              

FUND BALANCES
Nonspendable:

Prepaid Costs 1,509$             $                 
Joint Facilities Operating Advances 70,832                               

Restricted for Debt Service  412,366            
Assigned For 2020 Budget Deficit 1,019,282       
Unassigned 6,230,680                          

TOTAL FUND BALANCES 7,322,303$       412,366$          

TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES AND FUND BALANCES 7,715,595$       433,715$          

NET POSITION
Net Investment in Capital Assets
Restricted for Debt Service
Unrestricted

TOTAL NET POSITION
 



 

The accompanying notes to the financial 
statements are an integral part of this report. 
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Statement of

Total Adjustments Net Position

290,250$           $                  290,250$         
                     26,677              26,677            

15,852              15,852            
55,888              55,888            

                                       
                     105,000            105,000          
                     1,546,064         1,546,064       

361,990$          1,677,741$       2,039,731$       

52,651$            (52,651)$          - 0 -    $        

1,509$              (1,509)$            $                 
70,832              (70,832)                              

412,366            (412,366)                            
1,019,282         (1,019,282)      
6,230,680         (6,230,680)                        

7,734,669$       (7,734,669)$     - 0 -    $        

8,149,310$       

9,783,036$       9,783,036$      
405,763            405,763          

7,370,456         7,370,456       

17,559,255$     17,559,255$     
 



 

The accompanying notes to the financial 
statements are an integral part of this report. 
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MASON CREEK UTILITY DISTRICT 
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 

TO THE STATEMENT OF NET POSITION 
JUNE 30, 2019 

 
 
 
Total Fund Balances - Governmental Funds 7,734,669$         

11,434,100         

68,227                

Accrued Interest Payable (26,677)$       
Bonds Payable (1,651,064)    (1,677,741)         

Total Net Position - Governmental Activities 17,559,255$       

Amounts reported for governmental activities in the Statement of Net Position are
different because:

Capital assets used in governmental activities are not current financial resources and,
therefore, are not reported as assets in the governmental funds.

Certain liabilities are not due and payable in the current period and, therefore, are not
reported as liabilities in the governmental funds. These liabilities at year end consist
of:

Deferred inflows of resources related to property tax revenues and penalty and
interest receivable on delinquent taxes for the 2018 and prior tax levies became part
of recognized revenue in the governmental activities of the District.
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The accompanying notes to the financial 
statements are an integral part of this report. 
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MASON CREEK UTILITY DISTRICT 
STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUNDS STATEMENT OF 

REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 
FOR THE YEAR ENDED JUNE 30, 2019 

 
Debt

General Fund Service Fund
REVENUES

Property Taxes 1,848,767$         164,858$            
Water Service 1,173,294          
Wastewater Service 1,074,650          
Groundwater Reduction Fees 311,791             
Sales Tax Revenues 245,075             
Penalty and Interest 26,148               15,439                
Tap Connection and Inspection Fees 25,129               
Community Center Fees 63,818               
Proceeds from Sale of Assets 34,600               
Investment, FEMA, and Miscellaneous Revenues 255,072               1,783                   

TOTAL REVENUES 5,058,344$          182,080$             

EXPENDITURES/EXPENSES
Service Operations:

Personnel 404,672$            $                    
Professional Fees 109,321             4,865                  
Contracted Services 1,111,522          47,922                
Purchased Wastewater Service 302,137             
Utilities 319,981             
Groundwater Reduction Costs 313,588             
Repairs and Maintenance 678,116             
Depreciation
Community Center 328,748             
Other 237,301             8,370                  

Capital Outlay 676,790             
Debt Service:

Bond Principal 100,000              
Bond Interest 66,025                

TOTAL EXPENDITURES/EXPENSES 4,482,176$          227,182$             

EXCESS (DEFICIENCY) OF REVENUES OVER

EXPENDITURES/EXPENSES 576,168$             (45,102)$             

OTHER FINANCING SOURCES (USES)  
Transfers In(Out) (506,324)$           506,324$             

NET CHANGE IN FUND BALANCES 69,844$               461,222$             

CHANGE IN NET POSITION

FUND BALANCES(DEFICIT)/NET POSITION - JULY 1, 2018 7,252,459            (48,856)               

FUND BALANCES/NET POSITION - JUNE 30, 2019 7,322,303$          412,366$             
 



 

The accompanying notes to the financial 
statements are an integral part of this report. 
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Statement of 

Total Adjustments Activities

2,013,625$          9,276$                 2,022,901$         
1,173,294            1,173,294          
1,074,650            1,074,650          

311,791               311,791             
245,075               245,075             

41,587                 (2,606)                 38,981               
25,129                 25,129               
63,818                 63,818               
34,600                 (15,507)               19,093               

256,855                                       256,855               

5,240,424$          (8,837)$               5,231,587$          

 
 

404,672$              $                     404,672$            
114,186                                       114,186             

1,159,444            1,159,444          
302,137               302,137             
319,981               319,981             
313,588               313,588             
678,116               678,116             

                        547,056               547,056             
328,748               (85,921)               242,827             
245,671               245,671             
676,790               (676,790)                                  

                                                
100,000               (100,000)                                  

66,025                 1,688                   67,713               

4,709,358$          (313,967)$           4,395,391$          

531,066$             305,130$             836,196$             

 
-0-   $              -0-   $              -0-   $              

531,066$             (531,066)$            $                     

836,196               836,196               

7,203,603            9,519,456            16,723,059          

7,734,669$          9,824,586$          17,559,255$        
 



 

The accompanying notes to the financial 
statements are an integral part of this report. 
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MASON CREEK UTILITY DISTRICT 
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF 

REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES TO THE 
STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30, 2019 
 
 
 
Net Change in Fund Balances - Governmental Funds 531,066$            

Amounts reported for governmental activities in the Statement of Activities are
different because:

Governmental funds report tax revenues when collected. However, in the
Statement of Activities, revenue is recorded in the accounting period for which the
taxes are levied. 9,276                  

Governmental funds report penalty and interest revenue on property taxes when
collected. However, in the Statement of Activities, revenue is recorded when
penalties and interest are assessed. (2,606)                

Governmental funds do not account for depreciation. However, in the Statement of
Net Position, capital assets are depreciated and depreciation expense is recorded in
the Statement of Activities. (547,056)            

Governmental funds report capital expenditures as expenditures in the period
purchased. However, in the Statement of Net Position, capital assets are increased
by new purchases and the Statement of Activities is not affected. 747,204              

Governmental funds report bond principal payments as expenditures. However, in
the Statement of Net Position, bond principal payments are reported as decreases in
long-term liabilities. 100,000              

Governmental funds report interest expenditures on long-term debt as expenditures
in the year paid. However, in the Statement of Net Position, interest is accrued on
the long-term debt through fiscal year-end.  (1,688)                

Change in Net Position - Governmental Activities 836,196$            
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NOTE 1. CREATION OF DISTRICT 
 
Mason Creek Utility District of Harris County, Texas (the “District”) was created by the Acts of 
the 62nd Legislature of Texas, Regular Session, 1971, page 2164, chapter 664, pursuant to the 
provisions of Section 59 of Article XVI of the Texas Constitution.  The District operates under 
the provisions of Chapters 49 and 54, Texas Water Code, as amended.  The Board of Directors 
held its first meeting on December 29, 1971 and its first bonds were sold on July 23, 1973.   
 
 
NOTE 2. SIGNIFICANT ACCOUNTING POLICIES 
 
The accompanying financial statements have been prepared in accordance with accounting 
principles generally accepted in the United States of America as promulgated by the 
Governmental Accounting Standards Board (“GASB”).  In addition, the accounting records of the 
District are maintained generally in accordance with the Water District Financial Management 
Guide published by the Commission. 
 
The District is a political subdivision of the State of Texas governed by an elected board.  GASB 
has established the criteria for determining whether an entity is a primary government or a 
component unit of a primary government.  The primary criteria are that it has a separately elected 
governing body, it is legally separate, and it is fiscally independent of other state and local 
governments.  Under these criteria, the District is considered a primary government and is not a 
component unit of any other government.  Additionally, no other entities meet the criteria for 
inclusion in the District’s financial statement as component units.   
 
Financial Statement Presentation   
 
These financial statements have been prepared in accordance with GASB Codification of 
Governmental Accounting and Financial Reporting Standards Part II, Financial Reporting 
(“GASB Codification”).  The GASB Codification sets forth standards for external financial 
reporting for all state and local government entities, which include a requirement for a Statement 
of Net Position and a Statement of Activities.  It requires the classification of net position into 
three components: Net Investment in Capital Assets; Restricted; and Unrestricted.  These 
classifications are defined as follows: 
 

 Net Investment in Capital Assets – This component of net position consists of capital 
assets, including restricted capital assets, net of accumulated depreciation and reduced by 
the outstanding balances of any bonds, mortgages, notes, or other borrowings that are 
attributable to the acquisition, construction, or improvements of those assets. 

 
 Restricted Net Position – This component of net position consists of external constraints 

placed on the use of assets imposed by creditors (such as through debt covenants), 
grantors, contributors, or laws or regulation of other governments or constraints imposed 
by law through constitutional provisions or enabling legislation. 
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NOTE 2. SIGNIFICANT ACCOUNTING POLICIES  (Continued) 
 
Financial Statement Presentation (Continued) 
 

 Unrestricted Net Position – This component of net position consists of assets that do not 
meet the definition of Restricted or Net Investment in Capital Assets. 

 
When both restricted and unrestricted resources are available for use, generally it is the District’s 
policy to use restricted resources first. 
 

Government-Wide Financial Statements 
 
The Statement of Net Position and the Statement of Activities display information about the 
District as a whole.  The District’s Statement of Net Position and Statement of Activities are 
combined with the governmental fund financial statements.  The District is viewed as a special-
purpose government and has the option of combining these financial statements. 
 
The Statement of Net Position is reported by adjusting the governmental fund types to report on 
the full accrual basis, economic resource basis, which recognizes all long-term assets and 
receivables as well as long-term debt and obligations.  Any amounts recorded due to and due from 
other funds are eliminated in the Statement of Net Position. 
 
The Statement of Activities is reported by adjusting the governmental fund types to report only 
items related to current year revenues and expenditures.  Items such as capital outlay are allocated 
over their estimated useful lives as depreciation expense.  Internal activities between 
governmental funds, if any, are eliminated to obtain net total revenues and expenses of the 
government-wide Statement of Activities. 
 

Fund Financial Statements 
 
As discussed above, the District’s fund financial statements are combined with the government-
wide financial statements.  The fund financial statements include a Balance Sheet and a Statement 
of Revenues, Expenditures and Changes in Fund Balances. 
 
Governmental Funds 
 
The District has two governmental funds and considers each to be a major fund. 
 
General Fund - To account for resources not required to be accounted for in another fund, 
customer service revenues, operating costs and general expenditures. 
 
Debt Service Fund - To account for ad valorem taxes and financial resources restricted, 
committed or assigned for servicing bond debt and the cost of assessing and collecting taxes. 
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NOTE 2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Basis of Accounting 
 
The District uses the modified accrual basis of accounting for governmental fund types.  The 
modified accrual basis of accounting recognizes revenues when both “measurable and available.”  
Measurable means the amount can be determined.  Available means collectable within the current 
period or soon enough thereafter to pay current liabilities.  The District considers revenue 
reported in governmental funds to be available if they are collectable within 60 days after year 
end.  Also, under the modified accrual basis of accounting, expenditures are recorded when the 
related fund liability is incurred, except for principal and interest on long term debt, which are 
recognized as expenditures when payment is due. 
 
Property taxes considered available by the District and included in revenue include taxes collected 
during the year and taxes collected after year-end, which were considered available to defray the 
expenditures of the current year.  Deferred inflows of resources related to property tax revenues 
are those taxes which the District does not reasonably expect to be collected soon enough in the 
subsequent period to finance current expenditures. 
 
Amounts transferred from one fund to another fund are reported as other financing sources or 
uses.  Loans by one fund to another fund and amounts paid by one fund for another fund are 
reported as interfund receivables and payables in the Governmental Funds Balance Sheet if there 
is intent to repay the amount and if the debtor fund has the ability to repay the advance on a 
timely basis.  During the current fiscal year, the District recorded a transfer of $506,324 from the 
General Fund to the Debt Service Fund in order to eliminate the interfund liability between the 
funds which reflects the Board’s intent not to reimburse the General Fund. The District’s policy is 
to cover any deficits with transfers from the General Fund. 
 
Capital Assets 
 
Capital assets which include property, plant and equipment are reported in the government-wide 
Statement of Net Position.  All capital assets are valued at historical cost or estimated historical 
cost if actual historical cost is not available.  Donated assets are valued at their fair market value 
on the date donated.  Repairs and maintenance are recorded as expenditures in the governmental 
fund incurred and as an expense in the government-wide Statement of Activities.  Capital asset 
additions, improvements and preservation costs, that extend the life of an asset, are capitalized 
and depreciated over the estimated useful life of the asset.  Engineering fees and certain other 
costs are capitalized as part of the asset. 



MASON CREEK UTILITY DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30, 2019 
 
 

- 19 - 

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Capital Assets  (Continued) 
 
Assets are capitalized, including infrastructure assets, if they have an original cost greater than 
$2,500 and a useful life over two years.  Depreciation is calculated on each class of depreciable 
property using the straight-line method of depreciation.  Estimated useful lives are as follows: 
 

 Years 

Buildings 50
Water System 50
Wastewater System 50
Drainage System 40
Sewer Plant Contribution 50
Community Center 20
Machinery and Equipment 15
Furniture and Equipment 20
Transportation Equipment 5

 
Budgeting 
 
In compliance with governmental accounting principles, the Board of Directors annually adopts 
an unappropriated budget for the General Fund.  The budget was not amended during the current 
fiscal year. 
 
Pensions 
 
The District has established a simplified pension plan.  It has also elected to provide social 
security coverage to all employees who are not participating in a public retirement system.  See 
Note 10. The Internal Revenue Service determined that fees of office received by Directors are 
considered wages subject to federal income tax withholding for payroll purposes only. 
 
Measurement Focus 
 
Measurement focus is a term used to describe which transactions are recognized within the 
various financial statements.  In the government-wide Statement of Net Position and Statement of 
Activities, the governmental activities are presented using the economic resources measurement 
focus.  The accounting objectives of this measurement focus are the determination of operating 
income, changes in net position, financial position, and cash flows.  All assets and liabilities 
associated with the activities are reported.  Fund equity is classified as net position. 
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NOTE 2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Measurement Focus  (Continued) 
 
Governmental fund types are accounted for on a spending or financial flow measurement focus.  
Accordingly, only current assets and current liabilities are included on the Balance Sheet, and the 
reported fund balances provide an indication of available spendable or appropriable resources.  
Operating statements of governmental fund types report increases and decreases in available 
spendable resources.  Fund balances in governmental funds are classified using the following 
hierarchy: 
 
Nonspendable: amounts that cannot be spent either because they are in nonspendable form or 
because they are legally or contractually required to be maintained intact.   
 
Restricted: amounts that can be spent only for specific purposes because of constitutional 
provisions, or enabling legislation, or because of constraints that are imposed externally.   
 
Committed: amounts that can be spent only for purposes determined by a formal action of the 
Board of Directors.  The Board is the highest level of decision-making authority for the District.   
This action must be made no later than the end of the fiscal year.  Commitments may be 
established, modified, or rescinded only through ordinances or resolutions approved by the Board.  
The District does not have any committed fund balances. 
 
Assigned: amounts that do not meet the criteria to be classified as restricted or committed, but that 
are intended to be used for specific purposes.  The District has not adopted a formal policy 
regarding the assignment of fund balances.  The District assigned $1,019,282 of its General Fund 
fund balance to cover a budgeted shortfall in fiscal year 2020. 
 
Unassigned: all other spendable amounts in the General Fund. 
 
When expenditures are incurred for which restricted, committed, assigned or unassigned fund 
balances are available, the District considers amounts to have been spent first out of restricted 
funds, then committed funds, then assigned funds, and finally unassigned funds. 
 
Accounting Estimates 
 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amount of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported amounts of revenues 
and expenditures during the reporting period.  Actual results could differ from those estimates. 
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NOTE 3. LONG-TERM DEBT 
 

 Series 2011 

Amounts Outstanding - June 30, 2019   $ 1,695,000 

Interest Rates 3.00% - 4.30% 

Maturity Dates – Serially Beginning/Ending   August 1, 2019/2031

Interest Payment Dates August 1 / February 1

Callable Dates August 1, 2019*
 

* Or on any date thereafter, in whole or part, at a price of par value plus accrued interest to the 
date fixed for redemption.  Series 2011 Term Bonds maturing on August 1, 2021, 2023, 2025, 
2027, 2029, and 2031, are subject to mandatory redemption beginning August 1, 2020, 2022, 
2024, 2026, 2028, and 2030, respectively.  

 

The following is a summary of transactions regarding bonds payable for the year ended June 30, 
2019: 

July 1, June 30,
2018 Additions Retirements 2019

Bonds Payable 1,795,000$        $                  100,000$          1,695,000$       
Unamortized Discounts (47,291)                                 (3,355)              (43,936)            

Bonds Payable, Net 1,747,709$       -0-    $          96,645$            1,651,064$       

Amount Due Within One Year 105,000$          
Amount Due After One Year 1,546,064         

Bonds Payable, Net 1,651,064$       
 

As of June 30, 2019, the District had authorized but unissued bonds in the amount of $2,779,000 
for utility facilities.  The bonds are payable from the proceeds of an ad valorem tax levied upon 
all property subject to taxation within the District, without limitation as to rate or amount.  As of 
June 30, 2019, the debt service requirements on the bonds outstanding were as follows: 
 

Fiscal Year Principal Interest Total

2020 105,000$               61,926$                 166,926$               
2021 105,000                 58,249                   163,249                 
2022 110,000                 55,025                   165,025                 
2023 115,000                 51,478                   166,478                 
2024 120,000                 47,600                   167,600                 

2025-2029 665,000                 168,703                 833,703                 
2030-2032 475,000                 31,151                   506,151                 

1,695,000$            474,132$               2,169,132$             
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NOTE 3. LONG-TERM DEBT  (Continued) 

 
During the year ended June 30, 2019, the District levied an ad valorem debt service tax rate of 
$0.027 per $100 of assessed valuation, which resulted in a tax levy of $166,984 on the adjusted 
taxable valuation of $618,458,540 for the 2018 tax year.  The bond resolution requires the District 
to levy and collect an ad valorem debt service tax sufficient to pay interest and principal on bonds 
when due and the cost of assessing and collecting taxes.  See Note 7 for the maintenance tax levy. 
The District’s tax calendar is as follows: 
 
Lien Date - January 1. 

Levy Date - October 1 or as soon thereafter as practicable.

Due Date - Not later than January 31.

Delinquent Date - February 1, at which time the taxpayer is liable for penalty and interest.
 
 
NOTE 4. SIGNIFICANT BOND RESOLUTION AND LEGAL REQUIREMENTS 
 
The bond resolution states that the District is required by the Securities and Exchange 
Commission to provide continuing disclosure of certain general financial information, operating 
data, and notices of certain events to certain information repositories.  This information, along 
with the audited annual financial statements, is to be provided within six months after the end of 
each fiscal year and shall continue to be provided through the life of the bonds. 
 
The District has covenanted that it will take all necessary steps to comply with the requirement 
that rebatable arbitrage earnings on the investment of the gross proceeds of the bonds, within the 
meaning of section 148(f) of the Internal Revenue Code, be rebated to the federal government.  
The minimum requirement for determination of the rebatable amount is on the five-year 
anniversary of the issue. 
 
 
NOTE 5. DEPOSITS AND INVESTMENTS 
 
Deposits 
 
Custodial credit risk is the risk that, in the event of the failure of a depository financial institution, 
a government will not be able to recover deposits or will not be able to recover collateral 
securities that are in the possession of an outside party.  The District’s deposit policy for custodial 
credit risk requires compliance with the provisions of Texas statutes. 
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NOTE 5. DEPOSITS AND INVESTMENTS  (Continued) 
 
Deposits  (Continued) 
 
Texas statutes require that any cash balance in any fund shall, to the extent not insured by the 
Federal Deposit Insurance Corporation or its successor, be continuously secured by a valid pledge 
to the District of securities eligible under the laws of Texas to secure the funds of the District, 
having an aggregate market value, including accrued interest, at all times equal to the uninsured 
cash balance in the fund to which such securities are pledged.  At fiscal year end, the carrying 
amount of the District’s deposits was $7,652,238 and the bank balance was $7,625,232.  The 
District was not exposed to custodial credit risk at year-end. 
 
The carrying values of the deposits are included in the Governmental Funds Balance Sheet and 
the Statement of Net Position at June 30, 2019, as listed below: 
 

Certificates 
Cash of Deposit Total

GENERAL FUND 2,108,066$      5,114,955$      7,223,021$      
DEBT SERVICE FUND 429,217                               429,217           

TOTAL DEPOSITS 2,537,283$      5,114,955$      7,652,238$      
 

 
Investments 
 
Under Texas law, the District is required to invest its funds under written investment policies that 
primarily emphasize safety of principal and liquidity and that address investment diversification, 
yield, maturity, and the quality and capability of investment management, and all District funds 
must be invested in accordance with the following investment objectives: understanding the 
suitability of the investment to the District’s financial requirements, first; preservation and safety 
of principal, second; liquidity, third; marketability of the investments if the need arises to 
liquidate the investment before maturity, fourth; diversification of the investment portfolio, fifth; 
and yield, sixth.  The District’s investments must be made “with judgment and care, under pre-
vailing circumstances, that a person of prudence, discretion, and intelligence would exercise in the 
management of the person’s own affairs, not for speculation, but for investment, considering the 
probable safety of capital and the probable income to be derived.”  No person may invest District 
funds without express written authority from the Board of Directors. 
 
Texas statutes include specifications for and limitations applicable to the District and its authority 
to purchase investments as defined in the Public Funds Investment Act.  The District has adopted 
a written investment policy to establish the guidelines by which it may invest.  This policy is 
reviewed annually.  The District’s investment policy may be more restrictive than the Public 
Funds Investment Act. 
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NOTE 5. DEPOSITS AND INVESTMENTS (Continued) 
 
Investments  (Continued) 
 
As of June 30, 2019, the District had the following investments and maturities: 
 

Maturities of
Fund and Less Than 1-5

Investment Type Fair Value 1 year Years

GENERAL FUND
Certificates of Deposit 5,114,955$ 4,871,881$     243,074$    

 
Credit risk is the risk that the issuer or other counterparty to an investment will not fulfill its 
obligations.  The District manages credit risk by typically investing in certificates of deposit with 
balances below FDIC coverage or that are covered by pledged securities for balances that exceed 
FDIC coverage.  Interest rate risk is the risk that changes in interest rates will adversely affect the 
fair value of an investment.  The District manages interest rate risk by investing in certificates of 
deposit with maturities of less than two years. 
 
Restrictions 
 
All cash and investments of the Debt Service Fund are restricted for the payment of debt service 
and the cost of assessing and collecting taxes.  
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NOTE 6. CAPITAL ASSETS 
 
Capital asset activity for the year ended June 30, 2019 is as follows: 
 

July 1, June 30,
2018 Increases Decreases 2019

Capital Assets Not Being Depreciated
Land and Land Improvements 729,167$          $                $               729,167$         
Construction in Progress                  762,711       437,632        325,079          

Total Capital Assets Not Being
Depreciated 729,167$        762,711$      437,632$       1,054,246$     

Capital Assets Subject
to Depreciation
Community Center 1,310,627$     $               $               1,310,627$     
Recreational Facility 99,752                                           99,752            
Buildings and Improvements 691,239         118,350                        809,589          
Furniture and Equipment 1,763,582      46,925         55,326          1,755,181       
Water System 11,151,203    110,608       11,261,811     
Wastewater System 8,786,404      161,749       8,948,153       
Drainage System 4,333,210                                      4,333,210       

Total Capital Assets
Subject to Depreciation 28,136,017$   437,632$      55,326$         28,518,323$   

Accumulated Depreciation
Community Center 994,441$        47,937$         $               1,042,378$     
Recreational Facility 55,810           4,263                            60,073            
Buildings and Improvements 291,184         10,751                          301,935          
Furniture and Equipment 1,024,776      70,244         39,819          1,055,201       
Water System 6,353,107      237,562       6,590,669       
Wastewater System 4,685,754      156,305       4,842,059       
Drainage System 4,226,160      19,994                          4,246,154       

Total Accumulated Depreciation 17,631,232$   547,056$      39,819$         18,138,469$   

Total Depreciable Capital Assets, Net of
Accumulated Depreciation 10,504,785$   (109,424)$     15,507$         10,379,854$   

Total Capital Assets, Net of Accumulated
Depreciation 11,233,952$   653,287$      453,139$       11,434,100$   

 
 
NOTE 7. MAINTENANCE TAX 
 
On May 1, 1999, the voters within the District approved for the District to levy an unlimited 
maintenance tax rate per $100 of assessed valuation on property within the District.  This 
maintenance tax is to be used by the General Fund to pay expenditures of operating the District’s 
waterworks and wastewater system.  During the year ended June 30, 2019, the District levied an 
ad valorem maintenance tax rate of $0.303 per $100 of assessed valuation, which resulted in a tax 
levy of $1,873,930 on the adjusted taxable valuation of $618,458,540 for the 2018 tax year.   



MASON CREEK UTILITY DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30, 2019 
 
 

- 26 - 

NOTE 8. WASTEWATER TREATMENT PLANT FACILITIES 
 

West Memorial Regional Wastewater Treatment Plant 
 

On December 18, 1972, the District entered into agreements with Harris County Municipal Utility 
District No. 81, West Memorial Municipal Utility District (“West Memorial”), then known as 
Harris County Water Control and Improvement District No. 134, and Cimarron Municipal Utility 
District (the “Participants”) for the provision of a regional waste treatment facility.  The Plant is 
owned and operated by West Memorial and expanded by the Participants.   
 

On August 30, 1983, the District and the Participants amended the agreement to include Interstate 
Municipal Utility District.  On January 25, 1994, West Memorial purchased 29,000 gallons per 
day (gpd) of capacity from Cimarron Municipal Utility District.  The amendment also provided 
for the expansion of the Plant to a capacity of 6,475,000 gpd.  The Participants agreed to finance 
the expansion to include the issuance of bonds, if required.  The term of the agreement is 40 years 
from the effective date of the amendment.  Current capacity ownership is as follows: 
 

  Owned 
Capacity in 

Gallons Per Day

  
Percentage 

of Ownership
   
The District 800,000   12.36%
West Memorial Municipal Utility District 599,000   9.25
Harris County Municipal Utility District No. 81 1,255,000   19.38
Cimarron Municipal Utility District 2,471,000   38.16
Interstate Municipal Utility District 1,350,000     20.85

TOTAL    6,475,000   100.00% 
 
Oversight of the Plant is exercised by the Board of Directors of West Memorial.  The terms of the 
agreement provide for an operating reserve equivalent to three months operation and maintenance 
costs as set forth in the annual budget allocated to the Participants based on equivalent 
connections.  The allocation of the operating reserve at June 30, 2019, is as follows: 
 

The District $ 40,832 
West Memorial Municipal Utility District 52,690 
Harris County Municipal Utility District No. 81 87,113 
Cimarron Municipal Utility District 144,129 
Interstate Municipal Utility District 89,036 

Total  $ 413,800 
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NOTE 8. WASTEWATER TREATMENT PLANT FACILITIES (Continued) 
 

West Memorial Regional Wastewater Treatment Plant  (Continued) 
 
The District’s pro rata share of current year operating expenditures was $152,567.  The 
Participants are billed for operations based on a budgeted cost per connection.  At fiscal year-end, 
revenues are adjusted to equal actual expenditures.  Overages are disbursed to participants and 
shortages are billed to participants.  The following summary financial data of the West Memorial 
Regional Wastewater Plant is presented for the fiscal year ended June 30, 2019.   
 

 
Total Assets $ 832,805
Total Liabilities 419,005

Total Fund Balance $ 413,800

Total Revenues $ 3,412,642
Total Expenditures 3,412,642

Net Change in Fund Balance  $ - 0 -        
Increase (Decrease) in Operating Reserve   (3,388) 

Beginning Fund Balance  417,188

Ending Fund Balance  $ 413,800 
 

Cinco Regional Sewage Treatment Plant 
 

Cinco Regional Sewage Treatment Plant (the Plant) was established by agreements between 
Cornerstones Municipal Utility District, Harris County Municipal Utility District No. 81 (District 
No. 81), the District and Memorial Municipal Utility District on May 15, 1978, and as 
subsequently amended and restated.  The agreement and subsequent amendments were entered 
into for the purpose of sharing the costs of constructing and operating a regional sewage treatment 
plant.  Current capacity and ownership is as follows: 
 
 

  Owned 
Capacity in 

Gallons Per Day

  
Percentage 

of Ownership
   
The District 500,000   16.67%
Cornerstones Municipal Utility District 1,000,000   33.33
Harris County Municipal Utility District No. 81 560,000   18.67
Memorial Municipal Utility District 940,000     31.33

TOTAL    3,000,000   100.00% 
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NOTE 8. WASTEWATER TREATMENT PLANT FACILITIES (Continued) 
 

Cinco Regional Sewage Treatment Plant  (Continued) 
 
The participants are billed for fixed and variable plant operating costs on a monthly basis.  
Variable costs, consisting primarily of chemicals, sludge, and electricity costs, are allocated to 
each participant based on the number of connections served for each participant divided by the 
total number of connections served by the plant.  Fixed costs are allocated based on ownership 
percentage and consist of all other costs of operating the plant.  Major capital costs may be 
allocated as fixed or variable costs, depending on the nature of the costs.  Each participant has 
made equal cash deposits for an operating reserve totaling $120,000, of which the District’s share 
is $30,000.  The District’s pro rata share of current year operating expenditures was $149,570.  
The following summary financial data of the Cinco Regional Sewage Treatment Plant is 
presented for the fiscal year ended December 31, 2018.  
 

Total Assets $ 178,085
Total Liabilities 58,085

Total Fund Balance $ 120,000

Total Revenues $ 1,288,892
Total Other Financing Sources 243,971
Total Expenditures (1,532,863)

Net Change in Fund Balance  $ -0-        
Beginning Fund Balance  120,000

Ending Fund Balance  $ 120,000 
 

The participants have also entered into a Reclaimed Water Agreement dated May 11, 2016, which 
was amended on February 15, 2017.  Under this agreement Cinco MUD No. 1 will construct and 
operate a wastewater treatment plant effluent reuse facility for the benefit of all participants. 
 
 

NOTE 9. COMPENSATED ABSENCES 
 
Employees of the District are entitled to paid vacation, sick days and holidays based on meeting 
certain criteria. These benefits are determined on a calendar year basis and may not be carried 
over to the succeeding year. The District has elected not to accrue immaterial, compensated 
absences as of June 30, 2019. 
 

 

NOTE 10. RETIREMENT PLAN 
 
The District established a simplified employee pension plan (defined contribution) on December 
13, 1995. The plan has a calendar year end and provides for a maximum contribution of 25% of 
wages for eligible employees.  Eligible employees are fully vested in plan balances.  The District 
contributed 10% of the eligible employees’ salaries to the plan which totaled $22,971 for the 
current fiscal year. 
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NOTE 11. GROUNDWATER REDUCTION PLAN 
 
On January 8, 2003 the District executed an agreement between the City of Houston and the 
District, which was effective as of the date countersigned by the City of Houston ("GRP 
Manager"). The agreement was countersigned on July 18, 2003 and is known as the "City of 
Houston Water Supply and Groundwater Reduction Plan Wholesale Agreement for Regulatory 
Area 3 of the Harris-Galveston Costal Subsidence District," (the "Agreement"). The Agreement, 
which expires at noon on October 31, 2040, relates to a project for water to be supplied pursuant 
to this Agreement which must be derived primarily from surface water. By January 2030, 
groundwater withdrawals are to comprise no more than 20% of the pumper's total water demand. 
The District’s costs for the year ended June 30, 2019 totaled $313,588.  
 
 
NOTE 12. RISK MANAGEMENT 
 
The District is exposed to various risks of loss related to torts, theft of, damage to and destruction 
of assets, errors and omissions and natural disasters for which the District carries commercial 
insurance.  There have been no significant reductions in coverage from the prior year and there 
have been no settlements. 
 
 
NOTE 13. STRATEGIC PARTNERSHIP AGREEMENT 
 
Effective December 2, 2002, the District entered into a Strategic Partnership Agreement with the 
City of Houston, Texas.  The agreement provides that in accordance with Subchapter F of Chapter 
43 of the Local Government Code and Act, the City shall annex a tract of land defined as the 
“Subject Tract” for the limited purposes of applying the City’s Planning, Zoning, Health, and 
Safety Ordinances within the Subject Tract within the boundaries of the District.   
 
Upon annexation, the City began imposing a Sales and Use Tax within the boundaries of the 
Subject Tract at the rate of one percent or the rate specified under the future amendments to 
Chapter 321 of the Tax Code.  The City pays the District one-half of all Sales and Use Tax 
revenues generated within the boundaries of the Subject Tract within 30 days of the City 
receiving the funds from the State Comptroller’s office. During the current fiscal year, the District 
collected $245,075 in sales tax revenue from the City of Houston, of which $69,579 was recorded 
as receivable at year end. 
 
The City agrees that it will not annex the District for full purposes or commence any action to 
annex the District for full purposes during the term of this Agreement.  The term of this 
Agreement is 30 years from the effective date of the agreement.   
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NOTE 14. EMERGENCY WATER SUPPLY CONTRACTS 
 
On January 1, 1998, the District executed an emergency water supply contract with Harris County 
Municipal Utility District No. 81. The parties agree to furnish water to each other on an 
emergency basis for a maximum period of 15 days unless otherwise agreed in writing between the 
districts.  The price to be paid for water delivered is $1.75 per 1,000 gallons of water used.  This 
contract will remain in effect until terminated in writing by either party.  
 
On October 16, 2006, the District executed an emergency water supply contract with Interstate 
Municipal Utility District. The parties agree to furnish water to each other on an emergency basis 
for a maximum period of 15 days unless otherwise agreed in writing between the districts.  The 
price to be paid for water delivered is $1.75 per 1,000 gallons of water used. This contract will 
remain in effect until terminated in writing by either party.  
 
On June 15, 2012, the District executed an emergency water supply contract with Green Trails 
Municipal Utility District. The parties agree to furnish water to each other on an emergency basis 
for a maximum period of 30 days unless otherwise agreed in writing between the districts.  The 
price to be paid for water delivered is the first increment of volume used above the minimum 
monthly charge by single-family residential customers inside the district’s boundaries, plus an 
additional amount necessary to cover City of Houston groundwater reduction fees.  This contract 
will remain in effect until terminated in writing by either party.  
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MASON CREEK UTILITY DISTRICT 
SCHEDULE OF REVENUES, EXPENDITURES AND 

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL - GENERAL FUND 
FOR THE YEAR ENDED JUNE 30, 2019 

 
 
 

Variance
Original and  Positive
Final Budget Actual (Negative)

REVENUES
Property Taxes 1,758,837$        1,848,767$        89,930$             
Water Service 1,235,650         1,173,294         (62,356)              
Wastewater Service 1,074,750         1,074,650         (100)                   
Groundwater Reduction Fees 332,200            311,791             (20,409)              
Sales Tax Revenues 295,250            245,075             (50,175)              
Penalty and Interest 23,600              26,148               2,548                 
Tap Connection and Inspection Fees 10,660              25,129               14,469               
Community Center Fees 84,250              63,818               (20,432)              
Miscellaneous Revenues 111,120            289,672             178,552             

TOTAL REVENUES 4,926,317$         5,058,344$         132,027$            

EXPENDITURES
Services Operations:

Personnel 394,010$           404,672$            (10,662)$            
Professional Fees 86,600              109,321             (22,721)              
Contracted Services 1,130,750         1,111,522         19,228               
Purchased Wastewater Service 342,400            302,137             40,263               
Utilities 350,590            319,981             30,609               
Groundwater Reduction Costs 319,400            313,588             5,812                 
Repairs and Maintenance 717,000            678,116             38,884               
Community Center 302,980            328,748             (25,768)              
Other 214,340            237,301             (22,961)              

Capital Outlay 900,000            676,790             223,210             

TOTAL EXPENDITURES 4,758,070$         4,482,176$         275,894$            

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 168,247$            576,168$            407,921$            

OTHER FINANCING SOURCES(USES)
Transfers In(Out) -0-    $            (506,324)$           (506,324)$           

NET CHANGE IN FUND BALANCE 168,247$            69,844$              (98,403)$             

FUND BALANCE - JULY 1, 2018 7,252,459         7,252,459                              

FUND BALANCE - JUNE 30, 2019 7,420,706$        7,322,303$        (98,403)$            
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1. SERVICES PROVIDED BY THE DISTRICT DURING THE FISCAL YEAR: 
 

X Retail Water Wholesale Water X Drainage
X Retail Wastewater Wholesale Wastewater  Irrigation
X Parks/Recreation Fire Protection  Security
X Solid Waste/Garbage Flood Control  Roads
 

X 
Participates in joint venture, regional system and/or wastewater service (other 

than emergency interconnect)
X Other (specify):  Street Light Utility Costs

 
 
2. RETAIL SERVICE PROVIDERS 
 
 a. RETAIL RATES FOR A 5/8” METER (OR EQUIVALENT): 
 

Based on the rate order adopted April 17, 2019.  
 

  
Minimum 

Charge 

  
Minimum 

Usage

 Flat 
Rate 
Y/N

 Rate per 1,000 
Gallons over 

Minimum Use 

  
 

Usage Levels
    
WATER:  $ 20.58  3,000  N  $ 2.03  3,001 to 10,000 
       $ 3.08  10,001 to 15,000 
       $ 3.39  15,001 to 20,000 
       $ 5.22  20,001 and up 
          
WASTEWATER:  $ 20.40  3,000  N  $2.01  3,001 to 10,000 
       $2.82  10,001 to 15,000 
       $3.10  15,001 to 20,000 
       $3.10  20,001 and up 
          
SURCHARGE:          

Groundwater 
Reduction 

 
 

  
 

  
 

  
$1.06 

  
Per 1,000 gallons 

          
Regulatory 

Assessment 
Fee 

.5% of 
water and 
wastewater 
billed 

        

 
District employs winter averaging for wastewater usage?  X
 Yes No
 

Total monthly charges per 10,000 gallons usage:  Water: $34.79  Wastewater: $35.49  Surcharge: $10.95 



MASON CREEK UTILITY DISTRICT 
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2. RETAIL SERVICE PROVIDERS  (Continued) 
 

b. WATER AND WASTEWATER RETAIL CONNECTIONS: 
 

 
Meter Size 

 Total 
Connections 

 Active 
Connections 

 ESFC 
Factor 

 Active 
ESFCs 

     

Unmetered          x 1.0     

<¾”    2,463    2,448  x 1.0    2,448 

1”    50    46  x 2.5    115 

1½”    15    14  x 5.0    70 

2”    40    40  x 8.0    320 

3”    1    1  x 15.0    15 

4”    2    2  x 25.0    50 

6”    9    9  x 50.0    450 

8”    2    2  x 80.0    160 

10”          x 115.0     

Total Water Connections    2,582    2,562      3,628 

Total Wastewater Connections    2,360    2,341  x 1.0    2,341 
 
 
3. TOTAL WATER CONSUMPTION DURING THE FISCAL YEAR ROUNDED 

TO THE NEAREST THOUSAND: 
 
Gallons pumped into system: 318,931,000  Water Accountability Ratio:  91% 

(Gallons billed/Gallons pumped) 

Gallons billed to customers: 291,223,000
 

 
 



MASON CREEK UTILITY DISTRICT 
SERVICES AND RATES 

FOR THE YEAR ENDED JUNE 30, 2019 
 
 
 

See accompanying independent auditor’s report. 
 

- 36 - 

4. STANDBY FEES (authorized only under TWC Section 49.231): 
 

Does the District have Debt Service standby fees? Yes __ No   X   
 
Does the District have Operation and Maintenance standby fees? Yes __ No   X   

 
 
5. LOCATION OF DISTRICT: 
 

Is the District located entirely within one county? 
 

Yes  X  No
 
County in which District is located: 
 
 Harris County, Texas 
 
Is the District located within a city? 

 
Entirely   Partly Not at all X 

 
Is the District located within a city’s extraterritorial jurisdiction (ETJ)? 
 

Entirely X  Partly Not at all  
 
ETJ in which District is located: 
 

City of Houston, Texas 
 
Are Board Members appointed by an office outside the District? 
 

Yes    No X
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MASON CREEK UTILITY DISTRICT 
GENERAL FUND EXPENDITURES 

FOR THE YEAR ENDED JUNE 30, 2019 
 
 
 

PERSONNEL EXPENDITURES  (Including Benefits) 404,672$           

PROFESSIONAL FEES:
Auditing 17,250$             
Engineering 32,955               
Legal 59,116               

TOTAL PROFESSIONAL FEES 109,321$           

PURCHASED WASTEWATER SERVICE 302,137$           

CONTRACTED SERVICES:
Bookkeeping 41,490$             
Operations and Billing 397,346             
Tax Collector - Sales Tax Monitoring 1,987                 

TOTAL CONTRACTED SERVICES 440,823$           

UTILITIES:
Electricity 176,109$           
Telephone 25,305               

TOTAL UTILITIES 201,414$           

REPAIRS AND MAINTENANCE 678,116$           

ADMINISTRATIVE EXPENDITURES:
Director Fees 23,400$             
Insurance 69,116               
Office Supplies and Postage 31,768               
Service Charges/Credit Card Fees 11,277               
Travel and Meetings 10,912               
Rent and Leases 13,248               
Other 27,825               

TOTAL ADMINISTRATIVE EXPENDITURES 187,546$            
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MASON CREEK UTILITY DISTRICT 
GENERAL FUND EXPENDITURES 

FOR THE YEAR ENDED JUNE 30, 2019 
 
 
 

CAPITAL OUTLAY 676,790$           

SOLID WASTE DISPOSAL 650,140$           

STREET LIGHTS 118,567$           

SECURITY 20,559$             

COMMUNITY CENTER 328,748$           

OTHER EXPENDITURES:
Chemicals 32,137$             
Groundwater Reduction Costs 313,588             
Permit Fees 6,381                
Regulatory Assessment 11,237               

TOTAL OTHER EXPENDITURES 363,343$           

TOTAL EXPENDITURES 4,482,176$         
 

Number of persons employed by the District 7           Full-Time 2            Part-Time
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MASON CREEK UTILITY DISTRICT 
INVESTMENTS 
JUNE 30, 2019 

 
 
 

Accrued
Interest

Identification or Interest Maturity Balance at Receivable at
Funds Certificate Number Rate Date End of Year End of Year

GENERAL FUND
Certificate of Deposit XXXX0243 2.25% 09/08/20 243,074$          1,708$              
Certificate of Deposit XXXX9123 2.04% 09/09/19 508,110            3,152                
Certificate of Deposit XXXX1422 2.07% 12/16/19 1,250,000         7,373                
Certificate of Deposit XXXX7087 2.38% 07/21/19 250,000            5,575                
Certificate of Deposit XXXX0664 2.16% 08/01/19 1,000,000         8,581                
Certificate of Deposit XXXX8605 2.25% 10/07/19 1,052,759         17,262              
Certificate of Deposit XXXX9628 2.20% 06/19/20 392,425            260                   
Certificate of Deposit XXXX9631 2.20% 06/19/20 418,587            278                   

TOTAL GENERAL FUND 5,114,955$       44,189$            
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MASON CREEK UTILITY DISTRICT 
TAXES LEVIED AND RECEIVABLE 

FOR THE YEAR ENDED JUNE 30, 2019 
 
 
 
 
 

TAXES RECEIVABLE -
JULY 1, 2018 39,549$            3,826$             
Adjustments to Beginning 

Balance (16,559)            22,990$           (1,454)              2,372$             

Original 2018 Tax Levy 1,817,569$      161,962$         
Adjustment to 2018 Tax Levy 56,361             1,873,930        5,022               166,984           

TOTAL TO BE
ACCOUNTED FOR 1,896,920$      169,356$         

TAX COLLECTIONS:
Prior Years (1,011)$            26$                  
Current Year 1,849,778        1,848,767        164,832           164,858           

TAXES RECEIVABLE -
JUNE 30, 2019 48,153$           4,498$             

TAXES RECEIVABLE BY
YEAR:
2018 24,152$           2,152$             
2017 6,454               589                  
2016 5,032               534                  
2015 3,439               365                  
2014 1,777               198                  
2013 1,681               239                  
2012 2,244               318                  
2011 and prior 3,374               103                  

TOTAL 48,153$           4,498$             

Maintenance Taxes Debt Service Taxes
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MASON CREEK UTILITY DISTRICT 
TAXES LEVIED AND RECEIVABLE 

FOR THE YEAR ENDED JUNE 30, 2019 
 
 
 
 
 

PROPERTY VALUATIONS:
Land
Improvements
Personal Property
Exemptions

TOTAL PROPERTY

VALUATIONS

TAX RATES PER $100
VALUATION:
Debt Service
Maintenance

TOTAL TAX RATES PER
$100 VALUATION

ADJUSTED TAX LEVY*

PERCENTAGE OF TAXES
COLLECTED TO TAXES
LEVIED 98.71             % 99.65             % 99.71             % 99.79             %

2015

(254,182,537)   

559,964,549$    

188,095,696$    
594,144,014
42,677,882

(224,220,136)   

600,697,456$    

1,940,253$        

0.323$               

20162017

0.323$               

1,808,685$       

0.031$               
0.292                 

0.031$               
0.292                 

184,944,479$    
588,870,571
40,332,036

2018

0.027$               
0.303                 

0.027$               
0.296                 

0.323$               

2,003,223$       

189,462,463$    
599,097,402
42,315,529

(212,416,854)     

618,458,540$    

189,483,570$    
605,037,707
40,551,871

(214,880,064)   

620,193,084$    

0.330$               

2,040,914$       

 
 
* Based upon adjusted tax levy at the time of the audit for the fiscal year in which the tax 

was levied. 
 
** Maintenance Tax - Unlimited tax rate per $100 of assessed valuation approved by voters 

on May 1, 1999. 
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MASON CREEK UTILITY DISTRICT 
LONG-TERM DEBT SERVICE REQUIREMENTS 

JUNE 30, 2019 
 
 
 
 

Due During Fiscal Principal Interest Due
Years Ending Due August 1/

June 30 August 1 February 1 Total

2020 105,000$                 61,926$                   166,926$                 
2021 105,000                   58,249                     163,249                   
2022 110,000                   55,025                     165,025                   
2023 115,000                   51,478                     166,478                   
2024 120,000                   47,600                     167,600                   
2025 120,000                   43,460                     163,460                   
2026 125,000                   39,050                     164,050                   
2027 135,000                   34,184                     169,184                   
2028 140,000                   28,856                     168,856                   
2029 145,000                   23,153                     168,153                   
2030 150,000                   17,069                     167,069                   
2031 160,000                   10,535                     170,535                   
2032 165,000                   3,547                       168,547                   

1,695,000$              474,132$                 2,169,132$              

S E R I E S - 2 0 1 1
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MASON CREEK UTILITY DISTRICT 
CHANGES IN LONG-TERM BOND DEBT 

FOR THE YEAR ENDED JUNE 30, 2019 
 
 

Bonds
Original Outstanding

Description Bonds Issued July 1, 2018

Mason Creek Utility District
Unlimited Tax Bonds - Series 2011 2,350,000$       1,795,000$           

Bond Authority: Tax Bonds

Amount Authorized by Voters 21,999,000$         

Amount Issued 19,220,000           

Remaining to be Issued 2,779,000$            

Debt Service Fund cash and investment balances as of June 30, 2019: 429,217$               

Average annual debt service payment (principal and interest) for remaining term
of all debt: 166,856$               

See Note 3 for interest rates, interest payment dates and maturity dates.
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Bonds
Outstanding

Bonds Sold Principal Interest June 30, 2019 Paying Agent

Wells Fargo Bank N.A.
- 0 -    $          100,000$           66,025$            1,695,000$             Dallas, TX

Retirements

Current Year Transactions
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MASON CREEK UTILITY DISTRICT 
COMPARATIVE SCHEDULE OF REVENUES AND EXPENDITURES 

GENERAL FUND - FIVE YEARS 

2019 2018 2017
REVENUES

Property Taxes 1,848,767$      1,823,418$       1,737,527$      
Water Service 1,173,294       1,286,332        1,303,251       
Wastewater Service 1,074,650       1,093,110        1,126,350       
Groundwater Reduction Fees 311,791          329,729           348,441          
Sales Tax Revenues 245,075          269,026           263,465          
Penalty and Interest 26,148            23,436             27,679            
Tap Connection and Inspection Fees 25,129            21,241             11,253            
Community Center Fees 63,818            77,596             74,231            
Proceeds from Sale of Assets 34,600                                18,000            
Investment, FEMA and Miscellaneous Revenues 255,072          75,380             48,037            

TOTAL REVENUES 5,058,344$       4,999,268$       4,958,234$       

EXPENDITURES
Personnel 404,672$         390,752$          344,588$         
Professional Fees 109,321          128,061           55,539            
Contracted Services 1,111,522       1,073,643        1,057,725       
Purchased Wastewater Service 302,137          336,046           305,735          
Utilities 319,981          330,054           356,751          
Groundwater Reduction Costs 313,588          321,493           352,579          
Repairs and Maintenance 678,116          733,564           663,950          
Community Center 328,748          98,550             129,175          
Other 237,301          238,007           216,129          
Capital Outlay 676,790          1,832,840        989,242          

TOTAL EXPENDITURES 4,482,176$       5,483,010$       4,471,413$       

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 576,168$         (483,742)$        486,821$         

OTHER FINANCING SOURCES (USES)

Transfers In(Out) (506,324)$         $                   $                  
Developer Contributions                      383,049            446,627            

TOTAL OTHER FINANCING SOURCES (USES) (506,324)$        383,049$          446,627$          

NET CHANGE IN FUND BALANCE 69,844$            (100,693)$        933,448$          

BEGINNING FUND BALANCE 7,252,459       7,353,152        6,419,704       

ENDING FUND BALANCE 7,322,303$      7,252,459$       7,353,152$      

Amounts
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2016 2015 2019 2018 2017 2016 2015

1,621,302$       1,510,565$       36.6     % 36.4     % 35.0     % 33.9       % 33.5     %
1,242,085         1,165,792         23.2     25.7     26.3     26.0       25.8     
1,108,874         1,051,536         21.2     21.9     22.7     23.2       23.4     

331,564            312,240            6.2       6.6       7.0       6.9         6.9       
307,281            308,296            4.8       5.4       5.3       6.4         6.9       
31,129              29,252              0.5       0.5       0.6       0.7         0.7       
11,121              11,332              0.5       0.4       0.2       0.2         0.3       
78,799              71,455              1.3       1.6       1.5       1.6         1.6       

                                          0.7              0.4                        
52,152              39,254              5.0       1.5       1.0       1.1         0.9       

4,784,307$       4,499,722$       100.0     % 100.0     % 100.0     % 100.0     % 100.0     %

283,509$          265,700$          8.0       % 7.8       % 6.9       % 5.9         % 5.9       %
103,095            74,478              2.2       2.6       1.1       2.2         1.7       

1,063,428         1,016,268         22.0     21.5     21.3     22.2       22.6     
302,249            331,796            6.0       6.7       6.2       6.3         7.4       
344,704            336,361            6.3       6.6       7.2       7.2         7.5       
340,576            310,755            6.2       6.4       7.1       7.1         6.9       
436,680            350,398            13.4     14.7     13.4     9.1         7.8       
210,854            212,770            6.5       2.0       2.6       4.4         4.7       
236,551            199,384            4.7       4.8       4.4       4.9         4.5       
418,836            339,491            13.4     36.7     20.0     8.8         7.5       

3,740,482$       3,437,401$       88.7       % 109.8     % 90.2       % 78.1       % 76.5       %

1,043,825$       1,062,321$       11.3     % (9.8)      % 9.8       % 21.9       % 23.5     %

 $                  99,399$            
                                          

- 0 -    $        99,399$            

1,043,825$       1,161,720$       

5,375,879         4,214,159         

6,419,704$       5,375,879$       

Percentage of Total Revenues
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MASON CREEK UTILITY DISTRICT 
COMPARATIVE SCHEDULE OF REVENUES AND EXPENDITURES 

DEBT SERVICE FUND - FIVE YEARS 
 
 

2019 2018 2017
REVENUES

Property Taxes 164,858$         166,502$          184,474$         
Penalty and Interest 15,439            14,866             8,008              
Investment and Miscellaneous Revenues 1,783              1,442               421                 

TOTAL REVENUES 182,080$          182,810$          192,903$          

EXPENDITURES
Tax Collection Expenditures 60,607$           60,111$            55,382$           
Debt Service Principal 100,000          100,000           95,000            
Debt Service Interest and Fees 66,575            70,575             74,475            

TOTAL EXPENDITURES 227,182$          230,686$          224,857$          

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES (45,102)$          (47,876)$          (31,954)$          

OTHER FINANCING SOURCES (USES)
Transfers In(Out) 506,324$         - 0 -    $        - 0 -    $       

NET CHANGE IN FUND BALANCE 461,222$         (47,876)$          (31,954)$         

BEGINNING FUND BALANCE (DEFICIT) (48,856)          (980)                30,974            

ENDING FUND BALANCE (DEFICIT) 412,366$         (48,856)$          (980)$              

TOTAL ACTIVE RETAIL WATER
CONNECTIONS 2,562              2,550               2,540              

TOTAL ACTIVE RETAIL WASTEWATER
CONNECTIONS 2,341              2,337               2,317              

Amounts
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2016 2015 2019 2018 2017 2016 2015

172,036$          168,147$          90.5     % 91.1     % 95.6     % 75.0       % 93.8     %
13,258              10,459              8.5       8.1       4.2       5.8         5.8       
43,964              718                   1.0       0.8       0.2       19.2       0.4       

229,258$          179,324$          100.0     % 100.0     % 100.0     % 100.0     % 100.0     %

52,773$            56,157$            33.3     % 32.9     % 28.7     % 23.0       % 31.3     %
95,000              90,000              54.9     54.7     49.2     41.4       50.2     
78,275              81,975              36.6     38.6     38.6     34.1       45.7     

226,048$          228,132$          124.8     % 126.2     % 116.5     % 98.5       % 127.2     %

3,210$              (48,808)$          (24.8)      % (26.2)      % (16.5)      % 1.5         % (27.2)      %

- 0 -    $        - 0 -    $        

3,210$              (48,808)$          

27,764              76,572              

30,974$            27,764$            

2,531                2,526                

2,341                2,333                

Percentage of Total Revenues
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MASON CREEK UTILITY DISTRICT 
BOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS 

JUNE 30, 2019 
 
 
District Mailing Address  - Mason Creek Utility District 
  847 Dominion  
  Katy, TX 77450 
 
District Telephone Number    -  (281) 578-7272 
 
 
 
 
 
Board Members: 

 
Term of 
Office 

(Elected or 
Appointed)

 
Fees of Office  

for the  
year ended 

 June 30, 2019   

Expense 
Reimbursements 

for the  
year ended 

  June 30, 2019    

 
 
 
 

        Title        
  
Len Forsyth 05/18 

05/22 
(Elected) 

 $ 7,200  $ 1,089 President 
 

  
James Hamblet III 05/16 

05/20 
(Elected) 

 $ 3,150  $ -0-      Vice President 

  
Brian C. Connolly 05/16 

05/20 
(Elected) 

 $ 3,750  $ -0-      Secretary/Treasurer 

  
John H. Cameron 05/16 

05/20 
(Elected) 

 $ 6,750  $ 2,614 Assistant Secretary/ 
Assistant Treasurer 

  
Robert J. Wills 05/18 

05/22 
(Elected)

 $ 2,550  $ -0-      Director 

 
Note:  No Director has any business or family relationships (as defined by the Texas Water Code) with 

major landowners in the District, with the District’s developer or with any of the District’s 
consultants. 

 
Submission Date of most recent District Registration Form (TWC Sections 36.054 and 49.054):   
July 31, 2018.   

 
 The limit on Fees of Office that a Director may receive during a fiscal year is $7,200.  Fees of 

Office are the amounts actually paid to a Director during the District’s current fiscal year. 
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MASON CREEK UTILITY DISTRICT 
BOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS 

JUNE 30, 2019 
 
 

 
 
Consultants: 

 
 

Date Hired

 Fees for the  
year ended 

June 30, 2019

  
 

Title
   
James L. Dougherty 08/1984 $ 58,883  General Counsel
   
McCall Gibson Swedlund Barfoot PLLC 07/2013 $ 17,250  Auditor
   
Municipal Accounts & Consulting LP 12/2011 $ 45,120  Bookkeeper
   
Hal R. Gordon  08/1984   $ 3,881  Delinquent Tax 

Attorney
   
Susan Saccomen 07/2002   $ 71,463  District Office 

Manager
   
Venturi Engineers, LLC 01/2017 $ 119,835  Engineer
   
Blitch Associates, Inc. 10/2010 $ -0-     Financial Advisor
   
James Parrott Utility Operations, Inc.  07/1981 to 

06/2019
  $ 452,017  Operator 

   
Bob Leared Interest   06/1995   $ 36,932  Tax Collector/ 

Sales Tax 
Consultant

 
 



ANNUAL FILING AFFIDAVIT

THE STATE OF TEXAS }

COUNTY OF HARRIS }

I, Noel W. Barfoot of the
(Name of Duly Authorized District Representative)

Mason Creek Utility District
(Name of District)

hereby swear, or affirm, that the district named above has reviewed and approved at a meeting of

the Board of Directors of the District on the 16th day of October , 2019 , its annual audit

report for the fiscal year or period ended June 30, 2019 and that copies of the annual audit

report have been filed in the district office, located at

847 Dominion — Katy, TX 77450
(Address of District)

The annual filing affidavit and the attached copy of the audit report are being submitted to the
Texas Commission on Environmental Quality in satisfaction of the annual filing requirements of
Texas Water Code Section 49.194.

Date: October 31. 2019 By: —
(Signature of District Re~1 entative)

Noel W. Barfoot, Auditor
(Typed Name & Title of above District Representative)

Sworn to and subscribed to before me this the 31st day of October , 2019.

(Signature of Notary)

My Commission Expires On: September 14. 2023
Notary Public in the State of Texas.
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DEPOSITORY'S RECEIPT

THE STATE OF TEXAS §
§

COUNTY OF HARRIS § 

It is hereby certified that the below-named bank is the duly appointed agent for Mason Creek
Utility District of Harris County, Texas for the purpose of the receipt of proceeds of the District's
$2,350,000 Unlimited Tax Bonds, Series 2011, (the "Bonds") and that, as such, has this day received
for Mason Creek Utility District the sum of $2,242,170.74 which sum was deposited by wire transfer
to Wells Fargo Bank, N.A. (the “Bank”), of which the sum of $92,480.64 was wire transferred to
the District’s Debt Service Fund at Tradition Bank, ABA No. 113008083, Account No. 16060806,
“Mason Creek Utility District Debt Service Fund”; the sum of $2,012,625.00 was wire transferred
to the District’s Construction Fund at Tradition Bank, ABA No. 113008083, Account No. 16060814,
“Mason Creek Utility District Construction Fund”; and the sum of $137,065.10 is remaining at
Wells Fargo Bank, N.A. for issuance costs at closing and contingency.  The Frost Bank Cashier’s
Check No. 065 164 in the amount of $47,000 was delivered to the District for deposit into the
District’s Construction Fund. 

IN WITNESS WHEREOF, said depository has caused this certificate to be executed by its
duly authorized representative on this 10th day of August, 2011.

WELLS FARGO BANK, N.A.

By                                                            

Title                                                         













f\SSURED 
GUARAN1Y. 

MUNIC IPAL 

MUNICIPAL BOND INSURANCE COMMITMENT 

ASSURED GUARANTY MUNICIPAL CORP. ("AGM") hereby commits to issue its Municipal Bond Insurance Policy (the "Policy") 
relating to whole maturities of the debt obligations described in Exhibit A attached hereto (the "Bonds"), subject to the terms and 

conditions set forth in this Commitment, or added hereto (the "Commitment"). For the avoidance of doubt, each of the Exhibits 
attached hereto is an integrated part of this Commitment. To keep this Commitment in effect after the Expiration Date set forth 

in Exhibit A attached hereto, a request for renewal must be submitted to AGM prior to such Expiration Date. AGM reserves the 

right to refuse wholly or in part to grant a renewal. 

THE MUNICIPAL BOND INSURANCE POLICY SHALL BE ISSUED IF THE FOLLOWING CONDITIONS ARE SATISFIED: 

1. The transaction documents to be executed and delivered in connection with the issuance and sale of the Bonds shall 

not contain any untrue or misleading statement of a material fact and shall not fail to state a material fact necessary in order to 
make the information contained therein not misleading. 

2. No event shall occur which would permit any underwriter or purchaser of the Bonds, otherwise required, not to be 
required to underwrite or purchase the Bonds on the date scheduled for the issuance and delivery thereof ("Closing Date"). 

3. On the date hereof and on the Closing Date, there shall have been no material adverse change in or affecting the Issuer 
and/or the Obliger, as applicable, or the Bonds (including, without limitation, the security for the Bonds or the proposed debt 
service schedule of the Bonds), any disclosure document relating to the Bonds (the "Official Statement"), the financing 
documents to be executed and delivered with respect to the Bonds, the legal opinions to be executed and delivered in 
connection with the issuance and sale of the Bonds, or any other information submitted to AGM with respect to the referenced 

transaction, or the Bonds, from that previously delivered or otherwise communicated to AGM. 

4. The Bonds shall contain no reference to AGM, the Policy or the insurance evidenced thereby except as may be 
approved by AGM. BOND PROOFS SHALL HAVE BEEN APPROVED BY AGM PRIOR TO PRINTING. The Bonds shall bear 

a Statement of Insurance in the form provided by AGM. 

5. AGM shall be provided with: 

(a) Executed copies of all financing documents, the Official Statement and the various legal opinions delivered in 
connection with the issuance and sale of the Bonds (which shall be dated the Closing Date and which, except for the opinions of 
counsel relating to the adequacy of disclosure, shall be addressed to AGM or accompanied by a letter of such counsel permitting 
AGM to rely on such opinion as if such opinion were addressed to AGM}, including, without limitation, the approving opinion of 

bond counsel. Each of the foregoing shall be in form and substance acceptable to AGM. Copies of all drafts of such documents 
prepared subsequent to the date of the Commitment (blacklined to reflect all revisions from previously reviewed drafts) shall be 
furnished to AGM for review and approval. Final drafts of such documents shall be provided to AGM at least three (3) business 

days prior to the issuance of the Policy, unless AGM shall agree to some shorter period. 

(b) Evidence of wire transfer in federal funds of an amount equal to the insurance premium, unless alternative 

arrangements for the payment of such amount acceptable to AGM have been made prior to the delivery date of the Bonds. 

(c) Standard & Poor's Rating Services and Moody's Investors Service Inc. will separately present bills for their 
respective fees relating to the Bonds. Payment of such bills by the Issuer should be made directly to such rating agency. 
Payment of the rating fee is not a cond ition to release of the Policy by AGM. 

6. Promptly after the closing of the Bonds, AGM shall receive three completed sets of executed documents (one original 
and either (i) two photocopies (each unbound) or (ii) two compact discs). 

7. The Official Statement shall contain the language provided by AGM and only such other references to AGM or 

otherwise as AGM shall supply or approve. AGM SHALL BE PROVIDED WITH FOUR PRINTED COPIES OF THE OFFICIAL 

STATEMENT. 



EXHIBIT A 
Page 1 of 1 

TERM SHEET FOR MUNICIPAL BOND INSURANCE COMMITMENT 

Issuer: Mason Creek Utility District of Harris County, Texas 

Principal Amount of Bonds Insured: Not to Exceed $2,350,000 

Name of Bonds Insured: Unlimited Tax Bonds, Series 2011 

Date of Commitment: June 30, 2011 

Premium: $40,000.00 

Bond Counsel Opinion -- Language Requirements: 

Expiration Date: Friday, September 2, 2011* 

The approving opinion of Bond Counsel shall include language to the effect that the Bonds are a full faith and credit 
general obligation of the Issuer, the payment for which the Issuer is obligated to exercise its ad valorem taxing 
power, without limit as to rate or amount, upon all taxable property within the Issuer. 

Additional Conditions: None. 

ASSURED riTY MUNICIPAL CORP 

Ii l----
Authorized Officer 

*To keep the Commitment in effect to the Expiration Date set forth above, AGM must receive a duplicate of this 
Exhibit A executed by an authorized officer by the earlier of the date on which the Official Statement containing 
disclosure language about AGM is circulated and ten days from the Date of Commitment. 

STERNE AGEE 

Authorized Officer 
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Mason Creek Utility District 
Harris County, Texas 

REVISED ORDER ESTABLISHING RATES AND POLICIES FOR 
WATER, SEWER AND OTHER SERVICES AND FACILITIES 
PROVIDED BY MASON CREEK UTILITY DISTRICT AND FOR 
ADMINISTRATION OF THE DISTRICT; PRESCRIBING PENALTIES 
AND PROVIDING FOR COMPLIANCE ORDERS; AND CONTAINING 
OTHER PROVISIONS RELATING TO THE SUBJECT. 

Including Amendments Adopted Through 
April 13,2011 

WHEREAS, Mason Creek Utility District (the "District") owns a water and sewer system 
and other facilities designed to serve present and future inhabitants within the District; and 

WHEREAS, it is necessary that fees, charges and conditions be established for service 
from the District's water and sewer system and other facilities; and 

WHEREAS, the Board of Directors has carefully considered the matter and is of the 
opinion that the following conditions should be revised, established and re-established for 
service from the District's water and sewer system; NOW, THEREFORE, 

BE IT ORDERED AND RESOLVED BY THE BOARD OF DIRECTORS OF MASON 
CREEK UTILITY DISTRICT, HARRIS COUNTY, TEXAS, THAT: 

Section I: Definitions.  In this order: 
(a) "SFR connection" shall mean and include any single-family residence and any single 

unit of a townhouse or multiplex dwelling structure (other than apartments) when such is 
separately metered. Townhouse or multiplex dwelling structures are those where: (i) each 
dwelling unit is owned separately (this does not preclude private streets, access easements or 
common areas), (ii) the owner of each unit has the exclusive right to occupy the land where it is 
located and the air space above it, and (iii) the unit is served by the District directly from a street 
or other public easement. 

(b) "Commercial connection" shall mean and include any office building, hotel, retail 
store, clubhouse, warehouse, service station, or other establishment rendering a service or 
offering a product for sale to the public, apartments, churches, schools and any and all 
establishments or premises which are not SFR connections as defined herein. 

(c) "Back-up connection" shall mean a connection to the system of another water district 
or water utility which has entered into a contract with the District for back-up water or sewer 
service from the District; such a contract may provide for two-way, or mutual, back-up. 
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(d) "Unmetered fire connection" means a connection that serves only a closed-type 
automatic fire sprinkler system, where water can only be drawn off through a sprinkler head. 

Section 1A: Utility Capacity Letters. 
(a) Purpose And Intent. The purpose of this section is to provide predictable procedures 

and rules for responding to utility capacity inquiries. These regulations shall be applied and 
interpreted so that projects needing utility capacity can be examined and served on a reasonable 
basis, and also so that available capacity can be apportioned fairly and equitably to all areas in 
the District likely to require it. 

(b) Application of Section; Prior Provisions. This section applies to all requests for new 
or expanded utility capacity received after June 16, 1993. This section supersedes and replaces 
all previous rules, policies and procedures for utility capacity matters, including but not limited 
to the interim regulations adopted August 19, 1992. Any previous letters of availability or utility 
commitment are terminated (unless issued in accordance with the interim regulations adopted 
August 19, 1992), but the holder of any such terminated letter or commitment is free to re-apply 
under this section. 

(c) Owner's Application, Fee. The owner of a tract of land needing new or increased 
District utilities may apply in writing to the District office. The application must include a full 
description of the buildings and structures to be served, the water, sewer and drainage facilities 
to be constructed, the water and sewer (central plant) capacities requested, expressed in gallons 
per day on an average day ("GPD"), and the line capacities requested, expressed in units 
prescribed by the District's engineer. The application must include a non-refundable fee, 
determined in accordance Section 5 of this order. 

(d) Initial Review. The District's operator and engineer shall review each application 
received (except for applications covering only a single-family residence, which the operator 
alone may review and approve). They shall submit their recommendations to the Board. 

(e) Board Determination; Criteria. The Board shall determine if the application can be 
approved by applying the following criteria: (1) whether sufficient unused and unreserved 
central water and sewer plant capacity exists to serve the applicant, after making a reasonable 
allowance for future service to the remainder of the District, (2) whether sufficient water, sewer 
and drainage lines and facilities exist to serve the applicant, taking into account the remainder of 
the area to be served by such lines and facilities, (3) whether the proposed buildings or structures 
will impose any unreasonable burdens on the District's systems, in terms of quality of effluent, 
flooding, peak demands or other demand or use characteristics, and (4) whether the applicant has 
the readiness, willingness and ability, in a timely manner, to carry out the project and discharge 
all obligations to the District, including the payment of charges, fees, taxes, etc. With respect to 
criteria (1) and (2), above, the standard reference level of service for all unserved land in the 
district is established at a level equivalent to three SFR connections per acre, and this reference 
level shall be used unless specific circumstances indicate that it is not feasible to provide such 
level to any specific tract or that conditions on other tracts call for a different base level of 
service. However, this does not prohibit higher levels of service where capacity is actually 
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available and not likely to be used for other tracts, taking into account costs, feasibility and 
revenues. Neither this rate order nor any capacity study or allocation shall ever be construed to 
create any entitlement to a specific level of service, except to the extent actually written down in 
a standard utility response letter approved in accordance with this section, and subject to all 
conditions and limitations of such a letter. 

(f) Letters. If the application is approved, the District shall cause a standard utility 
response letter to be sent to the applicant, including the particular features of the application 
approved by the Board, any special provisions and standard utility connection policies and 
procedures. All fees required by this rate order must be paid, in addition to the non-refundable 
application fee. All response letters shall expire on the 180th day following the date of issuance, 
unless actual construction of all the covered buildings and facilities is started on or before such 
180th day and prosecuted diligently to completion thereafter. Construction is not deemed to start 
until the foundations are actually poured or constructed. 

Section 2: Tap Fees (Water System Only). The following fee shall be received by the 
District before any new or additional connection is made to the District's water system: 

Single-Family Residences 	Fee*  
3/4" or 5/8" tap (standard) 	$ 480.00 
1" tap 	 837.00 
1 1/2" tap 	 1,313.00 
2" tap 	 1,789.00 

Commercial Connections 	Fee*  
3/4" or 5/8" tap (standard) 	595.00 
1" tap 	 952.00 
All taps 1 1/2" and larger 	Out-of-pocket cost to District plus 100%* 

Secondary Water Meters and Taps 	Fee*  
Any water taps made to serve 
non-sewer uses at premises already 
served by an existing water and 
sewer tap, pursuant to 8(e)(1)(C), 
below. 	 $175 for a 3/4" or 5/8" tap; larger taps are 

charged at the actual out-of-pocket cost to 
District, but not less than $175 

Back-up Connections  
(Fee is as provided in the contract with the District.) 
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* Indicates that, in addition to the above-described fees, the applicable fees for commercial plan-
checking/permits and SFR or commercial inspections must be paid, as prescribed below. An 
additional charge may be applicable under Section 6 hereof (relating to house and building lines) 

Indicates that, with approval of the Board, the fee for a public or semi-public institution is $100 
per required inspection trip, if the institution: (i) obtains approval by the District's engineer of the 
plans and specifications for the meter and all related equipment, as provided elsewhere in this rate 
order (see "Flan Checking, Etc.), (ii) purchases and installs such meter and equipment, at its own 
expense, and conveys it to the District free and clear of all liens, etc., and (iii) makes the 
installation available for inspection when requested by the District's operator, before it is covered. 
In this paragraph, a "public or semi-public institution" means an institution that is owned by a 
governmental or non-profit entity and that regularly admits members of the public without charge. 

Section 3:-Standards (All Plumbing).  All plumbing and drainage facilities, including 
private or internal plumbing facilities for water or wastewater, must meet standards required for 
facilities connected to the City of Houston water, sewer and drainage systems and such 
additional standards as are prescribed by: (i) state laws, rules and regulations, including those 
prescribed by the Texas Natural Resource Conservation Commission, (ii) the districts which 
receive and treat wastewater from the District, (iii) the District's Plumbing Code attached as 
Appendix "B," and (iv) rules promulgated by the District's engineer for protection of the 
District's systems. Grease traps on all commercial establishments must comply with the City of 
Houston specifications. All connections to the District's sewer shall be made in accordance with 
this order and all of the District's other rules and regulations. 

Section 4: Plan-Checking, Inspections, and Service Agreements (Water, Sewer And 
Drainage). 

(a) When Required. Plan-checking, inspections, service agreements and related fees are 
required in the following indicated circumstances: 
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Circumstances Plan-checking Inspections Service 
Agreement 

Fees 

New connection All except SFR All All Tap, plan checking 
(except SFR) and 
inspection 

New construction All except SFR All All Plan checking (except 
SFR) and inspection 

Material improvement, correction or 
addition to private plumbing facilities. 

All except SFR All All Plan checking (except 
SFR) and inspection 

Change in name or transfer of existing 
account 

None None All Transfer 

There is reason to believe that cross- 
connecions or other unacceptable 
plumbing practices exist 

All All None Inspection (only if 
unacceptalbe practice 
found) 

(b) Application for Plan Checking. The applicant for plan checking must submit a site 
survey and complete plans and specifications for the buildings to be served by the connection 
and related structures, all in the form prescribed by the District's engineer. 

(c) Plan-checking Fee. The fee for a new site is $200.00 per acre (but not less than the 
District's out-of-pocket costs for engineering and legal review and related work, including 
easement dedications and utility availability matters, to the extent not previously paid), and 
provided that the Board may reduce the fee in case only a small part of the site is developed with 
buildings. This fee shall be applied only to the cost of having plans, and related matters 
reviewed. In case pre-existing buildings space on a site is added to, enlarged or changed in use, 
an additional fee shall be required. The additional fee shall be a proportionate part of the total 
fee for a new building site of the same size, with the proportionate part being based on the size 
of the added, enlarged or changed building space as compared to the total building space after 
addition, enlargement or change, but not less than the out-of-pocket costs mentioned above. 

(d) Inspections. In the indicated curcumstances, customer service inspections of all 
affected plumbing facilities is required, including private or internal plumbing, both water and 
wastewater. Each inspection shall be performed by an inspector selected by the District and 
having the credentials required by state regulations, who must file a certification with the District 
office containing all of the information and certifications shown in the sample certification form 
attached as Appendix "A." The times for the inspections are as follows: 

(1) Before the slab or foundation is poured or affixed and before underground 
facilities are covered. 

(2) After rough-in, and before facilities are covered by building materials. 
(3) After completion. 

When a backflow prevention assembly is required by 30 TAC 290.44(h), or other law, rule or 
regulation, there must also be a test of the backflow prevention assembly by a recognized tester 
having the credentials required by applicable regulations, and the tester must file a test and 
maintenance report with the District office containing all of the information and certifications 
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shown in the sample certification form attached as Appendix "C." The District shall retain 
inspection and test certifications and reports for at least 10 years. The fee for each customer 
service inspection and tests (if applicable) are specified elsewhere in this order, and such fees are 
additional charges for water service. 

(e) Other Charges. Additional charges, as applicable, will be due under Sections 2 and 5 
(for example, the tap fee and the fee for inspection), and additional charges may be applicable 
under Section 6 (relating to house and building lines). 

(f) Service Agreement. A service agreement, in substantially the form required by state 
regulations (see Appendix "D"), is required in the indicated circumstances. 

Section 5: Other Fees and Inspections.  
(a) SFR Plumbing Inspection. A fee of $115.00 shall be charged by the District for each 

SFR inspection provided or paid for by the District. Of this fee, $75.00 shall be refundable when 
the inspection is completed, if the facilities are not covered up before inspection and if the first 
inspection is satisfactory. If more than one attempted inspection is required, the District will 
retain the entire $115.00 

(b) Non-SFR Inspection. A fee of $100.00 shall be charged by the District for each of 
the times when a non-SFR inspection is provided or paid for by the District. 

(c) Utility Capacity Letters. The non-refundable application fees for utility capacity 
letters are: (i) $75.00 for a application for a single-family lot, or (ii) the District's actual out-of-
pocket costs for engineering and legal review and related work, including easement dedications 
and utility availability matters, to the extent not previousoly paid, but not less than $200, for all 
other applications. Such fees shall be credited against related fees due at the time a connection is 
sought to be established (for example: tap, permit, plan-checking, or inspection fees), if the 
connection is ought to be established, for the same project, before the expiration of the capacity 
letter. The District may require deposits of estimated costs before beginning work on 
applications for other than one single-family lot. 

(d) Pools And Irrigation Systems. From and after January 1, 1994, if a new water 
connection is established and serves a swimming pool (including a spa or "hot tub") or an 
irrigation system, the following shall apply: 

(1) the plumbing shall be designed and constructed so that the chance for 
backflow or cross-connection is minimized; 
(2) there must be an approved anti-backflow system to protect the District's 
system from the possibility of backflow; 
(3) there must be an inspection of the internal plumbing before the connection 
is made and annually thereafter (if requested by the District); and 
(4) there is a fee of the greater of the District's out-of-pocket cost, or $25 for 
each such inspection, which is an additional charge for water service. 

(e) Discharge Causing Costs to the District. If the "Approving Authority" orders that 
payment be made to cover the cost of handling and treating waste under the Plumbing Code (see 
"VII" in Appendix B), the payment is an additional charge for sewer service. 

RATE ORDER, as amended through April 13, 2011 	 Page 6 



(f) House And Building Lines. An additional charge for utility service may be applicable 
under Section 6 hereof (relating to house and building lines). 

Section 6: House and Building Lines. 
(a) User/Owner Responsibilities. It shall be the joint and several responsibility of each 

user and property owner to install and maintain the water and sewer lines, including connection 
devices and incidental work, from the point of connection into the District's water and sewer 
system to the building or premises served (referred to hereinafter as "house lines"). 

(b) Disconnection or Repair. If a house line is not properly installed or maintained, and 
if it appears that the District's system is being adversely affected, the District may, subject to the 
notice procedures of the next subsection: 

(i) disconnect the house line involved, or 
(ii) if it appears that a substantial savings in cost will occur if the deficiency is 

corrected in the first instance (rather than being disconnected and then corrected by a separate 
operation), the District may proceed to correct the deficiency, but only if such work can be 
accomplished upon public right of way or easements. 

(c) When Notice Required. Prior to taking any such action, the District shall take 
reasonable steps to notify the current user (if any) and owner of the premises involved in an 
attempt to provide them: (i) an opportunity to show cause why the action should not be taken and 
(ii) a reasonable time within which they may correct any deficiencies at their own expense 
(subject to the District's right to inspect the work and payment by them of the normal inspection 
fees). However, in case of imminent peril to health or safety caused by a house line, the District 
may take immediate action to disconnect the house line or to correct the deficiency. The 
District shall make reasonable efforts to notify the user and owner thereafter. 

(d) Payment of Cost. When a house line is disconnected in accordance with this section, 
it shall not be reconnected until the District's actual cost incurred is paid, except upon order of 
the Board for good cause shown. When the District corrects a deficiency in accordance with this 
section, the District's actual cost incurred shall be paid as follows: 

(i) If there is a current user at such premises, the cost shall be added to the next monthly bill as an 
additional charge for utility service. If the B oard finds that the corrected house line will benefit 
not only the owner but also future users at the premises involved, the Board may allow payment of 
the charge in installments (including any carrying costs) upon request of the user and upon such 
reasonable conditions as the Board may prescribe. 
(ii) Until the full cost is paid (including any carrying cost incurred by the District during the 
period of non-payment), no new service, additional type of service or transfer of existing service 
shall be allowed to the premises involved, either to the current user, to the owner or to any other 
user, except upon order of the Board for good cause shown. 

(e) Deed Record Notices. The President or Vice President of the District is authorized to 
place in the Real Property Records of Harris County a formal statement of the nature and amount 
of the charges claimed by the District under this section as well as the requirement that the same 
be paid before reconnection or extension of service is allowed. Either officer may also give such 
other notice as the officer may deem advisable. 

RATE ORDER, as amended through April 13, 2011 	 Page 7 



(f) Prior Work. This section applies to work done prior to this time, if it was done in 
substantial compliance with this section. 

Section 6A: Private Plumbing, Inspections, Repairs, Etc.  
(a) General Responsibilities. It shall be the responsibility of each person controlling a 

site to: 
(1) provide, operate and maintain private plumbing for the site in compliance with the 

Plumbing Code and the other provisions of this order; 
(2) provide access for authorized representatives of the District to inspect all private 

plumbing, at reasonable times as may be requested by the District's representative (Note: 
The District's utility operator is authorized to perform such inspections and to authorize 
other representatives to perform such inspections); and 

(3) maintain all private plumbing for the site in good repair, free of breaks, leaks, cross-
connections and similar defects. 

(If two or more persons control a site, their responsibilities are joint and several.) 
(b) Compliance Schedule; Special Permits. When a new or different private plumbing 

facility, fixture or installation is first required for an existing site, and whenever an existing site 
must be "retrofitted," the Board may grant a special permit to extend the time for coming into 
compliance with this rate order, if a person in control of the site: (i) applies for the permit in 
writing, and (ii) demonstrates that measures are being taken to mitigate the impact of the non-
compliance. The permit may contain conditions designed to achieve compliance within a stated 
period of time, or upon stated events. The permit must allow periodic inspection by the District, 
require an additional monthly water or sewer fee, and be signed and acknowledged by the owner 
of the property, in recordable form. The amount of the fee shall be prescribed by the Board and 
designed to recover the costs to the District of enforcement, monitoring the non-compliance (and 
mitigation), handling any additional flows or other results of the non-compliance, etc. 
Compliance with such a special permit is a defense to violating this rate order (with respect to 
the authorized delay in achieving compliance). 

(c) Certain offenses. Within the boundaries of the District, it shall be unlawful for any 
person or entity to: 

(1) erect, construct, enlarge, alter, repair, move, improve, remove, convert, demolish, equip, 
use, operate or maintain any plumbing that is connected to or served by the District's 
water or sanitary sewer system, or permit the same to be done, if the plumbing or the 
premises do not comply with the Plumbing Code; or 

(2) discharge or deposit any substance into the District's sanitary sewer system, or into any 
fixture or fitting that is connected to the District's sanitary sewer system (directly or 
indirectly), if the discharge or deposit is prohibited by the Plumbing Code. 

A violation of this section shall constitute a misdemeanor, equivalent to the violation of a city 
ordinance, and shall be punishable upon conviction by a fine not to exceed $500 per day. To the 
extent allowed by law, a civil penalty not to exceed $500 per day is also imposed for each 
violation. Each day a violation continues shall be a separate offense. It shall be an affirmative 
defense, in any proceeding to enforce this section, that the conduct in question was covered by 
the Texas Penal Code or otherwise preempted by a state statute. 
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(d) Disconnection or Repair. If private plumbing is not properly installed, maintained or 
operated, and if it appears that the District's facilities are being adversely affected, the District 
may, subject to the notice procedures prescribed below: (i) disconnect the private plumbing 
involved, or (ii) if it appears that a substantial savings in cost will occur if the deficiency is 
corrected in the first instance (rather than being disconnected and then corrected by a separate 
operation), the District may proceed to correct the deficiency, but only if such work can be 
accomplished upon public right of way or easement. Prior to taking any such action, the District 
(or its President or Vice President) shall take reasonable steps to notify the current user (if any) 
and owner of the premises involved and provide them an opportunity to show cause why the 
action should not be taken and a reasonable time within which they may correct any deficiencies 
at their own expense (subject to the District's right to inspect the work and payment by them of 
the normal inspection fees). However, in case of imminent peril to health or safety caused by 
private plumbing, the District may take immediate action to disconnect the house line or to 
correct the deficiency. The District shall make reasonable efforts to notify the user and owner 
thereafter. 

(e) Payment of Cost. When private plumbing is disconnected in accordance with this 
section, it shall not be reconnected until the District's actual cost incurred is paid, except upon 
order of the Board for good cause shown. When the District corrects a deficiency in accordance 
with this section, the District's actual cost incurred shall be paid as follows: 

(i) If there is a current user at such premises, the cost shall be added to the next monthly bill 
as an additional charge for utility service. If the Board finds that the corrected house line 
will benefit not only the owner but also future users at the premises involved, the Board 
may allow payment of the charge in installments (including any carrying costs) upon 
request of the user and upon such reasonable conditions as the Board may prescribe. 

(ii) Until the full cost is paid (including any carrying cost incurred by the District during the 
period of non-payment), no new service, additional type of service or transfer of existing 
service shall be allowed to the premises involved, either to the current user, to the owner 
or to any other user, except upon order of the Board for good cause shown. 

(f) Deed Record Notices. The President or Vice President of the District is authorized to 
place in the Real Property Records of Harris County a formal statement of the nature and amount 
of the charges claimed by the District under this section as well as the requirement that the same 
be paid before reconnection or extension of service is allowed. Either officer may also give such 
other notice as the officer may deem advisable. 

(g) Effect of Section. This section may apply to premises and connections to which other 
sections of this rate order also apply. In those circumstances, the District may enforce any 
section that applies and may enforce all sections that apply; proceedings under one section do 
not bar proceedings under another. 

Section 7: Back-up Connections. The terms and conditions for back-up service shall be 
as provided in the contract with the District. This rate order shall only apply to back-up 
connections to the extent not inconsistent with the contract. 

Section 8: Water and Sewer Rates. 
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(a) In General. Charges for water and sewer service shall be billed monthly. All bills 
shall be due and payable upon receipt. Payment must be physically delivered to the District 
office or, except as provided below, to the District's depository bank (if the bank has been 
designated by the Board of Directors to receive such payments directly) on or before the 15th 
day of the calendar month which immediately follows the calendar month in which the billing 
period for the payment in question ended. Payments for dishonored or returned checks 
(including the additional charge therefor) and payments of delinquencies and reconnection 
charges after service has been disconnected must be made at the District's office by cashier's 
check, certified check or money order. 

(b) Due Date; Additional Charge. If any payment is not so made in full on or before 
such 15th day, an additional charge accrues, but only if the amount unpaid as of such 15th day is 
$5.00 or more. If the unpaid amount is $5.00 or more, the additional charge is 10% of the 
charges for the preceding calendar month (i.e., the current month bill). 

(c) Payments Mailed. Users may mail payments for their own convenience, but any user 
who mails payment or uses any other delivery service must pay any additional charge which 
accrues because a payment is received late. 

(d) Waiver of 10% Charge. If a user demonstrates to the satisfaction of the District's 
designated billing officer, or to the satisfaction of the Board of Directors, that the user did not 
receive a bill in time to make payment on or before such 15th day for some reason not within the 
user's control, the 10% additional charge for such payment may be waived. 

(e) Basic Rates. The rates for water and sewer service shall depend upon the type of 
connection and, in the case of water service for commercial connections, upon the size of the 
meter serving the connection. Additional charges under Section 6 hereof (relating to house and 
building lines) may also apply. Monthly rates for water and sewer service are hereby established 
as set out in Appendix E and F, attached. Charges for work provided by the District, or by the 
District operator at District expense, shall be billed at the following unit rates: 

Category 	 Rate  

Large backhoe 	 $40 per hour 

Small backhoe 	 $16 per hour 

Pull track and trailer 	 $9.50 per hour 

Service truck 	 $7.75 per hour 

Two-inch pump 	 $5.75 per hour 

Sewer jet machine, with operator and helper included 	 $125 per hour, 
$150/hr overtime 

Equipment operator 
	

$45 per hour, 
$67.50/hr. overtime 
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Supervisor 
	

$30 per hour 

All other labor 
	

$15 per hour regular, 
$22.50/hr. overtime 

Materials, rentals, subcontract items, etc. 	 Cost plus 20% 

(1) Returned Items. In case a customer pays by check, electronic transfer, credit card or 
other instrument which is dishonored or returned for any reason not caused by the District, there 
is an additional service charge (for utility service) of $25.00. Exception: The district may not 
collect the additional service charge for a dishonor of a credit card if: (i) the district is notified at 
the time of payment that the payment is not honored; and (ii) the customer immediately submits 
to the district an alternative form of payment. 

(g) Regulatory Assessments. In addition to the rates and charges herein prescribed, there 
shall be collected from each retail customer a regulatory assessment equal to one-half of one 
percent of the charge for retail water or sewer service. The items subject to the regulatory 
assessment shall be as prescribed from time to time by the appropriate state regulatory 
authorities. The regulatory assessment shall be listed on the customer's bill as a separate item 
and collected in addition to the other charges for utility services. 

(h) Damage to District Meter, Box or Curb Stop. If a customer (or any person acting at 
the request of, or on behalf of, the customer) breaks a District meter, meter box or curb stop (cut-
off valve), there is an additional charge for water service equal to the actual, out-of-pocket cost 
to the District of repairing or replacing the item damaged. 

Section 8A: Plumbing Code, Inspections, Etc.  
(a) Adoption of Code. The "Plumbing Code" set out in Appendix 13 is adopted in its 

entirety. It shall apply to all buildings, structures and fixtures connected, or proposed to be 
connected, to the District's sanitary sewer system. 

(b) Trap Inspections. Where a new trap is required pursuant to the Plumbing Code (see 
"IX" in Appendix B), the District's operator shall conduct monthly inspections of the trap until 
the trap passes six consecutive monthly inspections. Then, the operator shall inspect the trap 
quarterly, unless the Board approves a longer interval upon application of the customer. To 
obtain a longer interval, the customer must demonstrate consistent compliance with the 
Plumbing Code and a stable program for maintaining the trap. Whenever a required trap is 
missing, bypassed or found in non-compliance, and whenever access to inspect is denied, the 
inspections will start over on monthly basis, as if the trap were new. 

(c) Records For Traps. Each customer with a trap must maintain complete records to 
show when the trap is cleaned and where the grease is transported. All grease and other trapped 
substances must be disposed of in a lawful manner A trap will not pass an inspection if any 
such records are missing. 

RATE ORDER, as amended through April 13, 2011 	 Page 11 



(d) Trap Inspection Fees. Each trap inspection shall cost the greater of the District's 
out-of-pocket costs or $20, which shall be an additional cost of sewer service and added to the 
monthly bill of the customer. 

(e) Compliance Schedule. All existing commercial customers shall come into 
compliance with the Plumbing Code's trap and sampling well requirements (if applicable) on or 
before the 180th day following the adoption of this section. The Board may grant a special 
permit to extend this deadline upon application of the customer and a demonstration that the 
customer has begun work to come into compliance and will proceed with diligence to 
completion. The permit may contain conditions designed to get the customer into compliance at 
the earliest practicable date. The fee for the special permit is $4.00 per day of extension, which 
shall be an additional cost of sewer service and added to the monthly bill of the customer. 

(f) Inflow and Infiltration, Compliance Orders. In case of a violation of the Plumbing 
Code relating to inflow or infiltration from private property that pre-dated the adoption of the 
Plumbing Code, the Board may approve a compliance order allowing the owner of the property a 
reasonable period of time to come into compliance. The compliance order must: (i) require 
partial compliance as soon as practicable, (ii) allow periodic inspection by the District, (iii) 
require additional monthly service charges sufficient to cover the District's increased costs, and 
(iv) be signed and acknowledged by the owner of the property, in recordable form. 

(g) Access. Each customer shall provide access for authorized representatives of the 
District to inspect all traps and other plumbing facilities. Access shall be provided at reasonable 
times as may be requested by the District's representative. The District's chief utility operator is 
authorized to perform such inspections and to authorize other representatives to perform such 
inspections. 

(h) Certain offenses. Within the boundaries of the District, it shall be unlawful for any 
person or entity to: 

(1) erect, construct, enlarge, alter, repair, move, improve, remove, convert, demolish, equip, 
use, operate or maintain any plumbing that is connected to or served by the District's 
water or sanitary sewer system, or permit the same to be done, if the plumbing or the 
premises do not comply with the Plumbing Code; or 

(2) discharge or deposit any substance into the District's sanitary sewer system, or into any 
fixture or fitting that is connected to the District's sanitary sewer system (directly or 
indirectly), if the discharge or deposit is prohibited iby the Plumbing Code. 

A violation of this section shall constitute a misdemeanor, equivalent to the violation of a city 
ordinance, and shall be punishable upon conviction by a fine not to exceed $500 per day. To the 
extent allowed by law, a civil penalty not to exceed $500 per day is also imposed for each 
violation. Each day a violation continues shall be a separate offense. It shall be an affirmative 
defense, in any proceeding to enforce this section, that the conduct in question was covered by 
the Texas Penal Code or otherwise preempted by a state statute. 

Section 9: Disconnection. 
(a) Notice, Etc. Failure to pay all taxes, fees and charges when due, failure to provide 

any required deposit, failure to obtain any required permit or failure to comply with any of the 
District's orders, rules and regulations shall be grounds for disconnection of water and/or sewer 
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service until such failure is remedied as provided for herein. On or before the seventh day prior 
to disconnecting any service, notice of intent to disconnect will be mailed to: (i) the affected 
ratepayer at the ratepayer's most recent address as shown in the District's records, and (ii) the 
current "occupant" at the service address as shown in the District's records. Exception: The 
hearing official may approve a different notice method, if the hearing official finds that it was 
reasonably calculated to bring the matter to the attention of the ratepayer and occupant (if 
different). The notice must provide an opportunity for the matter to be heard by the hearing 
official, before disconnection. The hearing official is the President or Vice President of the 
District, or, if the notice so provides, the entire Board. Each hearing official is authorized to 
correct any amounts claimed to be owed and to rectify any mistaken circumstances relating to 
the disconnection. Each hearing official is authorized to halt or postpone the disconnection, as 
may be appropriate in any given case, and to reduce or waive additional charges imposed in 
connection with the disconnection proceedings. The Board, for good cause shown, may also 
compromise and settle any disputed amount (subject to restrictions imposed by the Texas Tax 
Code in the case of taxes). After the opportunity for the hearing, disconnection may occur, 
unless otherwise ordered by the hearing official. 

(b) Payments; Reconnection Charge. After a hearing notice is sent: (i) an additional 
charge in the amount of $9.00 per addressee (for costs of notice) accrues, and (ii) any payments 
must be made by cashier's or certified check, or other method that assures good funds. If 
service is disconnected, an additional charge of $50.00 accrues. If the District also removes a 
water meter, after indications that there was unauthorized use of water at the premises (actual or 
attempted) within the preceding 12 months, there is an additional charge of $100.00. Additional 
charges under Section 6 hereof (relating to house and building lines) may also apply. The 
District will require full payment of all accured charges, plus a deposit (see below), before a 
reconnection is made, unless otherwise ordered by the hearing official. 

Section 9A: Deposits. 
(a) In General. A deposit is required to: (i) establish new service, (ii) reconnect service 

disconnected under Section 9 and (iii) continue service to any ratepayer if the ratepayer gives 
two or more "bad checks" to the District in any 18-month period. (A "bad check" is a check or 
other order for payment that is dishonored for insufficient funds or otherwise returned unpaid.) 
Deposits are subject to the following regulations: 

(I) 	The minimum deposit shall be the estimated billing for two months's utility service for each 
account (peak months), but not less than $150 for each account. Exception: The deposit for a 
secondary, "water only" account for an SFR customer who has a primary account in the same 
name serving the same house is $50. 

(2) 	The minium deposit is increased by 50% for each of the following factors, if present: (i) the 
applicant for service does not occupy the premises served (and is not a licensed real estate agent 
for a firm that has a written listing agreement for the premises and has no record of non-payment 
to the District), (ii) there is no proof of a written connection, such as ownership, a lease agreement 
or agency agreement, between the applicant for service and the premises served, (iii) service to the 
premises has been disconnected for non-payment at least twice while owned by the current owner, 
(iv) the applicant for service has a residence address more than 100 miles from the premises to be 
served, (v) the applicant for service cannot be found in a standard telephone directory, at the 
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address given to the District, (vi) there is good reason to believe that the applicant is acting as a 
"straw man" for another person or entity who does not sign the service agreement, or (vii) there 
are other circumstances indicating that information given by the applicant is incomplete, untrue or 
misleading. 

(3 ) 	If the minium deposit is increased, as provided above, it must be paid long enough in advance of 
the start of service to assure the District that any check or order for payment will be honored. 

The District may apply all or part of the deposit to pay charges accrued by a customer, provided: 
(i) applying the deposit to a pay a charge neither excuses a failure to pay nor prevents 
disconnection of service, and (ii) if there is a disconnection of service, the deposit must be 
restored (or increased, if required by this order) before reconnection. Each deposit shall be 
returned to the customer when 24 consecutive months elapse without a delinquency, provided all 
taxes, rates and charges are then paid current. 

(b) Modifications and Waivers. The Board has the authority to modify, reduce or waive 
the deposit, in whole or in part, for good cause shown. The deposit for new service (not a 
reconnection following non-payment) is waived if: (i) the applicant owns the premises, and the 
premises are the applicant's residence homestead, according to records of the Harris County 
Appraisal District, or (ii) the applicant is a licensed real estate agent for a firm that has a written 
listing agreement for the premises and has no record of non-payment to the District. 

Section 10: Transfer Fee. A fee of $25.00 shall be charged by the District to cover the 
expense to the District in the transfer of water and sewer service from one customer to another. 
This fee shall cover the establishment of an account for the new customer. The transfer fee shall 
be billed to each new customer as an item on that customer's first monthly water and sewer 
invoice. Additional charges under Section 6 hereof (relating to house and building lines) may 
also apply. 

Section 11: Easements. Before service is begun or expanded to any user or, once begun 
but before reconnection is made, the person requesting such service shall grant an easement of 
ingress and egress to and from the meter for such maintenance and repair as the District, in its 
judgment, may deem necessary. 

Section 12: No Free Service. No free service shall be granted to any user for services 
furnished by the District's water and sewer system whether such user is a charitable or 
eleemosynary institution, a political subdivision or municipal corporation, and all charges for 
water and sewer service shall be made as required herein. 

Section 13: Certain Recreational Facilities. (a) The Board of the District has found that 
the Nottingham Country Park (on Rennie Drive, in the District), including its size and location, 
were established in consideration of municipal and county recreational facilities, whether or 
existing or proposed, that serve or will serve the area in which the District is located. The 
standards for recreational facilities to be developed and maintained by the District at or near the 
park are as follows: (i) they shall be at least equal to the facilities previously in existence in the 
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area, and (ii) they shall meet or exceed prevailing standards for similar facilities in western 
Harris County. Funds for improvements for the park have been and shall be allocated from 
accumulated system funds and maintenance tax proceeds not pledged for other purposes. All 
such findings, standards and allocation are confirmed and re-adopted. 

(b) The Board of the District has found that the Mason Creek Community Center (on 
Kingsland at Houghton Road, in the District), including its size and location, were established in 
consideration of municipal and county recreational facilities, whether or existing or proposed, 
that serve or will serve the area in which the District is located. The standards for the Center 
have been and are established as follows: (i) it shall be at least equal to the facilities previously 
in existence, and (ii) it shall meet or exceed prevailing standards for similar facilities in western 
Han-is County. Funds for the Center have been and shall be allocated from accumulated system 
funds and maintenance tax proceeds not pledged for other purposes. All such findings, 
standards and allocation are confirmed and re-adopted. 

Section 14: Other Provisions.  The following are approved, adopted amd incorporated 
into this order by the Board of Directors: 

Appendix A 
	

Service Inspection Certification Form 
Appendix B 
	

Plumbing Code 
Appendix C 
	

Backflow Prevention Form 
Appendix D 
	

Service Agreement Forms 
Appendix E 
	

Water Rates 
Appendix F 
	

Sewer Rates 
Appendix G 
	

Fees of Office and Expenses 
Appendix H 
	

Rules For Mason Creek Community Center 
Appendix I 
	

Records Management 

Section 15: Superseding Order.  This order supersedes all prior orders, resolutions and 
other actions of the Board concerning fees and charges for water and sewer service and the other 
matters prescribed by this order, and it is to be effective from and after its passage and approval. 
Unless a different effective date is specified by the Board, changes in periodic water or sewer 
rates shall apply to each customer from and after the first day of the customer's billing period 
that begins in the month following the month in which this order is adopted (and the rates in 
effect at the time this order is adopted shall continue in effect until such changes apply). 

PASSED, APPROVED AND ADOPTED April 13, 2011. 

ATTEST (SEAL): 
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Appendix A 
Service Inspection Certification Form 

MASON CREEK UTILITY DISTRICT 
Service Inspection Certification 

Name of PWS 	 Type Of Inspection  

New Construction 	 o 
PWS I.D.# 	 Addition to Private Plumbing o 

Suspected Previous Violations o 
Location of Service 	 in existing Plumbing 

I 	 , upon inspection of the private plumbing facilities connected to the aforementioned public 
water supply do hereby certify that, to the best of my knowledge: 
Compliance 	Non Compliance 

1 	No direct connection between the public drinking water supply and a potential 	❑ 	❑ 
source of contamination exists. Potential sources of contamination are isolated 
from the public water system by an air gap or an appropriate backflow 
prevention assembly in accordance with state plumbing regulations. 
Additionally, all pressure relief valves and thermal expansion devices are in 
compliance with state plumbing codes. 

2 	No cross-connection between the public drinking water supply and a private 	 ❑ 	 ❑ 
water system exists. Where an actual air gap is not maintained between the 
public water supply and a private water supply, an approved reduced pressure- 
zone backflow prevention assembly is properly installed and a service 
agreement exists for annual inspection and testing by a certified backflow 
prevention device tester. 

3 	No connection exists which would allow the return of water used for 	 ❑ 	 ❑ 
condensing, cooling or industrial processes back to the public water supply. 

4 	No pipe or pipe fitting which contains more than 8.0% lead exists in private 	 ❑ 	 ❑ 
plumbing facilities installed on or after July 1, 1988. 

5 	No solder or flux which contains more than 0.2% lead exists in private 	 ❑ 	 ❑ 
plumbing facilities installed on or after July 1, 1988. 

Water service shall not be provided or restored to the private plumbing facilities until the above conditions are 
determined to be in compliance. 
I further certify that the following materials were used in the installation of the plumbing facilities: 

Service lines  Lead ❑ 	Copper ❑ 	PVC ❑ Other ❑  
Solder 	Lead ❑ Lead Free ❑ 	Solvent Weld ❑ 	Other ❑ 

I recognize that this document shall become a permanent record of the aforementioned Public Water System and that 
I am legally responsible for the validity of the information I have provided. 

Signature of Inspector 	 Registration Number 

Title 	 Type of Registration 

Date 
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Appendix B 
Plumbing Code 
As adopted 6-16-93 

The District hereby adopts the "City of Houston Plumbing Code", as amended from time to time (Current 
version as of 6-16-93 is the 1991 Uniform Plumbing Code with City of Houston amendments.), insofar as 
it applies to water supply and sewage collection systems, and to the extent that it is not contradictory to 
this Order or the District's rules and regulations. Only those materials listed in "BUILDING SERVICE 
LINES," below, are approved for use in the District. The Houston City Code shall govern on method of 
installation, pipe sizing, fixture count, and all general requirements. 

I. BUILDING SERVICE LINES 

A. 	Waste pipe material shall be of the following material only: 

1. Schedule 40 ABS Plastic CS 270 NSF-DWV, ASTM Designation D-2661. 

2. Schedule 40 PVC Plastic CS-272 NSF-DWV, ASTM Designation D-2665 or 
conforming to ASTM specification D3034 and installed according to ASTM D2321 
with SDR35 or better. 

3. For tern peratures in excess of one hundred (100) degrees Fahrenheit, Schedule 
40 CPVC Plastic, ASTM Designation D-3034 MUST BE USED. 

4. Cast Iron Hub Type Soil pipe Extra Heavy Service weight, ASTM A-74, with 
Rubber Ring and Gasket or Lead and Oakum joint. 'No -Hub" pipe is not 
permitted below grade. 

5. SIX INCH ONLY shall be not less than ABS-SDR 23.5 -ASTM D-2751 0.265" 
wall thickness. 

6. ABS Composite Truss pipe may be used for eight (8) inch diameter and above. 

7. Ductile iron pipe (push on joint) conforming to ANSI A21.51. 

B. 	Water pipe material shall be: 

1. Schedule 40 galvanized steel pipe, ASTM A-53. 

2. Seamless Copper Tubing Type K, L, or M, ASTM B-88. 

3. Type I PVC 1120 and PVC 1220, 160 psi minimum pressure rating, ASTM D- 
1784. 

4. Asbestos cement pipe (Transite or equal) Class 150 for eight (8) inch and larger; 
Class 200 for six (6) inch. 

5. Ductile iron pipe (push on joint) conforming to ANSI A21.51. 
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6. 	Polyethylene for one (1) inch and smaller, ASTM Designation D-2239. 

C. 	Diameter of Service Lines: 

1. Residential service lines shall be sized according to City of Houston Plumbing 
Code and in no case shall be smaller than 3/4 inch for water or 4 inch for waste. 

2. Commercial service lines shall be sized according to City of Houston Plumbing 
Code and in no case shall be smaller than 1 inch for water or 6 inch for waste. 

D. 	Solvent for ABS shall be ASTM Designation D-2235. Solvent for PVC shall be ASTM 
Designation D-2564. Industrial Polychemical Solvent 793 shall be used for joining PVC to 
ABS. 

II. GRADE (WASTE LINES) 

A. Minimum grade for four inch sewer pipe shall be one percent (one foot drop/hundred feet), 
with a maximum grade of two percent (two foot drop/hundred feet). 

B. Minimum grade for six inch sewer pipe shall be 0.7 percent (8.5 inch drop/hundred feet), 
with a maximum grade of 1.5 percent (18 inch drop/hundred feet). 

III. CONNECTION OF BUILDING STUB-OUTS TO SERVICE LINES 

A. Building tie-on connections shall be made directly to the stub at the foundation on all 
waste outlets. Septic tanks and all grease traps must be bypassed. Septic tanks and 
grease traps should be pumped out, sides broken down, then filled with dirt or sand. (This 
applies only to existing residences being connected.) 

B. Type of Waste Connections: Watertight adaptor shall be used at house connections. All 
other connections shall be solvent weld. 

C. No drain rim shall be installed less than one foot above the top of the nearest manhole. 

IV. FITTINGS AND CLEANOUTS 

A. No bends or turns at any point shall be greater than 45 degrees. 

B. Each horizontal drainage pipe shall be provided with a cleanout at its upper terminal; and 
each such run of piping which is more than 90 feet in length shall be provided with a 
cleanout for each 90 feet or fraction thereof, in the length of such piping. 

C. Each cleanout shall be installed so that it opens in a direction opposite to the flow of the 
waste and, except in the case of "wye" branch and end-of-line cleanouts, cleanouts shall 
be installed vertically above the flow line of the pipe. 

D. Cleanout should be made with air tight mechanical plug. 

E. This section applies to each floor drain or similar fitting that is: (i) connected to the 
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District's sanitary sewer system, directly or indirectly,(ii) in a place freely accessible by the 
public, but not supervised, during 12 or more hours per day, (iii) described in a notice 
referencing this section from the District to the owner or other person in charge of the 
place. As close as practicable to each such drain or fitting, there must be a sign posted in 
plain view, with letters at least % inch in height, reading as follows: 

IT IS UNLAWFUL TO DISCHARGE CHEMICALS OR HAZARDOUS WASTE 
INTO FLOOR DRAIN OR ANY OTHER CONNECTION TO THE SANITARY 
SEWER SYSTEM. Report violations to Mason Creek Utility District, [insert 
current phone number] 

ES 'LEGAL DESCARGAR PRODUCTOS QUIMICOS 0 LOS DESECHOS 
PELIGROSOS EN DREN DEL PISO 0 CUALQUIER OTRA CONEXION AL 
SISTEMA DE ALCANTARILLA SANITARIO. Divulgue las violaciones a Distrito 
de Servicios Publico de Mason Creek, [numero de telefono] 

The District may provide signs to the owner or person in charge of the place where the 
sign is required to be posted. 

V. UNDER SLAB PLUMBING 

Under slab pipe and fittings shall be Cast Iron, Schedule 40 ABS or Schedule 40 PVC 

VI. COMPLIANCE WITH EXISTING AUTHORITY 

A. Unless exception is granted by the Approving Authority, *the public sanitary sewer 
system shall be used by all persons discharging wastewater. 

B. Unless authorized by the Texas Department of Water Resources (or successor agency), 
no person may deposit or discharge any waste included in subsection "A" of this section 
on public or private property or into or adjacent to any: 

natural outlet; 

watercourse; 

storm sewer; 

other area within the jurisdiction of the District. 

C. The Approving Authority shall verify prior to discharge that wastes authorized to be 
discharged will receive suitable treatment within the provisions of laws, regulations, 
ordinance, rules and orders of federal, state and local governments. Note: As used 
herein, "Approving Authority" means the District's engineer, unless: (1) the engineer 
decision is appealed, or (2) the engineer refers to a matter to the Board. In either case, 
"Approving Authority" then means the District's Board of Directors. 

VII. APPROVING AUTHORITY REQUIREMENTS 
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A. If discharge or proposed discharges to public sewers may 

deleteriously affect wastewater facilities, processes, equipment, or receiving 
waters; 

create a hazard to life or health; or 

create a public nuisance; 

the Approving Authority shall require 

pretreatment to an acceptable condition for discharge to the public sewers; 

control over the quantities and rates of discharge; and 

payment to cover the cost of handling and treating the wastes. 

B. The Approving Authority is entitled to determine whether a discharge or proposed 
discharge is included under subsection "A" of this section. 

C. The Approving Authority shall reject wastes when it determines that a discharge or 
proposed discharge does not meet the requirements of subsection "A" of this section. 

VIII. APPROVING AUTHORITY REVIEW AND APPROVAL 

A. If pretreatment or control is required, the Approving Authority shall review and approve 
design and installation of equipment and processes. A fee will be charged to cover the 
cost of said review. 

B. The design and installation of equipment and processes must conform to all applicable 
statutes, codes, ordinances, and other laws. 

C. Any person responsible for discharges requiring pretreatment, flow equalizing, or other 
facilities shall provide an maintain the facilities in effective operating condition at his own 
expense. 

IX. REQUIREMENTS FOR TRAPS 

A. 	Discharges requiring a trap include 

1. grease or waste containing grease in amounts that will impede or stop the flow in 
the public sewers; 

2. oil; 

3. sand; 

4. flammable wastes; and 
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5. 	other harmful ingredients. 

B. 	Any person responsible for discharges requiring a trap shall at his own expense and as 
required by the Approving Authority 

1. provide equipment and facilities of a type and capacity approved by the 
Approving Authority; 

2. locate the trap in a manner that provides ready and easy accessibility for cleaning 
and inspection; and 

3. maintain the trap in effective operating condition acceptable to the Approving 
Authority to protect overall Wastewater Treatment Plant operation. 

X. REQUIREMENTS FOR BUILDING SEWERS 

A. 	Any person responsible for discharges through a building sewer carrying industrial wastes 
shall, at his own expense and as required by the Approving Authority 

1. install an accessible control manhole; 

2. install meters and other appurtenances to facilitate observation sampling and 
measurement of the waste; and 

3. install safety equipment and facilities (ventilation, steps) where needed; 

4. maintain the equipment and facilities. 

B. 	No industrial waste will be discharged into the District's system. 

Xl. SAMPLING AND TESTING 

A. Sampling shall be conducted according to customarily accepted methods, reflecting the 
effect of constituents upon the sewage works and determining the existence of hazards to 
health, life, limb, and property. 

(NOTE: The particular analysis involved will determine whether a twenty-four (24) hour 
composite sample from all outfalls of a premise is appropriate or whether a grab sample 
or samples should be taken. Normally, but not always, BOD and suspended solids 
analyses are obtained from 24-hour composites of all outfalls. Where applicable, 16-hour, 
8-hour or some other period may be required. Periodic grab samples are used to 
determine pH and oil and grease.) 

B. Examination and analyses of the characteristics of waters and wastes required by the 
ordinance shall be 

1. conducted in accordance with the latest edition of 'Standard Methods", and 

2. determined from suitable samples taken at the control manhole provided or other 
control point authorized by the Approving Authority. 
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C. BOD and suspended solids shall be determined from composite sampling, except to 
detect unauthorized discharges. 

D. The Approving Authority shall determine which users or classes of users may contribute 
wastewater which is of greater strength than normal domestic wastewater. All users or 
classes of users so identified shall be sampled for flow BOD, TSS and pH at least 
annually. 

E. District may select an independent firm or laboratory to determine flow, BOO, and 
suspended solids, if necessary. Flow may alternately be determined by water meter 
measurements if no other flow device is available and no other source of raw water is 
used. 

XII. 	PROHIBITED DISCHARGES 

A. 	No person may discharge to public sewers any waste which by itself or by interaction with 
other wastes may 

1. injure or interfere with wastewater treatment processes or facilities; 

2. constitute a hazard to humans or animals, or 

3. create a hazard in receiving waters of the wastewater treatment plant effluent. 

B. 	All discharges shall conform to requirements of this Code. 

X111. CHEMICAL DISCHARGES 

A. 	No discharge to public sewers may contain: 

1. cyanide greater than .01 mg/I; 

2. fluoride other than the contained in that public water supply; 

3. chlorides in concentrations greater than 250 mg/I; 

4. gasoline, benzene, naphtha, fuel oil, or other flammable or explosive liquid, solid, 
or gas; or 

5. substances causing an excessive Chemical Oxygen Demand (C.O.D.) 

B. 	No waste or wastewater discharged to public waters may contain: 

1. strong acid, iron pickling wastes, or concentrated plating solutions whether 
neutralized or not; 

2. fats, wax, grease, or oils, whether emulsified or not, in excess of one hundred 
(100) mg/I or containing substances which may solidify or become viscous at 
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temperatures between thirty-two (32) and one hundred fifty (150) degrees 
Fahrenheit (0 and 65 degrees Centigrade). 

3. objectionable or toxic substances, exerting an excessive chlorine requirement, to 
such degree that any such material received in the composite wastewater 
treatment works exceeds the limits established by the Approving Authority for 
such materials; or 

4. obnoxious, toxic or poisonous solids. liquids, or gases in quantities sufficient to 
violate the provisions of Section (12) A. 

C. No waste, wastewater, or other substance may be discharged into public sewers which 
has a pH lower than 6.0 or higher than 9.0 or any other corrosive property capable of 
causing damage or hazard to structures, equipment, and/or personnel at the wastewater 
facilities. 

D. All waste, wastewater, or other substance containing phenols, hydrogen sulfide, or other 
taste-and-odor producing substances , shall conform to concentration limits established 
by the Approving Authority. After treatment of the composite wastewater, concentration 
limits may not exceed the requirements established by state, federal, or other agencies 
with jurisdiction over discharges to receiving waters. 

XIV. HAZARDOUS METALS AND TOXIC MATERIALS 

A. No discharges may contain concentrations of hazardous metals other than amounts 
specified in subsection "B" of this section. 

B. The allowable concentrations of hazardous metals, in terms of milligrams per liter (mg/I), 
for discharge to inland waters, and determined on the basis of individual sampling in 
accordance with "Standard Methods"  are: 

Metal  Average 

Not to Exceed 

Daily Composite 	Grab Sample 
Arsenic 0.1 0.2 0.3 
Barium 1.0 2.0 4.0 
Cadmium 0.05 0.1 0.2 
Chromium 0.5 1.0 5.0 
Copper 0.5 1.0 2.0 
Lead 0.5 1.0 1.5 
Manganese 1.0 2.0 3.0 
Mercury 0.005 0.005 0.01 
Nickel 1.0 2.0 3.0 
Selenium 0.05 0.1 0.2 
Silver 0.05 0.1 0.2 
Zinc 1.0 2.0 6.0 

The allowable concentrations of each of the hazardous metals, stated in terms of 
milligrams per liter (mg/I). 
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C. No other hazardous metals or toxic materials may be discharged into public sewers 
without a permit from the Approving Authority specifying conditions of pretreatment, 
concentrations, volumes, and other applicable provisions. 

D. Prohibited hazardous materials include but are not limited to: 

Antimony, 
Beryllium, 
Bismuth, 
Cobalt, 
Molybdenum, 
Uranyl ion, 
Rhenium, 
Strontium, 
Tellurium, 
Herbicides, 
Fungicides, and 
Pesticides. 

XV. PARTICULATE SIZE 

A. No Person may discharge garbage or other solids into public sewers unless it is shredded 
to a degree that all particles can be carried freely under the flow conditions normally 
prevailing in public sewers. Particles greater than one-half ( 1/2) inch in any dimensions are 
prohibited. 

B. The Approving Authority is entitled to review and approve the installation and operation of 
any garbage grinder equipped with a motor of three-fourths (%) horsepower (0.76 hp 
metric) or greater. 

XVI. STORM WATER AND OTHER UNPOLLUTED DRAINAGE 

A. 	No person may discharge to public sanitary sewers 

1. unpolluted storm water, surface water, groundwater, swimming pools, roof runoff 
or subsurface drainage; 

2. unpolluted cooling water; 

3. unpolluted industrial process waters; 

4. other unpolluted drainage; 

or make new connections from inflow sources. 

B. 	In compliance with the Texas Water Quality Act and other statutes, the Approving 
Authority may designate storm sewers and other watercourses into which unpolluted 
drainage described in subsection "A" of this section may be discharged. 

XVII. TEMPERATURE 
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No person may discharge liquid or vapor having a temperature higher than one hundred fifty (150) 
degrees Fahrenheit (65 degrees Centigrade), or any substance which causes the tern perature of the total 
wastewater treatment plant influent to increase at a rate of ten (10) degrees Fahrenheit or more per hour, 
or a combined total increase of plant influent to one hundred ten (110) degrees Fahrenheit. 

XVIII. RADIOACTIVE WASTES 

A. No person may discharge radioactive wastes or isotopes into public sewers without the 
permission of the Approving Authority. 

B. The Approving Authority may establish, in compliance with applicable state and federal 
regulation, regulations for discharge of radioactive wastes into public sewers. 

XIX. IMPAIRMENT OF FACILITIES 

A. 	No person may discharge into public sewers any substance capable of causing 

1. obstruction to the flow in sewers; 

2. interference with the operation of treatment processes of facilities; or 

3. excessive loading of treatment facilities. 

B. 	Discharge prohibited by Section XIX A include, but are not limited to, materials which 
exert or cause concentrations of 

1. 	inert suspended solids greater than 250 mg/I including but not limited to 

(a) Fuller's earth 
(b) lime slurries; and 
(c) lime residues; 

2. 	dissolved solids greater than 750 mg/I including but not limited to 
(a) sodium chloride; and 
(b) sodium sulfate; 

3. 	excessive discoloration including but not limited to 

(a) dye wastes; and 
(b) vegetable tanning solutions; or 

4. 	BOD, COD, or chlorine demand in excess of normal plant capacity. 

C. 	No person may discharge into public sewers any substance that may 

1. deposit grease or oil in the sewer lines in such a manner as to clog the sewers; 

2. overload skimming and grease handling equipment; 

3. pass to the receiving waters without being effectively treated by normal 
wastewater treatment processes due to the nonamenability of the substance to 
bacterial action; or 
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4. 	deleteriously affect the treatment process due to excessive quantities. 

	

D. 	No 	person may discharge any substance into public sewers which 

1. is not amenable to treatment or reduction by the processes and facilities 
employed; or 

2. is amenable to treatment only to such a degree that the treatment plant effluent 
cannot meet the requirements of other agencies having jurisdiction over 
discharge to the receiving waters. 

E. 	The Approving Authority shall regulate the flow and concentration of slugs when they may 

1. impair the treatment process; 

2. cause damage to collection facilities; 

3. incur treatment costs exceeding those for normal wastewater; or 

4. render the effluent unfit for stream disposal or industrial use. 

	

F. 	No 	person may discharge into public sewers solid or viscous substances which may 
violate subsection "A" of this section if present in sufficient quantity or size including but 
not limited to 

1. ashes; 
2. cinders; 
3. sand; 
4. mud; 
5. straw 
6. shavings; 
7. metal; 
8. glass; 
9. rags; 

10. feathers; 
11. tar; 
12. plastics; 
13. wood; 
14. unground garbage; 
15. whole blood; 
16. paunch manure; 
17. hair and fleshings; 
18. entrails; 
19. paper products, either whole or ground by garbage grinders; 
20. slops; 
21. chemical residues 
22. paint residues; or 
23. bulk solids. 
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XX. ILLEGAL WORK 

Any person, contractor, firm or corporation responsible for work not meeting the above standards shall 
correct the deficiencies without delay. Parties responsible for the installation of illegal systems may be 
refused permits for future work until all corrections are made . Any installation found to be in violation of 
District specifications after the inspection is completed may be required to be corrected, based on severity 
of the offense and a review by the Board of Directors. Water service to illegal installations will be 
terminated ten (1) days after notification unless proper corrections are made. 

XXI. EXCEPTIONS 

Verbal exceptions to any portion of this Order are not permitted. Any exception to the Order, Rules or 
Regulations, shall be in writing with each party involved having a signed copy of the exception. No 
exceptions may be granted except upon action by the Board of Directors at a meeting in regular session. 
Exceptions are not valid until signed copies are disbursed to the parties involved. 
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Appendix C 
Backflow Prevention Form 

The following form must be completed for each assembly tested. A signed and dated original 
must be submitted to the public water supplier for recordkeeping purposes: 

BACKFLOW PREVENTION ASSEMBLY TEST AND MAINTENANCE REPORT 

NAME OF PWS: 	  

PWS I.D. # 

LOCATION OF SERVICE: 

The backflow prevention assembly detailed below has been tested and maintained as required by 
TNRCC regulations and is certified to be operating within acceptable parameters. 

TYPE OF ASSEMBLY 

	 Reduced Pressure Principle   Pressure Vacuum Breaker 
	 Double Check Valve   Atmosphere Vacuum Breaker 

Manufacturer 	 

Model Number 

Serial Number 

   

Size 

   

   

Located At 

  

       

Reduced Pressure Principle Assembly 	 Pressure Vacuum Breaker 

Double Check Valve Assembly 	 Air Inlet 	Check Valve 

1st Check 	2nd Check 	Relief 	Opened at 	 paid 
Valve 	paid 

Initial Test 	DC-Closed Tight Closed Tight 	Opened at 
RP 	paid 	Leaked 	paid 
Leaked 

Repairs and 
Materials Used 
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Test After Repair DC-Closed Tight Closed Tight 	Opened at 	Opened at 	 paid 
RP 	paid 	 paid 	 paid 

The above is certified to be true. 

Firm Name 	 Certified Tester 

Cert. Tester No. Finn Address 
Date 
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(Residential) Form UTL-501 

SERVICE ADDRESS: 

REFERENCE 
(relative/close friend) 
Name & address: 

Phone: 

A CCOUNT NO.: 

Date opened: 
Date closed: 

DEPOSIT: 
Amount: $ 

( }cashiers ck. or 
( )money order 

Rec'd on: 
Returned on: 

CUSTOMER: 
Last name: 

First Name: 

Billing Address: 

Phone: 

Driver's license no. (state): 

Appendix D 
Service Agreement Forms 

SERVICE AGREEMENT 
I. PURPOSE. The Mason Creek Utility District of Harris County, Texas (the "District") is 
responsible for protecting the drinking water supply from contamination or pollution which 
could result from improper plumbing practices. The purpose of this service agreement is to 
notify each customer of the plumbing restrictions which are in place to provide this protection. 
The utility enforces these restrictions to ensure the public health and welfare. Each customer 
must sign this agreement before the District will begin service. In addition, when service to an 
existing connection has been suspended or terminated, the District will not re-establish service 
unless it has a signed copy of this agreement. 
II. PLUMBING RESTRICTIONS. The following unacceptable plumbing practices are 
prohibited by State regulations. 
A. No direct connection between the public drinking water supply and a potential source of 
contamination is permitted. Potential sources of contamination shall be isolated from the public 
water system by an air-gap or an appropriate backflow prevention device. 
B. No cross-connection between the public drinking water supply and a private water 
system is permitted. These potential threats to the public drinking water supply shall be 
eliminated at the service connection by the installation of an air-gap or a reduced pressure-zone 
backflow prevention device. 
C. No connection which allows water to be returned to the public drinking water supply is 
permitted. 

RATE ORDER, as amended through April 13, 2011 	 Page 30 



D. No pipe or pipe fitting which contains more than 8.0% lead may be used for the 
installation or repair of plumbing at any connection which provides water for human use. 
E. No solder or flux which contains more than 0.2 percent lead can be used for the 
installation or repair of plumbing at any connection which provides water for human use. 

SERVICE AGREEMENT. The following are the terms of the service agreement 
between the District and Customer. 
A. The District will maintain a copy of this agreement as long as the Customer and/or the 
premises is connected to the District. 
B. The Customer shall allow his property to be inspected for possible cross-connections and 
other unacceptable plumbing practices. These inspections shall be conducted by the District or 
its designated agent prior to initiating new water service; when there is reason to believe that 
cross-connections or other unacceptable plumbing practices exist; or after any major changes to 
the private plumbing facilities. The inspections shall be conducted during the District's normal 
business hours. 
C. The District shall notify the Customer in writing of any cross-connection or other 
unacceptable plumbing practice which has been identified during the initial inspection or the 
periodic reinspection. 
D. The Customer shall immediately correct any unacceptable plumbing practice on his 
premises. 
E. The Customer shall, at his expense, properly install, test, and maintain any backflow 
prevention device required by the District. Copies of all testing and maintenance records shall 
be provided to the District. 
IV. 	ENFORCEMENT. If the Customer fails to comply with the terms of the Service 
Agreement, the District shall, at its option, either terminate service or properly install, test, and 
maintain an appropriate backflow prevention device at the service connection. Any expenses 
associated with the enforcement of this agreement shall be billed to the Customer. 

CUSTOMER'S SIGNATURE**: 	  Date signed: 	  
**IMPORTANT: By signing here, this person agrees to be fully responsible for water and 
sewer service to the above-listed Service Address, including payment of all fees and charges, 
maintenance of private service lines or laterals and compliance with: (i) this Service 
Agreement, (ii) the District's rate order and (iii) other applicable laws, rules and regulations. 

REQUEST FOR CONFIDENTIALITY: By checking here ( ) Customer requests confidentiality 
of the above-listed address, telephone number, and social security number, to the extent provided 
by law. 
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Form UTL-502 	 (Non-Residential) 

SERVICE ADDRESS: 

STATE SALES TAX 
DATA: 
Name: 
Address: 

Acct no. 

ACCOUNT NO.: 

Date opened: 
Date closed: 

DEPOSIT: 
Amount: $ 

( )cashiers ck. or 
( }money order 

Rec'd on: 
Returned on: 

CUSTOMER: 
Full legal name .  

DBA or trade name: 

Billing Address: 

Phone: 	Fax: 

Federal tax E.I.N: 

SERVICE AGREEMENT 
I. 	PURPOSE. The Mason Creek Utility District of Harris County, Texas (the "District") is 
responsible for protecting the drinking water supply from contamination or pollution which 
could result from improper plumbing practices. The purpose of this service agreement is to 
notify each customer of the plumbing restrictions which are in place to provide this protection. 
The utility enforces these restrictions to ensure the public health and welfare. Each customer 
must sign this agreement before the District will begin service. In addition, when service to an 
existing connection has been suspended or terminated, the District will not re-establish service 
unless it has a signed copy of this agreement. 
R. 	PLUMBING RESTRICTIONS. The following unacceptable plumbing practices are 
prohibited by State regulations. 
A. No direct connection between the public drinking water supply and a potential source of 
contamination is permitted. Potential sources of contamination shall be isolated from the public 
water system by an air-gap or an appropriate backflow prevention device. 
B. No cross-connection between the public drinking water supply and a private water 
system is permitted. These potential threats to the public drinking water supply shall be 
eliminated at the service connection by the installation of an air-gap or a reduced pressure-zone 
backflow prevention device. 
C. No connection which allows water to be returned to the public drinking water supply is 
permitted. 
D. No pipe or pipe fitting which contains more than 8.0% lead may be used for the 
installation or repair of plumbing at any connection which provides water for human use. 
E. No solder or flux which contains more than 0.2 percent lead can be used for the 
installation or repair of plumbing at any connection which provides water for human use. 
RI. 	SERVICE AGREEMENT. The following are the terms of the service agreement 
between the District and Customer. 
A. 	The District will maintain a copy of this agreement as long as the Customer and/or the 
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premises is connected to the District. 
B. The Customer shall allow his property to be inspected for possible cross-connections and 
other unacceptable plumbing practices. These inspections shall be conducted by the District or 
its designated agent prior to initiating new water service; when there is reason to believe that 
cross-connections or other unacceptable plumbing practices exist; or after any major changes to 
the private plumbing facilities. The inspections shall be conducted during the District's normal 
business hours. 
C. The District shall notify the Customer in writing of any cross-connection or other 
unacceptable plumbing practice which has been identified during the initial inspection or the 
periodic reinspection. 
D. The Customer shall immediately correct any unacceptable plumbing practice on his 
premises. 
E. The Customer shall, at his expense, properly install, test, and maintain any backflow 
prevention device required by the District. Copies of all testing and maintenance records shall 
be provided to the District. 
IV. 	ENFORCEMENT. If the Customer fails to comply with the terms of the Service 
Agreement, the District shall, at its option, either terminate service or properly install, test, and 
maintain an appropriate backflow prevention device at the service connection. Any expenses 
associated with the enforcement of this agreement shall be billed to the Customer. 

CUSTOMER'S SIGNATURE**: 	  Date signed: 	 
**IMPORTANT: By signing here, this person agrees to be fully responsible for water and 
sewer service to the above-listed Service Address, including payment of all fees and charges, 
maintenance of private service lines or laterals and compliance with: (i) this Service 
Agreement, (ii) the District's rate order and (iii) other applicable laws, rules and regulations. 

REQUEST FOR CONFIDENTIALITY: By checking here ( ) Customer requests confidentiality 
of the above-listed address, telephone number, and social security number, to the extent provided 
by law. 
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Appendix E 
Water Rates 

As amended through September 15, 2010 

(A) 	SFR Connections:  For first 6,000 gallons of water used per billing period, $20.00 (minimum 
monthly charge). For each 1,000 gallons of water used over 6,000 gallons during the billing 
period, the rate is set out in the chart below. 

Usage amount 	Rate per 1,000 gallons* 

6,001 to 15,000 $1.25 
15,001 to 25,000 $1.75 
over 25,000 $2.00 

(B) 	Commercial Connections. 

* See (G) below for groundwater reduction fee. 

The minimum monthly charge for each meter is the amount 
the meter: 

Minimum Monthly Charge 
determined by the size of 
(i) 	Meter Size 

5/8" $ 	15.40 
3/4" 15.40 
1"  18.70 
1 1/2" 35.00 
2"  50.00 
31• 110.00 
4" 175.00 
6" 325.00 
8" 550.00 

(ii) Plus $2.25 per 1,000 gallons [See (G) below for groundwater reduction fee] for all usage over 
the minimum monthly quantity. The minimum monthly quantity is 6,000 gallons. 

(iii) Exception. For meters serving exclusively greenspace within public rights of way (by 
separate meter) or subject to public conservation restrictions, the charge for usage is $0.50 per 
thousand gallons (no minimum charge or minimum monthly quantity). See (G), below, for 
groundwater reduction fee. Provided further, for water provided to greenspace owned by the 
District or covered by a conservation easement owned by the District, or provided to other 
facilities owned by the District, there is no charge, but the operator shall meter the amounts 
provided and make the information available to the Board upon request. 

(C) 	Back-up Connections; Unmetered Fire Connections 

(i) 	Meter/Line Size 	Minimum Monthly Charge*  

	

4" 	 $56, unless the contract calls for a different rate 

	

6" 	$106, unless the contract calls for a different rate 
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8" 
	

$166, unless the contract calls for a different rate 

* Two-way, or mutual, back-up contracts may call for no minimum monthly charge. For 
unmetered fire connections equipped with "Detect-A-Chek" or equivalent installation 
(low flow detection and double check valves), the minimum monthly charge is $27.50 for 
a 6-inch or smaller connection and $39.60 for all other connections, provided that the 
District is afforded satisfactory access to the installation. 

(ii) 	Plus $4.50 per 1,000 gallons for all usage, unless the contract calls for a different rate. 

(D) 	Multiple Meters; Irrigation or "Water Only" Meters.  If a connection has more than one water 
meter, each water meter will be read and billed independently, but failure to pay all charges 
related to any meter shall be deemed a breach of the contract of service for all of the premises of 
the customer, thus making all service to the premises, from any and all meters and taps, subject to 
termination for non-payment. If an SFR customer has specially applied for a secondary water 
meter to serve non-sewer uses at the same customer's premises which are already served by an 
existing water meter and sewer tap, the sewer charges do not apply to consumption through the 
secondary meter, and there is no minimum monthly charge for water service through the 
secondary meter, but instead all consumption through such a secondary meter shall be billed at 
the following water-only rates per 1,000 gallons per billing period, but remaining subject to 
Paragraph (E) below: 

Usage amount Rate per 1,000 gallons* 

0 to 10,000 $1.50 
10,001 to 20,000 $1.65 
20,001 to 30,000 $1.75 
30,001 to 50,000 $1.80 
over 50,000 $2.00 

* See (G) below for groundwater reduction fee. 

From and after October 18, 2007: (1) no "water only" meter may be set, and no "water only" 
account may be opened, except for an SFR customer who has an active primary account 
(including both a minium bill and sewer charges) in the same name and serving the same house as 
the "water only" account, and (2) service through a "water only" meter may not be turned off (at 
the request of the customer) unless the account is closed. 

For billing periods beginning on or after January 18, 2008, special "water only" rates and charges 
mentioned in this rate order (e.g., tap fee, deposit, no minimum bill, no sewer charge) do not 
apply to an SFR customer unless the customer has an active primary account (including a minium 
bill and sewer charges) in the same name and serving the same house as the "water only" account. 

Connections established to serve non-SFR, permanent water-only users shall be treated the same 
as SFR water-only secondary meter connections, except as otherwise provided for in the case of 
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service to greenspaces within public rights of way or subject to public conservation restrictions. 

(E) 	Certain Secondary Meter Connections; Additional Charges.  If water obtained through a 
secondary water meter installed to serve non-sewer uses is ever used in such a way that any of the 
water is returned to the District's sanitary sewer system, the following additional charges shall be 
immediately due: 

(i) the full amount of the District's then current tap, meter, connection and 
inspection fees for both water and sewer connections, less the amount paid to the District for the 
original installation of the secondary meter; and 

(ii) the full amount of water and sewer charges which would have been payable if 
the meter were an ordinary primary meter serving an ordinary water and sewer connection, less 
those amounts paid on account, for the shortest of the following time periods: 

((a)) the time since the secondary meter was placed in service; 
((b)) the time since the current customer became responsible for payment of 
charges at the premises involved; or 
((c)) two years. 

(F) 	Commencement of Charges.  Water service charges commence with the initial tap of the water 
system. 

(G) 	Groundwater Reduction Fee.  In addition to the rates for SFR and Commercial connections, as 
shown above, there shall be a groundwater reduction fee separately stated on each bill. It shall be 
$1.00 per thousand gallons, including minimum quantities and additional quantities, if any. 
Example: For usage of 6,000 gallons or less with a minimum monthly quantity of 6,000 gallons, 
the fee would be $6.00. Amounts collected from this fee shall be accounted for separately and 
spent only to pay the District's obligations under contract(s) with the City of Houston for 
groundwater reduction and/or water supply. 
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Appendix F 
Sewer Rates 

As amended through September 15, 2010 

(A) SFR Connections. For the first 6,000 gallons of water used per billing period, $18.00 
(minimum monthly charge). For each 1,000 gallons of water used over 6,000 gallons in 
the billing period, the rate is as follows: 

Usage amount 	Rate per 1,000 gallons* 

6,001 to 15,000 	 $1.25 
over 15,000 	 $1.45 

Water used to fill a swimming pool is not subject to the charge for sewer service if the 
customer makes advance arrangements for a special reading of the meter before and after 
the filling and complies with the District's procedures. 

(B) Commercial Connections. The minimum monthly charge is $13.75. For each 1,000 
gallons of water used over 6,000 gallons, the charge is $3.50. 

(C) All Connections. Sewer service charges commence with initial tap of the sewer. 
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Appendix G 
Fees of Office & Expenses 

As amended through August 2006 

Fees Of Office 

1. Statutory Limits. The statutory limits on fees of office, as amended from time to time, 
shall always be observed, including both the rate and the monthly or annual maximum (currently 
$7,200). 

2. Fees of Office. A daily fee of office is payable for each day a director actually spends 
performing the duties of a director. In this subsection, "performing the duties of a director" 
means substantive performance of the management or business of the district, including 
participation in board and committee meetings and other activities involving the substantive 
deliberation of district business and in pertinent educational programs. The phrase does not 
include routine or ministerial activities such as the execution of documents, self-preparation for 
meetings, or other activities requiring a minimal amount of time. A daily fee may be payable 
only for those days when the services include attendance at a Board meeting, a bid opening, a 
committee meeting, a conference, a seminar or similar scheduled event at which the Director's 
attendance is approved by the Board. 

3. Board Approval. The Board approves fees of office in the amount of $150 per day, 
subject to the limitations of this order ($7,200 annual limit). 

Expenses 

1. 	General Criteria. All expense reimbursements for Directors must meet the following 
general criteria: 

a. They must serve a useful purpose, and they must be appropriate and helpful to the 
District and the Director who incurs them. Expenses of a spouse or family are not 
ordinarily appropriate. 

b. Expenses of attending or participating in events held in conjunction with a 
conference or seminar must have a clear relationship to the functions of the District and a 
direct benefit to the District. The duration of a stay at a conference or seminar should not 
exceed the minimum necessary for efficient and productive participation in the working 
sessions (this does not prohibit a Director from staying longer if the Director personally 
bears the increase in cost). 
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c. Entertainment expense is not allowable unless there is a clear relationship to the 
functions of the District, a direct benefit to the District and special approval by the Board. 
d. Reimbursements for travel, lodging, etc. may only be made when incurred in 
connection with a scheduled event outside the District for which a per-diem Director's fee 
could be payable (see above), and such reimbursements are limited as follows: 

(1) Travel by auto: Reimbursement is limited to the applicable rate per mile 
published by the IRS as the average cost of operating an automobile, plus actual 
cost of parking and tolls. 
(2) Travel by common carrier: Reimbursements are limited to the lowest fare 
reasonably available for the trip in question without cancellation penalty, taking 
into account the time when plans are made. First class or business class 
premiums are not reimbursable. 
(3) Lodging and meals: These are normally reimbursable only when there is 
an overnight stay. The amount should not exceed the average prevailing level for 
the area where the expenses are incurred. However, meal costs for working 
sessions of conferences or seminars are reimbursable even if there is no overnight 
stay, provided the cost is reasonable. 

2. Claims; When To File. Expenses do not become eligible for reimbursement until after 
they are incurred. A claim for reimbursement must be filed within 60 days after the expense is 
incurred. The claim must indicate the purpose, it must be accompanied by receipts for items 
over $25, and it must be verified. In case a reimbursement is made which exceeds the actual 
expense incurred, the excess must be returned to the District within 120 days following the 
reimbursement. Advances against anticipated expenses are not allowed. 

3. Other Expenses. Expenses not mentioned herein are reimbursable if they meet the 
general criteria and are approved by the Board. For good cause, the Board may approve a 
reimbursement which varies from the provisions of this policy. 
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Appendix H 
Rules For Mason Creek Community Center 

As Amended April 13, 2011 

General Provisions 

1. Reservations, Etc. Any group or individual may request to use part of the Facilities, 
on a first-come, first-reserved basis, after completing a permit form as provided by MCUD. A 
permit for each use is required. Such permit must be signed by a MCUD resident over 25 years 
of age who agrees to be ultimately responsible for the Facilities used and to be present during the 
use of the Facilities. Permits are not effective until signed by MCUD and returned to the user. 
Use fees and the deposit must be paid at the time of signing. Exceptions: This does not apply to 
ordinary swimming pool and tennis court users without permits. 

2. Keys. The key will be available approximately 30 minutes before the beginning of the 
scheduled use period. Arrangements for obtaining the key must be made with the MCUD office. 
The key must be returned within 24 hours after the end of the scheduled rental. Exceptions: 
This paragraph does not apply to ordinary swimming pool and tennis court users without 
permits. 

3. Unauthorized Uses. No user shall allow any group or individual to use the Facilities 
during the user's occupancy, other than those mentioned in the permit and approved for use of 
the Facilities. Occupancy will be limited to maximum capacity posted or prescribed by the 
District, whichever is lower. The Facilities are not to be used for any purpose which violates any 
State statute, local or county ordinance or regulation, or administrative rule to which the District 
is subject. Use permits (and other documents) may include requirements that users pay 
additional fees for any unauthorized or prohibited use or any violation of District rules, 
regulations, permits or terms of use. Any such additional fees may be deducted from the deposit 
and shall also be personal obligations of the user. 

4. Fees and Deposits. Fees for use of the Facilities shall be determined by the day and 
length of use. See 'Fee Rates," below. No refunds of fees will be made unless: (i) the District 
terminates the use, for no fault of the user, or (ii) the user gives the District advance notice of 
cancellation, in writing and before the beginning of the use period, in which case fees may only 
be refunded as follows: 

Number of days advance notice 
of cancellation given (in writing)  
60 days or more 
30 to 59 days 
Fewer than 30 days 

Percentage of fees refunded 
100% 
50% 
0% (no refund) 
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Fees and deposits must be paid by certified or cashier's check or money order payable to the 
District; cash will not be accepted. Exceptions: (1) Ordinary pool and tennis fees (without 
permits) may be paid by regular check payable to the District. (2) Residents of MCUD may pay 
fees and deposits by regular check payable to the District. 

Each permittee agrees to accept the Facilities--with all equipment and decorations---as the 
permittee finds them at the beginning of the term of the permit, unless the permittee contacts the 
District office and arranges a joint inspection with a District representative at or before the 
beginning of the term of the permit. No refund is allowed for any condition or circumstance, 
unless permittee arranges such a joint inspection and brings the condition or circumstance to the 
attention of the District's representative at that time. Any refund is limited to the portion of the 
fee that corresponds to the portion of the agreed-upon Facility that the permittee cannot use, as a 
practical matter. If the sound system is found not to be working at the time of the joint 
inspection, and if it cannot be substantially restored, any refund is limited to the 10% of the fees 
for the use of the Facility (but there is no refund unless the sound system is integral to the 
function or event as planned). 

5. Deposit. Users must pay deposits as provided below. See "Fee Rates." The District 
may apply the deposit to cover damage, lost or stolen items, re-keying, cleanup, higher 
applicable rates, additional fees and any other additional charges. If such additional charges 
exceed the deposit, the user will be responsible for the total amount, less the deposit. The 
District may provide a list of common additional charges, but the list does not limit the 
additional charges that may apply in a given case. Exceptions: Deposit requirements do does 
not apply to ordinary swimming pool and tennis court users without permits. 

6. Delinquencies. No user may use the Facilities if user is found to be delinquent in 
either utility payments, taxes, fees, damages or other payments to the District. 

7. Areas Approved; Signs. All users are limited to the specific area approved for their 
use and may not use any other area, including the exterior of the Facilities. Exterior banners or 
signs are forbidden, except for temporary poster-sized signs placed on an area approved by the 
District announcing the meeting, with the placement of each sign being at the sole discretion of 
the District 

8. Evening Curfew. In respect of the neighbors, all use must end by 10:30 p.m. (or 12:00 
midnight in the case of the Main Ballroom), unless a later occupancy is specially approved by 
the District's Board or its designee. 

9. Termination by MCUD. MCUD reserves the right to terminate any user's occupancy 
at any time, with no liability in excess of fees and deposits paid. 
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10. Damage, Disturbance. Users shall not use the buildings in such a manner as to 
damage the buildings or to disturb other users or people in the vicinity of the building. 

11. Tennis Court Regulations. 

a) Availability; Reservations. Tennis courts are available on a first-come, 
first-served basis to keyholders only, except that courts may be reserved in 
advance for league play as follows: (i) league-reserved courts must be posted at 
the start of each season, and (ii) at least two courts must be left available for 
general use at all times. A keyholder is the person who pays the prescribed fees 
and deposits, but only during the time period for which the fee is paid. 

b) Guests. Only keyholders may bring guests. A maximum of three guests 
per keyholder is allowed at any one time, and all guests must use the same court 
as the keyholder. The keyholder must be present. 

c) League Rosters & Fees. At least 25% of the members on each team's 
roster must be District residents or keyholders. Teams must submit complete 
rosters to the tennis committee before the start of each season, together with all 
required fees. Rosters must include each name, address and keyholder status 
upon a form provided by the tennis committee. Any team submitting no roster (or 
an incomplete roster, or insufficient fees) before the start of the season may lose 
the right to use the Facilities for the remainder of the season. Any team 
submitting a false roster may lose the right to use the Facilities forever. 

d) Tennis Committee. The District Board may designate the tennis 
committee from time to time. The committee is responsible for collecting team 
rosters and fees, transmitting the fees to the District and making 
recommendations to the Board. It has no other authority. 

e) Restrictions on Use of Keys. Keys authorize only the indvidual 
keyholder (and guests, as restricted above) to use the Facilities. Keys may not be 
lent or transferred. 

Professional Instruction. Professional instruction may only be provided 
to keyholders. A keyholder may bring an instructor as a guest. 

12. Additional Requirements,. Waivers,. Amendments. 

a) MCUD reserves the right to impose additional requirements and restrictions 
and the right to refuse to allow particular uses. 
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b) MCUD may provide constables, lifeguards, etc., at its discretion, and add the 
cost to the fee. 

c) Any request to amend or waive these regulations should be filed, in writing, at 
least 15 days before the next regular Board meeting of MCUD. 

d) MCUD reserves the right to amend these regulations at its discretion at any 
time with or without actual notice to those reserving or requesting use of the 
Facilities. 

13. Other Provisions: 

a) Political organizations may reserve the Facilities for meetings. 

b) Persons using the Facilities may not throw rice (indoors or outdoors) but--
outdoors only--may use birdseed or liquid bubbles in lieu of rice. 

c) No firearms will be permitted in the Facilities. 

d) No smoke machines or pyrotechnical devices will be permitted in the 
Facilities. 

e) No animals will be allowed at the Facilities unless authorized by the 
District in advance, except seeing-eye dogs.. 

No smoking permitted at the Facilities. 

g) 	No commercial or sales activity is allowed. Exceptions: This does not 
prohibit: (i) events that are strictly educational or social (such as for examples: a 
party for employees, or a seminar); (ii) events that are sponsored by a non-profit 
organization that may include commercial activities to raise funds for the 
organization (such as, for example: a silent auction to raise funds for a charity), 
provided that the permit contains provisions to restrict the activities appropriately; 
(iii) events that are purely commercial, but which do not include sale or delivery 
of tangible, moveable property (such as, for example: an investment seminar that 
includes sale of securities), or (iv) commercial or sales activity during a District-
sponsored public festival or "open house," if the activity is arranged and approved 
in advance and restricted to the specific area designated by the District (which 
area will be limited so as not to interfere with the main purpose of the event.) 
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Fee Rates 

Houghton Meeting Room (capacity: 35 persons, max.) or 
West Room (capacity: 50 persons, max.) 

A. RESIDENTS: 

(1) MONDAY THROUGH THURSDAY 
9:00 A.M. THROUGH 4:00 P.M. 	$60* 
5:00 P.M. THROUGH 10:30 P.M. 	$60* 

(2) FRIDAY THROUGH SUNDAY 
9:00 A.M. THROUGH 4:00 P.M. 	$60* 
5:00 P.M. THROUGH 10:30 P.M. 	$60* 

(3) ADDITIONAL PROVISIONS 
*Extra hours, if authorized by the District or its designee, are $10 each 
*Plus $500 if the user allows alcohol on the premises when not authorized by the permit. 
*A 10% discount will be given for all regular use groups who use and reserve the room in advance for twelve (12) or 
more times per year. 
*Plus actual cost of constables, if required by MCUD for the event in question. 
*The deposit for residents is $100. 
* A 50% discount from the rates shown in (1) and (2), above, is available for any District resident who signs a permit 
and arranges for the use of a room by a non-profit organization recognized under Section 501c(3) or 501c(4) of the 
Internal Revenue Code. 

B. NON-RESIDENTS: 

(1) MONDAY THROUGH THURSDAY 
9:00 A.M. THROUGH 4:00 P.M. $85* 
5:00 P.M. THROUGH 10:30 P.M. $85* 

FRIDAY THROUGH SUNDAY 
9:00 A.M. THROUGH 4:00 P.M. $160* 
5:00 P.M. THROUGH 10:30 P.M. $160* 

ADDITIONAL PROVISIONS 
*Extra hours, if authorized by the District or its designee, are $15 each on Monday through Thursday or $30 each on 
other days. 
*Plus $500 if the user allows alcohol on the premises when not authorized by the permit. 
*A 10% discount will be given for all regular use groups who use and reserve the room in advance for twelve (12) or 
more times per year. 
*Plus actual cost of constables, if required by MCUD for the event in question. 
*The deposit for non-residents is $250. 

Main Ballroom (capacity: 242 persons, max.; the term "mid-range use" refers to occupancy by 
no more than 100 persons.) 

(2)  

(3)  
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A. RESIDENTS: 

(I) MONDAY THROUGH SUNDAY: 9:00 A.M. THROUGH 12:00 P.M. 
BASE RENTAL (3 HOURS OR LESS) 	$425t* ($225* for mid-range use) 
EACH ADDITIONAL HOUR . 	$100t* ($50* for mid-range use) 
FULL-DAY OPTION (MAX. 15 HOURS): $1,025 .1 (applies only if selected in advance, 
in lieu of base plus additional hours rate) 

(2) ADDITIONAL PROVISIONS 
t Rate shown is for groups over 100 authorized by permit; add $500 for unauthorized groups over 100. 
* Extra hours, if authorized by the District or its designee, are $100 ($50 for mid-range use). 
* Plus $500 if the user allows alcohol on the premises when not authorized by the permit. 
* Plus actual cost of constables, if required by MCUD for the event in question. 
* The deposit for residents is $500. 

B. NON-RESIDENTS 

(1) MONDAY THROUGH SUNDAY: 9:00 A.M. THROUGH 12:00 P.M. 
BASE RENTAL (3 HOUR MINIMUM) 	$575 f* ($325* for mid-range use) 
EACH ADDITIONAL HOUR 	$ 150f* ($100* for mid-range use) 
FULL-DAY OPTION (MAX. 15 HOURS): $1,525 t* (applies only if selected in 
advance, in lieu of base plus additional hours rate) 

(2) ADDITIONAL PROVISIONS 
t Rate shown is for groups over 100 authorized by permit; add $500 for unauthorized groups over 100. 
* Extra hours, if authorized by the District or its designee, are $150 ($100 for mid-range use) 
* Plus $500 if the user allows alcohol on the premises when not authorized by the permit. 
* Plus actual cost of constables, if required by MCUD for the event in question. 
* The deposit for non-residents is $1,000 ($500 for mid-range use). 

Swimming Pool Areas (non-public events) 

BASIC RATE: 100 for the first two hours or any part thereof, plus $50 per hour thereafter 

ADDITIONAL PROVISIONS 
* The deposit is $200. 
* Plus $500 if the user allows alcohol on the premises when not authorized by the permit. 
* Additional provisions apply, as stated in the permit form. 
* Lifeguards maybe required (at additional cost) 

Swimming Memberships (for use during regular public hours) 

RESIDENTS: $100 per swimming season per family (or individual). 
For new residents of the District, the membership fee for the first season (current or upcoming) is 
waived. For new residents arriving during a season, but after June 30, the fees for that season 
and the following season are waived. 

NON-RESIDENTS: $250 per swimming season per family (or individual). 
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GUESTS: Only a member may bring guests, and all guests must be accompanied by the member. A 
maximum of two guests per family is allowed at any one time, except that, during off—peak hours, the pool 
manager may allow additional guests, not to exceed a reasonable number. 

Tennis Courts (ordinary use; no special permit) 

RESIDENTS: $25 key deposit only. 

NON-RESIDENTS: $500 per year, plus $25 key deposit (rates apply to new keys and renewals on or after 
April 14, 2011; prior rate remains in effect for each existing key until it is renewed) . Exception: A non-
resident duly listed on a team roster may pay $25 per league per season, which will allow play for that 
particular league and that particular season only (no key is issued in this case, and the listed person is not 
considered a keyholder for bringing guests, or any other purpose). 

GUESTS: See "Tennis Court Regulations." 
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Appendix I 
Records Management 

As adopted November 15, 2006 

WHEREAS, Title 6, Subtitle C, Local Government Code ("Local Government Records Act"), provides that 
each local government must establish an active and continuing records management program; and 

WHEREAS, Mason Creek Utility District ("District") desires to adopt a plan for that purpose and to 
prescribe policies and procedures consistent with the Local Government Records Act and in the interests of 
cost-effective and efficient recordkeeping; 

NOW THEREFORE: 

SECTION 1. DEFINITION OF RECORDS OF THE DISRTICT. All documents, papers, letters, books, 
maps, photographs, sound or video recordings, microfilm, magnetic tape, electronic media, or other information 
recording media, regardless of physical form or characteristic and regardless of whether public access to it is open or 
restricted under the laws of the state, created or received by the District or any of its officers or employees pursuant 
to law or in the transaction of public business are hereby declared to be the records of the District and shall be 
created, maintained, and disposed of in accordance with the provisions of this order or procedures authorized by it 
and in no other manner. 

SECTION 2. RECORDS DECLARED PUBLIC PROPERTY. All records as defined in Sec. 1 of this 
Appendix are hereby declared to be the property of the District. No official or employee of the District has, by 
virtue of his or her position, any personal or property right to such records even though he or she may have 
developed or compiled them. The unauthorized destruction, removal from files, or use of such records is prohibited. 

SECTION 3. POLICY. It is hereby declared to be the policy of the District to provide for efficient, 
economical, and effective controls over the creation, distribution, organization, maintenance, use, and disposition of 
all records of this office through a comprehensive system of integrated procedures for the management of records 
from their creation to their ultimate disposition, consistent with the requirements of the Local Government Records 
Act and accepted records management practice. 

SECTION 4. RECORDS MANAGEMENT OFFICER. The Office Manager of the District will serve as 
records management officer for the District as provided by law and will ensure that the maintenance, destruction, 
electronic storage, or other disposition of the records of this office are carried out in accordance with the 
requirements of the Local Government Records Act. 

SECTION 5. RECORDS CONTROL SCHEDULES. Appropriate records control schedules issued by the 
Texas State Library and Archives Commission shall be adopted by the records management officer for use in 
District, as provided by law. Any destruction of records of the District will be in accordance with these schedules 
and the Local Government Records Act. 

SECTION 6. SUPERCEDING ORDER. This Appendix shall supersede all records retention policies 
previously adopted. The records control scheduled adopted by the records management officer shall supersede all 
such schedules previously adopted. 

ADOPTED by the Board of Directors of Mason Creek Utility District on the date shown above. 

[END] 
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Appendix J 
Certain Personnel Policies 

As adopted April 15, 2009 

Full-time vs. other employees. Only full-time employees are allowed benefits such as sick 
time, holiday time, retirement plan, medical insurance, etc. Full-time employees are those 
regularly scheduled to work 35 or more hours each week (disregarding any specially-requested 
additional hours worked from time to time). All employees who are not full-time employees 
shall be paid on an hourly basis for actual hours worked. 

Retirement. The Board will determine, each year, the percentage of salary to be paid into the 
retirement account for each full-time employee. 

[END] 
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Appendix K 
"Red Flag" Regulations 

As adopted April 15, 2009 

Section 1. Policy and Purpose. The Board of Directors (the "Board") for the District has 
developed this Identity Theft Prevention Program (the "Program") as required by Part 681 of Title 16 of 
the Code of Federal Regulations (the "Rule"), which implements Sections 114 and 315 of the Fair and 
Accurate Credit Transactions Act of 2003. This Program was developed for the District with oversight 
and approval of the Board. After consideration of the size and complexity of the District's operations and 
account systems and the nature and scope of the District's activities, the Board determined that the 
adoption of this Program is necessary to detect, prevent and mitigate identity theft in connection with the 
opening of or any existing Covered Accounts, as defined herein. 

Section 2. Definitions. Unless otherwise noted, the following definitions follow the definitions 
included in the Rule. 

A. Covered Account: Any account the District offers or maintains primarily for personal, family, 
household or business purposes that involves multiple payments or transactions and any other account the 
District offers or maintains for which there is a reasonably foreseeable risk to customers or to the safety 
and soundness of the District from Identity Theft. 

B. District Personnel: The District's consultants and/or employees who use, 
maintain, collect or otherwise access Identifying Information in connection with a Covered Account. 

C. Identity Theft: Fraud committed using the identifying information of another person without 
authority. 

D. Identifying Information: Any name or number that may be used, alone or in conjunction with 
any other information, to identify a specific person, including name, address, telephone number, social 
security number, date of birth, government issued driver's license or identification number, alien 
registration number, government passport number, employer or taxpayer identification number, unique 
electronic identification number, computer's Internet Protocol address, or routing code. 

E. Program: The Identity Theft Prevention Program for the District. 
F. Program Administrator: The District's Officer Manager is the Program Administrator. 
G. Red Flag: A pattern, practice, or specific activity that indicates the 

possible existence of Identity Theft, as more fully described in this Program. 

Section 3. Identification of Red Flags. To identify relevant Red Flags, the District has 
considered the types of accounts that it offers and maintains, the methods it provides to open its accounts, 
the methods it provides to access its accounts, and its previous experiences with Identity Theft. The 
District has identified the following Red Flags: 
A. 	Notifications and Warnings From Consumer Credit Reporting Agencies 

1. Report of fraud accompanying a consumer credit report; 
2. Active duty alert accompanying a consumer credit report; 
3. Notice or report from a consumer credit agency of a credit freeze on 

a customer or applicant; 
4. Notice or report of an address discrepancy from a consumer credit 

agency; and 
5. Indication from a consumer credit report regarding activity that is 
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inconsistent with a customer's usual pattern or activity, including but not limited to: 
a) Recent and significant increase in volume of inquiries; 
b) Unusual number of recent credit applications; 
c) A material change in use of credit; and 
d) Accounts closed for cause or abuse. 

B. 	Suspicious Documents 
1. Documents provided for identification that appear to be forged, 

altered or inauthentic; 
2. Identification document or card containing a person's photograph 

or physical description that is not consistent with the appearance of the person presenting the document; 
3. Other information on a document that is not consistent with 

information provided by a person opening a new account or existing customer information, such as if a 
person's signature on a check appears forged; and 

4. Application for service that appears to have been altered or forged. 
C. 	Suspicious Personal Identifying Information 

1. An address or phone number presented that is the same as that of 
another customer or account; 

2. An address presented that is fictitious, a mail drop or a prison; 
3. A phone number that is invalid or associated with a pager or 

answering service; 
4. Identifying information presented that is inconsistent with other 

information the customer provides (example: inconsistent birth dates or phone numbers or lack of 
correlation between Social Security number range and date of birth); 

5. Identifying information presented that is the same as information 
shown on other applications that were found to be fraudulent; 

6. Social Security number presented that is the same as one given by another customer; 
7. A person fails to provide complete personal identifying 

information on an application when reminded to do so (however, by law Social Security numbers may not 
be required) or an applicant cannot provide information requested beyond what could commonly be found 
in a purse or wallet; and 

8. Identifying information that is not consistent with the information 
that is on file for the customer. 
D. 	Suspicious Account Activity or Unusual Use of Account 

1. Change of address for an account followed by a request to change 
the account holder's name; 

2. Request for new/ additional services at multiple addresses: 
3. Payments stop on an otherwise consistently up-to-date account; 
4. Account used in a way that is not consistent with prior use 

(example: significant increase in water usage); 
5. Mail sent to the account holder is repeatedly returned as 

undeliverable; 
6. Notice to the District that a customer is not receiving mail sent by 

the District; 
7. Notice to the District that an account has unauthorized activity; 
8. Breach in the District's computer system security; and 
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9. 	Unauthorized access to or use of customer account information. 
E. Alerts from Others 

1. 	Notice to the District from a customer, Identity Theft victim, fraud 
detection service, law enforcement or other person that the District has opened or is maintaining a 
fraudulent account for a person engaged in Identity Theft. 

Section 4. Detecting Red Flags. 
A. 	New Accounts. To detect any of the Red Flags identified above associated 
with the opening of a new account, District Personnel will take one or more of the following steps to 
obtain and verify the identity of the person opening the account: 

I. 	Require certain identifying information such as name, date of birth, residential or 
business address, principal place of business for an entity, driver's license or other identification; 

2. 	Require that a customer service agreement be notarized; 
3. 	Verify the customer's identity (for instance, review a driver's license 

or other identification card); 
4. 	Review documentation showing the existence of a business entity; 
5. 	Request additional documentation to establish identity; and 
6. 	Independently contact the customer or business. 

B. 	Existing Accounts. To detect any of the Red Flags identified above for an 
existing account, District Personnel will take one or more of the following steps to monitor transactions 
with an account: 

1. Verify the identification of customers if they request information 
(in person, via telephone, via facsimile, via email); 

2. Verify the validity of requests to close accounts or change billing 
addresses; and 

3. Verify changes in banking information given for billing and 
payment purposes. 

Section S. Preventing and Mitigating Identity Theft. In the event District Personnel detect any 
identified Red Flags, they may take one or more of the following steps, depending on the degree of risk 
posed by the Red Flag. In determining an appropriate response, the District Personnel or Program 
Administrator will consider the number of Red Flags detected and any other factors that may heighten the 
risk of Identity Theft. 

1. Continue to monitor an account for evidence of Identity Theft; 
2. Contact all affected customers, through multiple methods if 

necessary; 
3. Change any passwords or other security devices that permit access 

to an account; 
4. Close an existing account; 
5. Do not open a new account; 
6. Do not close the account, but monitor or contact authorities; 
7. Reopen an account with a new number; 
8. Do not attempt to collect on the account; 
9. Do not sell the account to a debt collector; 
10. Notify the Program Administrator for determination of the 
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appropriate steps to take; 
11. Notify law enforcement; or 
12. Determine that no response is warranted under the particular 

circumstances. 

To further prevent the likelihood of identity theft occurring with respect to District accounts, the District 
Personnel will execute the following internal operating procedures to protect Identifying Information: 

1. Ensure that any website through which or by which an exchange of 
information may be made is secure or provide clear notice that the website is not secure; 

2. As allowed by law, ensure complete and secure destruction of 
paper documents and computer files containing Identifying Information once identity has been verified; 

3. Ensure that office computers on which Covered Account 
information is stored or may be accessed are password protected and that computer screens lock after a set 
period of time; 

4. Change passwords on office computers on which Covered Account information is stored 
or may be accessed on a regular basis; 

5. Ensure all computers on which Covered Account information is stored or may be 
accessed are backed up properly and any backup information is secured; 

6. Keep offices clear of papers containing customer information; 
7. Request only the last 4 digits of social security numbers (if any); 
8. Ensure computer virus protection is up to date for any computers 

on which Covered Account information is stored or may be accessed; and 
9. Require and keep only the kinds of customer information that are 

necessary for District purposes. 

Section 6. Program Administration and Oversight. The Board is responsible for developing, 
implementing and updating this Program. The Program Administrator will be responsible for the Program 
administration, ensuring appropriate training of District Personnel, reviewing any reports regarding the 
detection of Red Flags and the steps for preventing and mitigating Identity Theft, determining which steps 
of prevention and mitigation should be taken in particular circumstances based on the degree of risk 
posed, and considering periodic updates to the Program. 

Section 7. Staff Training. Initially, all District Personnel will be trained either by or under the direction 
of the Program Administrator in the detection of Red Flags, and the responsive steps to be taken when a 
Red Flag is detected. Thereafter, all District Personnel will undergo update training not less than annually 
and all new District Personnel will undergo training. 

Section 8. Reports and Program Updates. The Program will be periodically reviewed and updated to 
reflect changes in risks to customers and to the safety and soundness of the District from Identity Theft. 
The Program Administrator will submit a monthly written report to the Board regarding the District's 
compliance with the Program and a recap of each incident of Identity Theft detection, including any 
prevention or mitigation steps taken. The Program Administrator will also submit an annual written report 
evaluating the effectiveness of the Program in addressing Identity Theft risk; significant incidents of 
Identity Theft detection, including any prevention or mitigation steps taken; and recommendations for 
changes to the Program. In preparing the annual report, the Program Administrator may consider, among 
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other things, the District's experiences with Identity Theft situations, changes in Identity Theft methods, 
changes in Identity Theft detection and prevention methods, changes in types of accounts the District 
maintains, changes in the District's business arrangements with other entities, consultations with law 
enforcement authorities and/or agencies, and consultations with other District Personnel. After 
considering these factors, the Program Administrator will determine whether changes to the Program, 
including the list of Red Flags, are warranted. If warranted, the Program Administrator will present the 
District Board with recommended changes and the District Board will make a determination of whether to 
accept, modify or reject those changes to the Program. 

Section 9. Service Provider Arrangements. In the event the District engages a service provider to 
perform an activity in connection with one or more Covered Accounts, the District will take steps to 
ensure that the service provider conducts its activity in accordance with reasonable policies and 
procedures designed to detect, prevent and mitigate the risk of Identity Theft. Any such service providers 
will be required to agree by contract or contract amendment to have such policies and procedures in place 
and to take appropriate steps to prevent or mitigate identity theft. 

Section 10. Specific Program Elements and Confidentiality. For the effectiveness of Identity Theft 
Prevention Programs, the Rule envisions a degree of confidentiality regarding the District's specific 
practices relating to Identity Theft detection, prevention and mitigation. Therefore, under this Program, 
knowledge of such specific practices are to be limited to the Board, the Program Administrator and 
District Personnel who need to know them for purposes of preventing Identity Theft. Because this 
Program is to be adopted by a public body and thus publicly available, it would be counterproductive to 
list these specific practices here. Therefore, only the Program's general Red Flag detection, 
implementation and prevention practices are listed in this document. 

[END} 
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Bryan W. Shaw, Ph.D., Chairman 
Buddy Garcia, Commissioner 
Carlos Rubinstein, Commissioner 
Mark R. Vickery, P.G., Executive Director 

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY 
Protecting Texas by Reducing and Preventing Pollution 

May 24, 2011 

Len Forsyth, President 
Board of Directors 
Mason Creek UD of Harris County 
847 Dominion Drive 
Katy, Texas 77450-2022 

RE: Mason Creek Utility District of Harris County 

James Dougherty, Attorney 
James L. Dougherty, Jr., Attorney at Law 
12 Greenway Plaza, Suite 1100 
Houston, Texas 77046 

This letter is your notice that the Texas Commission on Environmental Quality (TCEQ) executive 
director (ED) has issued final approval of the above-named application. According to 30 Texas 
Administrative Code (TAC) Section 50.135 the approval became effective on the date the ED signed 
the permit or other approval. A copy of the final approval is enclosed and cites the effective date. 

You may file a motion to overturn with the chief clerk. A motion to overturn is a request for the 
commission to review the TCEQ executive director's approval of the application. Any motion must 
explain why the commission should review the TCEQ executive director's action. According to 30 TAC 
Section 50.139 an action by the ED is not affected by a motion to overturn filed under this section 
unless expressly ordered by the commission. 

A motion to overturn must be received by the chief clerk within 23 days after the date of this letter. An 
original and 7 copies of a motion must be filed with the chief clerk in person or by mail. The Chief 
Clerk's mailing address is Office of the Chief Clerk (MC 105), TCEQ, P.O. Box 13087, Austin, Texas 
78711-3087. On the same day the motion is transmitted to the chief clerk, please provide copies to 
Robert Martinez, Environmental Law Division Director (MC 173), and Bias Coy, Public Interest 
Counsel (MC 103), both at the same TCEQ address listed above. If a motion is not acted on by the 
commission within 45 days after the date of this letter, then the motion shall be deemed overruled. 

You may also request judicial review of the ED's approval. According to Texas Water Code Section 
5.351 a person affected by the ED's approval must file a petition appealing the ED's approval in Travis 
County district court within 3o days after the effective date of the approval. Even if you request 
judicial review, you still must exhaust your administrative remedies, which includes filing a motion to 
overturn in accordance with the previous paragraphs. 

Individual members of the public may seek further information by calling the TCEQ Office of Public 
Assistance, toll free, at 1-800-687-404o. 

Sincerely, 

Melissa Chao 
Acting Chief Clerk 

MC/at 

cc: 	Blas Coy, TCEQ Public Interest Counsel (MC 103) 

P.O. Box 13087 • Austin, Texas 78711-3087 • 512-239-1000 • www.tceq.state.tx.us  
How is our customer service? www.tceq.state.tx.us/goto/customersurvey  

printed on recycled paper 



Bryan W. Shaw, Ph.D., Chairman 
Buddy Garcia, Commissioner 

Carlos Rubinstein, Commissioner 

Mark R. Vickery, P.G., Executive Director 

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY 

Protecting Texas by Reducing and Preventing Pollution 

May 24, 2011 

Mr. Len Forsyth, President 
Board of Directors 
Mason Creek Utility District of Harris County 
847 Dominion Drive 
Katy, Texas 77450 

Re: 	Issuance of bonds by Mason Creek Utility District of Harris County in the 
amount of $2,350,000 at a maximum net effective interest rate of 5.19%. 

Dear Mr. Forsyth: 

Enclosed are certified copies of an Order of the Commission approving your 
District's project and the issuance of bonds in the amount of $2,350,000 at a 
maximum net effective interest rate of 5.19% to finance the District's projects, all 
being more fully set out in the Order. 

Your attention is directed to Tex. Water Code § 54.601, which reads as follows: 

At the time bonds payable in whole or in part from taxes are issued, 
the board shall levy a continuing direct annual ad valorem tax for each 
year while all or part of the bonds are outstanding on all taxable 
property within the District in sufficient amount to pay the interest on 
the bonds as it becomes due and to create a sinking fund for the 
payment of the principle of the bonds when due or the redemption 
price at any earlier required redemption date and to pay the expenses 
of assessing and collecting the taxes. 

We have concluded that initially a tax of not less than $0.05 per $100 valuation 
should be levied to pay interest and principle, and the cost of assessing and 
collecting such taxes. 

A certificate from the Harris County Appraisal District, included in the application for 
approval of bonds, certified total assessed valuation of property within the District 
to be $402,220,921 as of January 1, 2010. Application of the recommended tax 
rate to this property valuation should provide sufficient funds to satisfy the average 
annual debt service requirement of $164,860. 

You should read the enclosed Order carefully. This action is taken under authority 
delegated by the Executive Director of the Texas Commission on Environmental 
Quality. 

P.O. Box 13087 
	

Austin, Texas 78711-3087 	512-239-1000 	Internet address: www.tceci.state.tx.us  
printed on recycled paper using soy-based ink 



Mr. Len Forsyth 
Page 2 

A copy of the Commission's Order and this letter are being sent to the Attorney 
General's Office, Public Finance Division, Austin, Texas. Also, copies are being 
provided to your Attorney, Engineer and Fiscal Agent of record. 

Linda Brookins, Direc r 
Water Supply Division 
Texas Commission on Environmental Quality 

LB/ML 

Enclosures 

cc: 	Mr. James Dougherty - James L. Dorgherty, Jr., Attorney at Law - 12 
Greenway Plaza - Suite 1100 - Houston, Texas 77046 
Mr. Dinh V. Ho, P.E. - Johnston, LLC - 800 Wilcrest - Suite 150 -Houston, 
Texas 77042 
Mr. Bill Blitch - Blitch Associates, Inc. - 11111 Katy Freeway - Suite 820 -
Houston, Texas 77079 
Attorney General's Office - Public Finance Division - P.O. Box 12548 -
Capitol Station - Austin, Texas 78711-2548 
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exas Commtition on Environmental Quality 

AN ORDER APPROVING AN ENGINEERING PROJECT 
AND THE ISSUANCE OF $2,350,000 IN UNLIMITED TAX BONDS FOR 

MASON CREEK UTILITY DISTRICT OF HARRIS COUNTY 

An application by Mason Creek Utility District of Harris County (hereafter "District") 
was presented to the Executive Director of the Texas Commission on Environmental 
Quality (hereafter "Commission") for consideration of approval pursuant to TEX. WATER 
CODE §§ 5.122 and 49.181. The District requests approval of an engineering project and 
the issuance of $2,350,000 in bonds to finance Galleon Oaks water well no. 3 
replacement, recoating of ground storage tanks for Houghton Water Plant, inspection 
services for coating for Houghton Water Plant, upgrade of electrical controls for booster 
pumps and well pumps for Houghton Water Plant, and emergency sanitary sewer line 
creek crossing. The Commission has jurisdiction to consider this matter, and the 
following Findings of Fact and Conclusions of Law are appropriate after examining the 
application and supporting documentation. 

FINDINGS OF FACT 

1. The District filed an application with the Commission on March 16, 2011 
for approval of a proposed engineering project and the issuance of $2,350,000 in bonds. 

2. The Executive Director has investigated the District. 

3. The application and accompanying documents have been examined. A 
memorandum was prepared on the project dated May 16, 2011, a copy of which is 
attached and made a part hereof. 

4. The District's project and issuance of $2,350,000 in bonds at a maximum 
net effective interest rate of 5.19% to finance the project should be approved. 

5. The District should be directed not to expend $346,500 ($315,000 
construction plus $31,500 contingency) for recoating of ground storage tanks for 
Houghton Water plant, $44,000 ($40,000 construction plus $4,000 contingency) for 
inspection services for coating for Houghton Water Plant, $55,000 ($50,000 
construction plus $5,000 contingency) for upgrade of electrical controls for booster 
pumps and well pumps for Houghton Water Plant, and $330,000 ($300,000 
construction plus $30,000 contingency) for emergency sanitary sewer line creek 
crossing pending District Board receipt of plans and/or specifications, as needed, for all 
projects approved by all entities with jurisdiction. 
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kdo 	 Virected that any surplus bond proceeds resulting  
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contingency line item in the Official Statement and the use of such funds shall be subject 
to approval pursuant to Commission rules on surplus funds. 

CONCLUSIONS OF LAW 

1. The Commission has jurisdiction to consider the engineering report and 
bond application pursuant to TEX. WATER CODE § 49.181. 

2. The Executive Director has investigated the District, and the Commission 
has found it legally organized and feasible. 

3. The Utilities and Districts Section's memorandum dated May 16, 2011, on 
this engineering project and bond issue should be adopted as the written Commission 
project report in compliance with TEX. WATER CODE § 49.181(d). 

NOW, THEREFORE, BE IT ORDERED BY THE TEXAS COMMISSION ON 
ENVIRONMENTAL QUALITY that the Utilities and Districts Section's memorandum 
dated May 16, 2011, on this engineering project and bond issue is adopted as the written 
Commission project report. Pursuant to TEX. WATER CODE § 49.181, the engineering 
project for Mason Creek Utility District of Harris County is hereby approved together 
with the issuance of $2,350,000 in bonds at a maximum net effective interest rate of 
5.19%. The District is directed not to expend $346,500 ($315,000 construction plus 
$31,500 contingency) for recoating of ground storage tanks for Houghton Water plant, 
$44,000 ($40,000 construction plus $4,000 contingency) for inspection services for 
coating for Houghton Water Plant, $55,000 ($50,000 construction plus $5,000 
contingency) for upgrade of electrical controls for booster pumps and well pumps for 
Houghton Water Plant, and $330,000 ($300,000 construction plus $30,000 
contingency) for emergency sanitary sewer line creek crossing pending District Board 
receipt of plans and/or specifications, as needed, for all projects approved by all entities 
with jurisdiction. The District is advised that the legal, fiscal agent, and engineering fees 
have not been evaluated to determine whether these fees are reasonable or competitive. 
These fees are included as presented in the engineering report. The District is directed 
that any surplus bond proceeds resulting from the sale of bonds at a lower interest rate 
than that proposed shall be shown as a contingency line item in the Official Statement 
and the use of such funds shall be subject to approval pursuant to Commission rules on 
surplus funds. The approval of the sale of these bonds herein shall be valid for one year 
from the date of this Order unless extended by written authorization of the Commission 
staff. 

v, 	_ 



For the Commission 

BE IT FURTHER ORDERED that pursuant to TEX. WATER CODE § 5.701, the 
District shall pay to the Commission 0.25% of the principal amount of bonds actually 
issued not later than the seventh (7th) business day after receipt of the bond proceeds. 
The fees shall be paid by check payable to the Texas Commission on Environmental 
Quality. 

BE IT FURTHER ORDERED that to enable the Commission to carry out the 
responsibilities imposed by TEX. WATER CODE §§ 49.181-182, the District shall (1) 
furnish the Utilities and Districts Section copies of all bond issue project construction 
documentation outlined under 3o TEX. ADMIN. CODE § 293.62, including detailed 
progress reports and as-built plans required by TEX. WATER CODE § 49.277(b), which 
have not already been submitted; (2) notify the Utilities and Districts Section and obtain 
approval of the Texas Commission on Environmental Quality for any substantial 
alterations in the engineering project approved herein before making such alterations; 
and (3) ensure, as required by TEX. WATER CODE § 49.277(b), that all construction 
financed with the proceeds from the sale of bonds is completed by the construction 
contractor according to the plans and specifications contracted. 

BE IT FURTHER ORDERED that failure of said District to comply with all 
applicable laws and with provisions of this Order shall subject the District and its 
directors to all penalties that are provided by law and shall further be considered by the 
Commission as grounds for refusal to approve other bonds of the District. 

The Chief Clerk of the Commission is directed to forward the District a copy of 
this Order. 

If any provision, sentence, clause, or phrase of this Order is for any reason held to 
be invalid, the invalidity of any portion shall not affect the validity of the remaining 
portions of the Order. 

Issue Date: May 23, 2011 

3 



Texas Commission on Environmental Quality  
TECHNICAL MEMORANDUM 

To: 
	

Tammy Benter, Manager 	 Date: May 16, 2011 
Utilities & Districts Section 

Thru: 	Anthony Schneider, P.E. 
Utilities & Districts Section 

From: 	Districts Bond Team 

Subject: Mason Creek Utility District; Application for Approval of $2,350,000 
Unlimited Tax Bonds, Sixth Issue, 5.19% Net Effective Interest Rate, Series 
2011; Pursuant to Texas Water Code Section 49.181. 
TCEQ Internal Control No. 03162011-Doi (TC) 
CN: 600649305 	RN: 101205102 

A. GENERAL INFORMATION 

The Commission received an application from Mason Creek Utility District (the "District") 
requesting approval for the issuance of $2,350,000 in unlimited tax bonds to finance the 
District's share of the following projects: 

1. Galleon Oaks water well no. 3 replacement; 
2. Recoating of ground storage tanks for Houghton Water Plant; 
3. Inspection services for coating for Houghton Water Plant; 
4. Upgrade of electrical controls for booster pumps and well pumps for Houghton Water 

Plant; and 
5. Emergency sanitary sewer line creek crossing. 

The District's previous bond issues funded utilities to serve 2,909 equivalent single family 
connections (ESFCs) on 868.14 acres. No new connections are being funded in this bond issue. 
The District is, in essence, built-out. 
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B. ECONOMIC ANALYSIS 

Tax Rate Analysis 

The feasibility of this bond issue is based on the existing 2,883 ESFCs as of February 20, 2011, 
and no-growth to the certified taxable assessed valuation of $402,220,921 as of January 1, 2010. 
A market study has not been provided, and is not required since the feasibility is based on no-
growth. 

According to a Harris County Appraisal District certificate, the District's January 1, 2010 
certified taxable assessed valuation is $402,220,921. The annual debt service requirement for 
the proposed bond amount of $2,350,000 and existing debt averages $164,860 for the 25-year 
life of the District's bond debt. The District levied a maintenance tax of $0.346 in 2010 and, 
according to the engineering report, is projecting to levy the same maintenance tax in the future. 

The District's financial advisor submitted cash flow schedules considering the requested 
$2,350,000 bond issue, no-growth to the 2010 certified taxable assessed valuation, 12 months of 
capitalized interest, a bond interest rate of 5.0%, a 3% bond discount, a 100% collection rate, 
and an projected tax rate of $0.044 per $10o assessed valuation. The Utilities and Districts 
Section's financial analyst has reviewed the financial information submitted and concluded that 
the following level debt service tax rate would be sufficient. 

Projected Tax Rate 
District 
Debt Service 	 $0.050 (1) 

Maintenance 	 $0.346 
Total District Taxes 	 $0.396 (2) 

Notes: (1) Based on a net effective interest rate of 5.19%, a 98% collection rate, no-growth to a 
taxable assessed valuation of $402,220,921 and at least a 25% ending debt service 
fund balance. 

(2) Represents the combined projected and no-growth tax rates as defined by 30 TAC 
Sections 293.59(f) and (e). 

Additional Financial Comments 

The District is exempt from the 75% and 25% build-out requirements of 30 TAC Sections 
293.59(l)(4) and 293.59(k)(7), respectively, based on its combined no-growth tax rate of $o.396 
being less than $1.50 pursuant to 3o TAC Sections 293.59(1) and 293.59(k)(11)(C). 

C. ENGINEERING ANALYSIS 

Water Supply 

The District's source of water supply is ground water from four wells at existing District plants. 
The District does not currently use surface water as a supply. In accordance with the District's 
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participation in the City of Houston's groundwater reduction plan, District wells are permitted 
by the Harris-Galveston Subsidence District under a general permit for the City while ownership 
of the wells is retained by the District. 

The District plans to fund improvements at the existing water plants with this bond issue. 
Proposed improvements include replacement of District water well no. 3 at the Galleon Oaks 
water plant, and recoating of ground storage tanks and upgrading of electrical controls at the 
Houghton Water Plant. 

The following table summarizes the existing groundwater supply facilities that serve the District 
along with the ESFC capacity of each component based on criteria stated in 3o TAC Section 
290.45: 

Facility 

Water Well 

Pressure Tank 

Elevated Storage 

Ground Storage 200 gal/ESFC 

Booster Pump 2 gpm/ESFC 

Total Capacity 
£ESFCs)  

5,900 gpm(') 
(9,833 ESFCs) 

25,000 gal 
(1,250 ESFCs) 
500,000 gal 

(5,00o ESFCs) 
2,940,000 gal 

(14,700 ESFCs) 
7,000 gpm 

(3,500 ESFCs) 

Minimum 
Requirements  

0.6 gpm/ESFC 

20 gal/ESFC or 
30,000 gal max. 

100 gal/ESFC 

Note: (i) Includes 1,000 gpm water well no. 3 replacement. 

The District has three emergency interconnects, normally closed, with Green Trails MUD, Harris 
County MUD No. 81 and Interstate MUD. 

The District's existing water supply capacity appears adequate to serve the existing 2,883 ESFCs 
upon which the feasibility of this bond issue is based. 

Wastewater Treatment 

Wastewater treatment for the District is provided by the West Memorial Regional Wastewater 
Treatment Plant and the Cinco Regional Sewage Treatment Plant. The West Memorial plant 
operates under TPDES Permit No. 11152-001 which authorizes an average daily flow of 6.48 
mgd. The District owns 0.8 mgd of capacity in the regional plant pursuant to the Waste 
Treatment Agreement dated August 30, 1983. The Cinco plant operates under TPDES Permit 
No. 11893-001 which authorizes an average daily flow of 3.0 mgd. The District owns 0.5 mgd of 
capacity in the regional plant pursuant to the Cinco Regional Sewage Treatment Plant 
Agreement dated December 11, 1997, as amended. Based on design criteria of 300 gpd/ESFC, 
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the District's existing wastewater treatment capacity can serve 4,333 ESFCs, which appears 
adequate to serve the existing 2,883 ESFCs upon which the feasibility of this bond issue is based. 

With this bond issue, the District plans to fund a wastewater conveyance facility. 

Storm Water Drainage 

Storm water drainage for the District is collected by curb inlets to an underground system which 
drains into Mason Creek and then into Barker Reservoir. 

Purchase of Existing Facilities / Assumption of Contracts 

Contract 
	

District 
Project 	 Contractor Complete 	Amount 

	
Share 

Galleon Oaks Water Well No. 3 	Alsay, 	17% 	$1,034,355(') 
 

$1,034,355 
Replacement 	 Inc. 	(02/22/11) 

Note: (1) Represents contract bid amount ($1,183,555) less change order no. 1 ($149,200). 
Approved plans, specifications and various construction contract documents have 
been provided for this contract. 

Facilities to be Constructed 

Approved plans and specifications, and required contract 
not been provided. 

Project 

1. Recoating of ground storage tanks for 
Houghton Water Plant 

2. Inspection services for coating for Houghton 
Water Plant 

3. Upgrade of electrical controls for booster 
pumps and well pumps for Houghton Water 
Plant 

4. Emergency sanitary sewer line creek crossing  

Estimated 
Cost 

$315,000 

$40,000 

$50,000 

$300,000 

documents 

District 
Share 

$315,0013 

$40,000 

$50,000 

$300,000 

for projects 1 —4 have 
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D. SUMMARY OF COSTS 

Construction Costs 

A. Developer Contribution Items - None 
B. District Items 
1. Galleon Oaks Water Well No. 3 Replacement 
2. Recoating of ground storage tanks for 

Amount 

$ 1,034,355 

Houghton Water Plant 315,000 

3. Inspection services for coating for Houghton 
Water Plant 40,000 

4. Upgrade of electrical controls for booster pumps for 
Houghton Water Plant 50,000 

5. Emergency sanitary sewer line creek crossing 300,000 
6. Contingencies (5% of item 1, 10% of items 2 - 5) 122,218 
7. Engineering (10.2% of items 1- 5) 17;1.146 

Total District Items $ 2,034,719 
TOTAL CONSTRUCTION COSTS (86.5% of BIR) $ 2,034,719 
Less Funds on Hand (34,719) (1)  
NET CONSTRUCTION COSTS (85.1% of BIR) $2,000,000 

Nonconstruction Costs 

A. Legal Fees (2.64%) 62,000 (2) 

B. Fiscal Agent Fees (1.75%) 41,125 (3) 

C. Capitalized Interest (12 months @ 5%) 117,500 
D. Bond Discount (3%) 70,500 
E. Bond Issuance Expenses 20,650 
F. Bond Application Report Costs 30,000 
G. Attorney General Fee (0.10%) 2,350 
H. TCEQ Bond Issuance Fee (0.25%) 5,875 
TOTAL NONCONSTRUCTION COSTS $ 	350,000 

TOTAL BOND ISSUE REQUIREMENT $2,350,000 

Notes: (1) Verified by March 10, 2011 Certification of Funds On Hand executed by District's 
Bookkeeper. 

(2) Contract provided indicates fees to be 3% of the first $1 million of bonds issued plus 
2.5% of the next $1 million issued plus 2% of the amount issued over $2 million. 

(3) Contract provided indicates fees to be 1.75% of the par value of the bonds issued. up to 
$3 million plus 1% of the par value of bonds issued over $3 million. 
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E. SPECIAL CONSIDERATIONS 

Expenditure of Construction Funds 

The cost summary includes funds for water plant and wastewater collection system 
improvements for which additional documentation is required and has not been provided. 
Therefore, the funds should not be expended by the District pending receipt of the required 
documentation. 

F. CONCLUSIONS 

1. Based on $21,999,000 in bonds approved by voters and $16,870,000 previously approved by 
the Commission and issued by the District, the District has sufficient voter authorized bonds 
($5,129,000) for the proposed bond issue. 

2. Based on the review of the engineering report and supporting documents, the bond issue is 
considered feasible and meets the economic feasibility criteria established by 3o TAC Section 
293.59. 

3. The recommendations are made under authority delegated by the Executive Director of the 
Texas Commission on Environment Quality. 

G. RECOMMENDATIONS 

1. Approve the bond issue in the amount of $2,350,000, in accordance with the recommended 
summary of costs, at a maximum net effective interest rate of 5.19%. 

2. Direct the District to levy an initial ad valorem debt service tax of at least $0.050 per $100 
assessed valuation. 

3. Direct the District not to expend $346,500 ($315,000 construction plus $31,500 
contingency) for recoating of ground storage tanks for Houghton Water plant, $44,000  
($40,000 construction plus $4,000 contingency) for inspection services for coating for 
Houghton Water Plant, $55,000 ($50,000 construction plus $5,000 contingency) for 
upgrade of electrical controls for booster pumps and well pumps for Houghton Water Plant, 
and $330,000 ($300,000 construction plus $30,000 contingency) for emergency sanitary 
sewer line creek crossing pending District Board receipt of plans and/or specifications, as 
needed, for all projects approved by all entities with jurisdiction. 

4. Standard recommendations regarding consultant fees, surplus proceeds, time of approval, 
and bond proceeds fee apply. 

Mike Lynn, P.E. 
Districts Bond Team 



Secr 	Board o ► ectors 	 rest ent, Board of Directors 
(SEAL) 

CERTIFICATE OF RESOLUTION 

STATE OF TEXAS 

COUNTY OF HARRIS 

We, the undersigned officers of the Board of Directors of Mason Creek Utility District of Harris 
County, Texas, hereby certify as follows: 

1. The Board of Directors of Mason Creek Utility District of Harris County, Texas, convened in 
Special Session, on the 29th day of June, 2011 at the regular meeting place thereof, and the roll was 
called of the duly constituted officers and members of the Board, to-wit: 

Len Forsyth 	 President 
James G. Hamblet, III 	 Vice President 
Brian C. Connolly 	 Secretary/Treasurer 
John H. Cameron 	 Assistant Secretary/Treasurer 
Robert J. Wills 	 Director 

and all of said persons were present, excepting Director Wills, thus constituting a quorum. 
Whereupon, among other business, the following measure, to-wit: 

RESOLUTION AUTHORIZING THE ISSUANCE OF $2,350,000 UNLIMITED TAX BONDS, 
SERIES 2011; PRESCRIBING THE TERMS AND PROVISIONS THEREOF; MAKING 

PROVISION FOR THE PAYMENT OF THE INTEREST THEREON AND THE PRINCIPAL 
THEREOF; AWARDING THE SALE THEREOF; AND CONTAINING OTHER PROVISIONS 

RELATING TO THE SUBJECT 

was introduced for the consideration of the Board. It was then duly moved and seconded that the 
measure be adopted; and, after due discussion, the motion, carrying with it the adoption of the 
measure prevailed and carried unanimously. 

2. That a true, full and correct copy of the aforesaid measure adopted at the meeting described 
in the above and foregoing paragraph is attached to and follows this certificate; and that the measure 
has been duly recorded in the Board's minutes of the meeting; that the persons named in the above 
and foregoing paragraph are the duly chosen, qualified and acting officers and members of the Board 
as indicated therein; that each of the officers and members of the Board was duly and sufficiently 
notified officially and personally, in advance, of the time, place and purpose of the aforesaid 
meeting, and that the measure would be introduced and considered for adoption at the meeting, and 
each of the officers and members consented, in advance, to the holding of the meeting for such 
purpose; that the meeting was open to the public as required by law; and that public notice of the 
time, place and subject of the meeting was given as required by Chapter 551, Texas Government 
Code, as amended by the Texas Water Code. 

SIGN D AN P SEALED this the  29...th  day of  June 	, 2011. 

\OR \ Bonri,;21)) I \Bond Resolution.wnd 



RESOLUTION AUTHORIZING THE ISSUANCE OF $2.350,000 UNLIMITED TAX 
BONDS, SERIES 2011; PRESCRIBING THE TERMS AND PROVISIONS THEREOF; 
MAKING PROVISION FOR THE PAYMENT OF THE INTEREST THEREON AND 

THE PRINCIPAL THEREOF; AWARDING THE SALE THEREOF; AND 
CONTAINING OTHER PROVISIONS RELATING TO THE SUBJECT 

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF MASON CREEK UTILITY 
DISTRICT OF HARRIS COUNTY, TEXAS: 

ARTICLE ONE 

STATUTORY AUTHORITY, RECITALS AND FINDINGS 

SECTION 1.01. AUTHORITY FOR THE DISTRICT. Mason Creek Utility District of 
Harris County, Texas (the "District") was created by House Bill No. 1702, Acts of the 62nd 
Legislature of Texas, Regular Session, 1971 (compiled as Vernon's Texas Civil Statutes Article 
8280-551, and herein referred to as the "Act") pursuant to the provisions of Section 59 of Article 
XVI of the Texas Constitution. The Act vests the District with all the rights, powers, privileges, 
authority, and functions conferred by the general laws of the State of Texas applicable to 
municipal utility districts, including, without limitation, those conferred by Chapter 54, Title 4, 
Texas Water Code. 

Section 1.02. PURPOSES OF THE DISTRICT. The District was heretofore created by 
the Act of the Texas Legislature, and the creation of the District has been heretofore duly 
confirmed by elections within the District, for the following purposes: 

(a) the control, storage, preservation, and distribution of its storm water and 
floodwaters, the waters of its rivers and streams, for irrigation, power, and all other 
useful purposes; 

(b) the reclamation and irrigation of its arid, semi-arid, and other lands needing 
irrigation; 

(c) the reclamation and drainage of its overflowed lands, and other lands needing 
irrigation; 

(d) the conservation and development of its forests, water and hydroelectric power; 

(e) the navigation of its inland and coastal waters; 

the control, abatement, and change of any shortage of harmful excess of water; 

(g) the protection, preservation, and restoration of the purity and sanitary condition of 
water within the state; and 

(h) the preservation of all natural resources of the state. 
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Section 1.03. POWERS OF THE DISTRICT.  The District is authorized by the Act to 
purchase, construct, acquire, own, operate, maintain, repair, improve, or extend inside and outside 
its boundaries any and all works, improvements, facilities, plants, equipment, and appliances 
necessary to accomplish the purposes of its creation, including all works, improvements, facilities, 
plants, equipment, and appliances incident, helpful, or necessary to: 

(a) supply water for municipal uses, domestic uses, power, and commercial purposes 
and all other beneficial uses or controls; 

(b) collect, transport, process, dispose of, and control all domestic, industrial, or 
communal wastes whether in fluid, solid, or composite state; 

(c) gather, conduct, divert, and control local storm water or other local harmful 
excesses of water in the District; 

(d) irrigate the land in the District; 

(e) alter land elevation in the District where it is needed; 

navigate coastal and inland waters of the District; and 

(g) 	provide parks and recreational facilities for the inhabitants in the District. 

Section 1.04. AUTHORITY OF THIS RESOLUTION.  The District is authorized by the 
Act to issue bonds for the purpose of purchasing, constructing, acquiring, owning, operating, 
repairing, improving, or extending any District works, improvements, facilities, plants, equipment, 
and appliances needed to accomplish the purposes for which the District was created, including 
works, improvements, facilities, plants, equipment and appliances needed to provide a waterworks 
system, sanitary sewer system, storm sewer and drainage system, solid waste disposal system, or 
to provide parks and recreation facilities, or to make payment of sums due or to become due under 
contracts for such purposes. 

Section 1.05. FINDINGS.  It is hereby found, determined and declared that: 

(a) the matters and facts set out in this Article One are true and correct; 

(b) at elections held within and for the District on June 17, 1972, December 30, 1974, 
April 3, 1976, and July 11, 1981, the District was authorized to issue the bonds of 
the District in the maximum amount of $14,499,000 for the purposes of the 
acquisition and construction of a waterworks and sanitary sewer system and 
additions, extensions and improvements thereto for the District and for the further 
purpose of the acquisition and construction of works, improvements, facilities, 
plants, equipment and appliances necessary for the drainage of lands within the 
District, said bonds to be payable from a sufficient tax upon all taxable property 
within the District and to be secured by a pledge of all or any designated part or 
parts of the revenues resulting from the ownership or operation of the District's 
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works, improvements, facilities, plants, equipment and appliances, or under 
specific contracts; 

(c) at an election held within the District on December 4, 1993 the District was 
authorized to issue the bonds of the District in the maximum amount of $7,500,000 
for the purposes of purchasing, constructing, acquiring, owning, operating, 
repairing, improving or extending a waterworks, sanitary sewer and drainage and 
storm sewer system including all additions, works, improvements, facilities, plants, 
equipment, appliances, interests in property and administrative facilities needed in 
connection therewith, said bonds to be payable from a sufficient tax upon all 
taxable property within the District; 

(d) the elections described in Paragraphs (b) and (c) hereof were called and held under 
and in strict conformity with the Constitution and laws of the State of Texas, and 
of the United States of America, and the Board of Directors has heretofore 
officially declared the results of said elections and declared that the District is 
legally authorized to issue the bonds described in Paragraphs (b) and (c); 

(e) pursuant to the authority of the elections described in Paragraph (b) above, the 
District has heretofore issued its $3,035,000 Water and Sewer System Combination 
Unlimited Tax and Revenue Bonds, Series 1973 (the "Series 1973 Bonds"), dated 
as of June 1, 1973; its $1,525,000 Waterworks and Sewer System Combination 
Unlimited Tax and Revenue Bonds, Series 1976 (the "Series 1976 Bonds"), dated 
as of March 1, 1976; its $2,360,000 Waterworks and Sewer Combination 
Unlimited Tax and Revenue Bonds Series, 1976-A (the "Series 1976-A Bonds"), 
dated as of September 1, 1976; its $3,400,000 Waterworks and Sewer System 
Combination Unlimited Tax and Revenue Bonds (the "Series 1980 Bonds"), Series 
1980, dated as of June 1, 1980; its $4,050,000 Waterworks and Sewer System 
Combination Unlimited Tax and Revenue Bonds, Series 1982 (the "Series 1982 
Bonds"), dated as of February 1, 1982; its $2,800,000 Waterworks and Sewer 
System Combination Unlimited Tax and Revenue Refunding Bonds, Series 1987 
(the "Series 1987 Bonds") dated as of September 1, 1987; its $7,240,000 Unlimited 
Tax Refunding Bonds, Series 1992 (the "Series 1992 Bonds") dated as of 
September 1, 1992; and its $2,500,000 Unlimited Tax Bonds, Series 1995 (the 
"Series 1995 Bonds") dated as of March 1, 1995, to commence and continue the 
purchase and construction of a waterworks and sanitary sewer system and a 
drainage and storm sewer system for the District; and refinance a portion of the 
District's indebtedness; 

the Bonds authorized by this Resolution are to be issued out of the December 4, 
1993 bond election authorization for $7,500,000 in bonds described in Paragraph 
(c) to acquire, construct, improve and repair the District's waterworks, sanitary 
sewer and drainage and storm sewer system, and after the issuance of the bonds 
authorized by this Resolution there will remain $5,150,000 in bonds authorized but 
unissued; 

(g) 	the bends referred to in paragraph (e) including an issue to refinance a portion of 
same csre no longer outstanding; 



(h) 	the District has been authorized to levy taxes, and the taxes to be collected will be 
sufficient to pay the principal of the bonds herein authorized as it matures and the 
interest thereon as it accrues and becomes payable. 

(END OF ARTICLE ONE) 



ARTICLE TWO 

DEFINITIONS AND INTERPRETATIONS  
SECTION 2.01. DEFINITIONS.  The definitions of the terms and phrases contained in this 

Resolution (hereinafter defined), shall apply with equal force herein and are hereby adopted as a part 
of this Resolution (except in Article Five hereof) and in any resolution amendment or supplement 
hereto; provided, however, that where such definitions are inconsistent or in conflict with the terms 
and provisions of this Resolution, the definitions contained in this Resolution shall govern: 

Additional Bonds. 

The term "Additional Bonds" shall mean the additional bonds payable from ad valorem taxes 
which the District may issue from time to time in the future. 

Authorized Investments. 

The term "Authorized Investments" shall mean all direct obligations of the United States or 
one of its agencies, the State of Texas, or any county, city, school district, or other political 
subdivision of the State and certificates of deposit of state or national banks or savings and loan asso-
ciations within the State provided that they are secured in the manner and to the extent required 
under the Public Funds Investment Act, Chapter 2256, Texas Government Code. 

Board of Directors. 

The term "Board of Directors" or "Board" shall mean the governing body of the District. 

Bonds.  

The term "Bond," or "Bonds," shall mean any Bond or Bonds, as the case maybe, of the issue 
of $2,350,000 Unlimited Tax Bonds, Series 2011, dated August 1, 2011, authorized, issued and 
delivered pursuant to this Resolution. 

Closing Date or Issuance Date  

The term Closing Date or Issuance Date shall mean the date on which the Bonds are initially 
authenticated and delivered to the Purchaser against payment therefor. 

Construction Fund. 

The term "Construction Fund" or "Capital Improvements Fund" shall mean the District's 
construction fund which is created and established in Section 7.01 of this Resolution and into which 
a portion of the proceeds from the sale of the Bonds is to be deposited and used in accordance with 
Section 8.04 of the Resolution. 
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Debt Service Fund  

The term Debt Service Fund shall mean the account of the District established or confirmed 
in Section 7.01, 7.03 and 6.02 of this Resolution. 

District. 

The term "District" shall mean Mason Creek Utility District of Harris County, Texas, and any 
other public agency succeeding to the powers, rights, privileges and functions of the District and, 
when appropriate, the Board of Directors of the District. 

DTC. 

The term "DTC" shall mean The Depository Trust Company of New York, New York, or 
any successor securities depository. 

DTC Participant. 

The term "DTC Participant" shall mean brokers and dealers, banks, trust companies, clearing 
corporations and certain other organizations on whose behalf DTC was created to hold securities to 
facilitate the clearance and settlement of securities transactions among DTC Participants. 

EMMA. 

The term "EMMA" shall mean the Electronic Municipal Market Access System. 

Fiscal Year. 

The term "Fiscal Year" shall mean the twelve-month fiscal year period of the District, which 
is currently the twelve-month period beginning July 1 of each year and ending on June 30 of the 
following year, but which may be changed from time to time by the Board. 

Holders. 

The term "Holder", "Holders" or "Owner", when used with respect to any Bond, shall mean 
the Person or Persons in whose name such Bond is registered on the Register. 

Initial Bonds. 

The term "Initial Bonds" shall mean the Bonds authorized to be issued and initially delivered 
hereunder upon which the manually executed certificate of registration of the Comptroller of Public 
Accounts of the State of Texas or his duly authorized deputy, substantially in the form prescribed 
in Section 5.03 hereof, has been placed. 
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Initial Date. 

The term "Initial Date" shall mean August 1, 2011, the date of the Bonds. 

Initial Purchaser. 

The term "Initial Purchaser" shall mean the Person purchasing the Bonds as stated in Section 
13.01 hereof. 

Interest Payment Date. 

The term "Interest Payment Date" shall mean the date on which interest on the Outstanding 
Bonds is due and payable and shall be each February 1 and August 1 commencing February 1, 2012. 

Maturity Date. 

The term "Maturity Date" or "Maturity" shall mean any date on which the principal of any 
then Outstanding Bond becomes due and payable as therein provided, whether at the Stated Maturity 
or by call for redemption or otherwise. 

MSRB. 

The term "MSRB" shall mean the Municipal Securities Rulemaking Board. 

NRMSIR. 

The term "NRMSIR" shall mean each person whom the SEC or its staff has determined to 
be a nationally recognized municipal securities information repository within the meaning of the 
Rule from time to time. 

Outstanding Bonds. 

The term "Outstanding Bonds" shall mean the remaining outstanding portions of the District's 
Bonds. 

Paying Agent.  

The term "Paying Agent" shall mean the agency maintained from time to time by the District 
for the purpose of making payment on behalf of the District of the principal of and the interest on 
the Bonds, as provided in Section 12.06 of this Resolution. 

Person. 

The term "Person" shall mean any individual, corporation, partnership, joint venture, 
association, joint-stock company, trust, unincorporated organization, or government or any agency 
or political subdivision thereof. 
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Predecessor Bonds. 

The term "Predecessor Bonds" shall mean, with respect to any particular Bond, every 
previous Bond evidencing all or a portion of the same obligation as that evidenced by such particular 
Bond, and, for the purposes of this definition, any Bond registered and delivered pursuant to Section 
3.09 hereof shall be deemed to evidence the same debt as the mutilated, lost, destroyed or stolen 
Bond in lieu of which such Bond was delivered. 

Record Date. 

The term "Record Date" shall mean, with respect to an Interest Payment Date of February 
1, the preceding January 15, and with respect to an Interest Payment Date of August 1, the preceding 
July 15, whether or not such dates are business days. 

Redemption Date. 

The term "Redemption Date" when used with respect to any Bond to be redeemed means the 
date fixed for such redemption pursuant to the terms of this Resolution. 

Redemption Price. 

The term "Redemption Price" when used with respect to any Bond to be redeemed means the 
price at which it is to be redeemed pursuant to the terms of this Resolution, excluding installments 
of interest whose Stated Maturity is on or before the Redemption Date. 

Refunding Bonds. 

The term "Refunding Bonds" shall mean the bonds which the District reserves the right to 
issue in Section 9.03 of this Resolution. 

Register.  

The term "Register" shall mean the registry system maintained on behalf of the District by 
a Registrar designated by the District for such purpose in which are maintained the names and 
addresses of Holders and the principal amounts and Maturity Amount of the Bonds registered in the 
name of each Holder. 

Registrar.  

The term "Registrar" shall mean the bank, trust company, financial institution or other entity 
as may hereafter be designated as such from time to time by the District to act as Registrar for the 
Bonds, as provided in Section 12.05 of this Resolution. 

Resolution.  

The term "Resolution" shall mean this Resolution and all amendments hereof and 
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supplements hereto. 

Rule.  

The term "Rule" shall mean SEC Rule 15c2-12, as amended from time to time. 

SEC. 

The term "SEC" shall mean the United States Security and Exchange Commission. 

System.  

The term "System" shall mean the waterworks system, sanitary sewer system, and drainage 
and storm sewer system of the District, including, but not limited to, all works, improvements, 
facilities, plants, equipment, appliances, interests in property and contract rights needed therefor and 
administrative facilities needed in connection therewith, now owned or to be hereafter purchased, 
constructed or otherwise acquired, whether by deed, contract or otherwise, together with any 
additions or extensions thereto or improvements and replacements thereof, except the water, sewer 
and/or drainage facilities which the District may purchase or acquire with the proceeds of the sale 
of Special Project Bonds, notwithstanding that such facilities may be physically connected with the 
System. 

SECTION 2.02. INTERPRETATIONS.  The titles and headings of the articles and sections 
of this Resolution have been inserted for convenience of reference only and are not to be considered 
a part hereof and shall not in any way modify or restrict any of the terms or provisions hereof. This 
Resolution and all the terms and provisions hereof shall be liberally construed to effectuate the 
purposes set forth herein and to sustain the validity of the Bonds and the validity of the taxes levied 
in payment thereof. 

(END OF ARTICLE TWO) 
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ARTICLE THREE 

AUTHORIZATION, DESCRIPTION AND EXECUTION OF BONDS 

SECTION 3.01. AMOUNT. NAME, PURPOSE AND AUTHORIZATION. The Bonds of 
the District to be known and designated as Mason Creek Utility District of Harris County, Texas 
Unlimited Tax Bonds, Series 2011, shall be issued in the aggregate principal amount of TWO 
MILLION THREE HUNDRED FIFTY THOUSAND AND NO/100 DOLLARS ($2,350,000) for 
the purposes of purchasing, constructing, acquiring, owning, operating, repairing, improving or 
extending a waterworks, sanitary sewer and drainage and storm sewer system for the District, 
including, but not limited to, all additions to such systems and all works, improvements, facilities, 
plants, equipment, appliances, interests in property and contract rights needed therefor in connection 
therewith, under and in strict conformity with the Constitution and laws of the State of Texas, 
particularly (but not by way of limitation), Section 59 of Article XVI of the Constitution of Texas, 
the Act, and Chapters 49 and 54, Texas Water Code, as amended. 

SECTION 3.02. FORM, INITIAL DATE, NUMBERS AND DENOMINATIONS. The 
Initial Bonds shall be issued and delivered in fully registered form, without interest coupons, and 
shall be dated as of the Initial Date. Thereafter, each Bond registered and delivered by the Registrar 
hereunder shall be similarly dated as of the Initial Date, but shall include thereon the date of its 
authentication by the Registrar. The Initial Bonds submitted for approval, registration and delivery 
in accordance with Section 3.05 hereof shall be numbered "I-1", followed by the last two digits of 
the year in which such Initial Bond is scheduled to mature. Each Bond registered and delivered by 
the Registrar thereafter shall be numbered consecutively in succession, beginning with the numeral 
"1", which shall be preceded by the prefix "R-", and shall be in denominations of $5,000, or any 
integral multiple thereof. 

SECTION 3.03. INTEREST RATES AND MATURITIES. The Bonds shall be serial and 
term Bonds, shall bear interest from the Initial Date, or the most recent Interest Payment Date to 
which interest has been paid or duly provided for, at the rate or rates set forth in the following 
schedule, and shall mature and become payable, subject to prior redemption in accordance with the 
provisions of Article Four hereof, on August 1 in each of the years and in the principal amounts set 
forth in the schedule below: 
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SERIAL BONDS 

Principal Amount Year of Stated Maturity Interest Rate 

$85,000 2012 4.00% 

$90,000 2013 4.00% 

$90,000 2014 4.00% 

$95,000 2015 4.00% 

$95,000 2016 4.00% 

$100,000 2017 4.00% 

$100,000 2018 4.00% 

$105,000 2019 4.00% 

TERM BONDS 

Maturity 
$215,000 maturing 
August 1, 2021 

$235,000 maturing 
August 1, 2023 

$245,000 maturing 
August 1, 2025 

$275,000 maturing 
August 1, 2027 

$295,000 maturing 
August 1, 2029 

$325,000 maturing 
August 1, 2031 

Mandatory 
Redemption Date(s) 
August 1, 2020 
August 1, 2021 

August 1, 2022 
August 1, 2023 

August 1, 2024 
August 1, 2025 

August 1, 2026 
August 1, 2027 

August 1, 2028 
August 1, 2029 

August 1, 2030 
August 1, 2031 

Principal 
Amount 

Interest 
Rate 

$105,000 3.00% 
$110,000 3.00% 

$115,000 3.300% 
$120,000 3.300% 

$120,000 3.600% 
$125,000 3.600% 

$135,000 3.875% 
$140,000 3.875% 

$145,000 4.125% 
$150,000 4.125% 

$160,000 4.300% 
$165,000 4.300% 

SECTION 3.04. INTEREST PAYMENT DATES AND MANNER OF PAYMENT.  Interest 
on the Bonds shall be payable semi-annually on February 1 and August 1 of each year, with the first 
interest payment to be made on February 1, 2012. The amount of interest on the Bonds payable on 
each Interest Payment Date shall be computed on the basis of a 360-day year of twelve 30-day 
months and a 180-day semi-annual period of six 30-day months. Ten (10) days before each Interest 
Payment Date, the Paying Agent shall compute the amount of interest to be due and payable on such 
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Interest Payment Date and shall send to the District notice of the amount of interest so computed to 
be due and payable on such Interest Payment Date. 

The payments of interest on the Bonds shall be payable by check dated as of such Interest 
Payment Date, and mailed by the Paying Agent to the Holder, at the address shown on the Register, 
or by wire transfer on such Interest Payment Date to such Holder, or by such other customary 
banking arrangements as may be acceptable to the Paying Agent and the Holder, at the risk and 
expense of such Holder. The interest so payable on any Interest Payment Date will be paid to the 
person in whose name each Bond (or one or more Predecessor Bonds evidencing the same 
obligation) is registered at the close of business on the Record Date for such Interest Payment Date. 
Each Bond delivered pursuant to the terms of this Resolution upon transfer or in exchange for or in 
lieu of any Predecessor Bond shall carry all the rights to interest, both accrued and unpaid, and to 
accrue, which were carried by such Predecessor Bond, and each such Bond shall bear interest as spe-
cified herein so that neither gain nor loss in interest shall result from such transfer, exchange or 
substitution. 

SECTION 3.05. EXECUTION AND REGISTRATION OF BONDS.  (a) The Bonds shall 
be signed by the President or Vice President of the Board and countersigned by the Secretary or 
Assistant Secretary of the Board, by their manual, lithographed, or facsimile signatures, and the 
official seal of the District shall be impressed or placed in facsimile thereon. Such facsimile 
signatures on the Bonds shall have the same effect as if each of the Bonds had been signed manually 
and in person by each of said officers, and such facsimile seal on the Bonds shall have the same 
effect as if the official seal of the District had been manually impressed upon each of the Bonds. 

(b) If any officer of the District whose manual or facsimile signature shall appear on the 
Bonds shall cease to be such officer before the authentication of such Bonds or before the delivery 
of such Bonds, such manual or facsimile signature shall nevertheless be valid and sufficient for all 
purposes as if such officer had remained in such office. 

(c) The President or Vice President and Secretary or Assistant Secretary of the Board of 
Directors of the District and representatives of the District's Bond Counsel are each hereby 
authorized and directed to submit the Initial Bonds and a transcript of the proceedings relating to the 
issuance of the Bonds to the Attorney General of Texas for approval and, following said approval, 
to submit the Initial Bonds to the Comptroller of Public Accounts of the State of Texas for 
registration. Upon registration of the Bonds to be initially issued, the Comptroller (or the 
Comptroller's bond clerk or an assistant bond clerk lawfully designated in writing to act for the 
Comptroller) shall manually sign the Comptroller's Registration Certificate prescribed herein and 
the seal of said Comptroller shall be impressed, or placed in facsimile, thereon. 

(d) Except as provided below, no Bond shall be valid or obligatory for any purpose or 
be entitled to any security or benefit of this Resolution unless and until there appears thereon the 
Registrar's Authentication Certificate substantially in the form provided herein, duly authenticated 
by manual execution by an officer or duly authorized signatory of the Registrar. In lieu of the 
executed Registrar's Authentication Certificate described above, the Initial Bonds delivered at the 
Closing Date shall have attached hereto the Comptroller's Registration Certificates substantially in 
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the form provided herein, manually executed by the Comptroller, or by his duly authorized agent, 
which certificates shall be evidence that the Initial Bonds have been duly approved by the Attorney 
General of the State of Texas and that they are valid and binding obligations of the District, and have 
been registered by the Comptroller. 

(e) 	On the Closing Date, the Initial Bonds, issued in denominations equal to the entire 
principal amount of each scheduled maturity of the Bonds (the "Initial Bonds"), payable in stated 
installments to the Initial Purchaser or its designee, executed by manual or facsimile signature of the 
President or Vice President and Secretary or Assistant Secretary of the Board, approved by the 
Attorney General, and registered and manually signed by the Comptroller, shall be delivered to the 
Initial Purchaser or its designee but only upon receipt of the full purchase price thereof. Upon 
payment for the Initial Bonds, the Registrar shall cancel the Initial Bonds and deliver Bonds to DTC. 

SECTION 3.06. PAYMENT OF PRINCIPAL AND INTEREST.  The principal of the Bonds 
shall be payable, without exchange or collection charges, in any coin or currency of the United States 
of America which, on the date of payment, is legal tender for the payment of debts due the United 
States of America, upon their presentation and surrender as they respectively become due and 
payable at maturity or earlier redemption at the principal corporate trust office of the Registrar in 
Houston, Texas. 

SECTION 3.07. OWNERSHIP: UNCLAIMED PRINCIPAL AND INTEREST.  The 
District, the Registrar and any other Person may treat the Person in whose name any Bond is 
registered as the absolute owner of such Bond for the purpose of making and receiving payment of 
the principal of or interest on such Bond, and for all other purposes, whether or not such Bond is 
overdue, and neither the District nor the Registrar shall be bound by any notice or knowledge to the 
contrary. All payments made to the Person deemed to be the Owner of any Bond in accordance with 
this Section shall be valid and effectual and shall discharge the liability of the District and the 
Registrar upon such Bond to the extent of the sums paid. 

Amounts held by the Registrar which represent principal of and interest on the Bonds 
remaining unclaimed by the Owner after the expiration of three years from the date such amounts 
have become due and payable shall be reported and disposed of by the Registrar in accordance with 
the applicable provisions of Texas law, including, to the extent applicable, Title 6 of the Texas 
Property Code, as amended. 

SECTION 3.08. REGISTRATION, TRANSFER AND EXCHANGE.  So long as any Bonds 
remain outstanding, the Registrar shall keep the Register at its principal corporate trust office, and, 
in addition, shall maintain a copy of the Register at its office in Houston, Texas, and, subject to such 
reasonable regulations as it may prescribe, the Registrar shall provide for the registration and transfer 
of Bonds in accordance with the terms of this Resolution. 

Each Bond shall be transferable only upon the presentation and surrender thereof at the 
principal corporate trust office of the Registrar in Houston, Texas, duly endorsed for transfer, or 
accompanied by an assignment duly executed by the registered Owner or his authorized 
representative in form satisfactory to the Registrar. Upon due presentation of any Bond in proper 
form for transfer, the Registrar shall authenticate and deliver in exchange therefor, within three 
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Business Days after such presentation, a new Bond or Bonds, registered in the name of the transferee 
or transferees, in authorized denominations and of the same maturity and aggregate principal amount 
and bearing interest at the same rate as the Bond or Bonds so presented. 

All Bonds shall be exchangeable upon presentation and surrender thereof at the principal 
corporate trust office of the Registrar in Houston, Texas, for a Bond or Bonds of the same maturity 
and interest rate in any authorized denomination, in an aggregate amount equal to the unpaid 
principal amount of the Bond or Bonds presented for exchange. The Registrar shall be and is hereby 
authorized to authenticate and deliver exchange Bonds in accordance with the provisions of this 
Section. Each Bond delivered in accordance with this Section shall be entitled to the benefits and 
security of this Resolution to the same extent as the Bond or Bonds in lieu of which such Bond is 
delivered. 

The District or the Registrar may require the Owner of any Bond to pay a sum sufficient to 
cover any tax or other governmental charge that may be imposed in connection with the transfer or 
exchange of such Bond. Any fee or charge of the Registrar for such transfer or exchange shall be 
paid by the District. 

SECTION 3.09. REPLACEMENT BONDS.  Upon the presentation and surrender to the 
Registrar of a mutilated Bond, the District shall cause to be executed and the Registrar shall 
authenticate and deliver in exchange therefor a replacement Bond of like tenor and principal amount, 
bearing a number not contemporaneously outstanding. In the event that any Bond is lost, apparently 
destroyed or wrongfully taken, the District, pursuant to the applicable laws of the State of Texas, and 
in the absence of notice or knowledge that such Bond has been acquired by a bona fide purchaser, 
shall cause to be executed and the Registrar shall authenticate and deliver a replacement Bond of like 
tenor and principal amount, bearing a number not contemporaneously outstanding, provided that the 
Owner thereof shall have: 

(a) furnished to the Registrar satisfactory evidence of the ownership and the 
circumstances of the loss, destruction or theft of such Bond; 

(b) furnished such security or indemnity as may be required by the Registrar and/or the 
Paying Agent to save them harmless; 

(c) paid all expenses and charges in connection therewith, including, but not limited to, 
printing costs, legal fees, fees of the Registrar and any tax or other governmental 
charge that may be imposed; and 

(d) met any other reasonable requirements of the District, the Registrar and/or the Paying 
Agent. 

If, after the delivery of such replacement Bond, a bona fide purchaser of the original Bond in lieu of 
which such replacement Bond was issued presents for payment such original Bond, the District, the 
Registrar and/or the Paying Agent shall be entitled to recover upon such replacement Bond from the 
Person to whom it was delivered or any person taking therefrom, except a bona fide purchaser, and 
shall be entitled to recover upon the security or indemnity provided therefor to the extent of any loss, 
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damage, cost or expense incurred by the District, the Registrar and/or the Paying Agent in connection 
therewith. 

In the event that any such mutilated, lost, apparently destroyed or wrongfully taken Bond has 
become or is about to become due and payable, the Paying Agent, with the concurrence of the 
Registrar, in their discretion, may pay such Bond, in lieu of issuance of a replacement Bond. 

Each replacement Bond delivered in accordance with this Section shall be entitled to the 
benefits and security of this Resolution to the same extent as the Bond or Bonds in lieu of which 
such replacement Bond is delivered. 

SECTION 3.10. CANCELLATION.  All Bonds paid or redeemed in accordance with this 
Resolution, and all Bonds in lieu of which exchange Bonds or replacement Bonds are executed, 
authenticated and delivered in accordance herewith shall be canceled or destroyed upon the making 
of proper records regarding such payment, redemption, exchange or replacement. The Paying Agent 
and Registrar shall periodically furnish the District with appropriate certificates of destruction of 
such Bonds. 

SECTION 3.11. BOOK-ENTRY ONLY SYSTEM.  Notwithstanding the provisions of other 
Sections in Article III and IV hereof relating to payment, transfer/exchange and redemption of the 
Bonds, the District hereby approves and authorizes the use of "Book-Entry Only" securities 
clearance, settlement and transfer system provided by DTC in accordance with DTC's requirements 
and procedures, and authorizes the District and Paying Agent and Registrar to take such actions as 
necessary to qualify the Bonds with DTC and to deliver the Bonds to DTC. 

(a) The Initial Bonds shall be registered in the name of the Initial Purchaser. Except as 
provided in Section 3.05 and Section 3.12 hereof, all other Bonds shall be registered in the name of 
Cede & Co., as nominee of DTC. 

(b) With respect to Bonds registered in the name of Cede & Co., as nominee of DTC, the 
District and the Registrar shall have no responsibility or obligation to any DTC Participant or to any 
person on behalf of whom such DTC Participant holds an interest in the Bonds, except as provided 
in this Resolution. Without limiting the immediately preceding sentence, the District and the 
Registrar shall have no responsibility or obligation with respect to (i) the accuracy of the records of 
DTC, Cede & Co., or any DTC Participant with respect to any ownership interest in the Bonds, (ii) 
the delivery to any DTC Participant or any other person, other than an Owner, as shown on the 
Register, of any notice with respect to the Bonds, including any notice of redemption, or (iii) the 
payment to any DTC Participant or any other person, other than an Owner, as shown on the Register, 
of any amount with respect to principal of, premium, if any, or interest on the Bonds. 
Notwithstanding any other provision of this Resolution to the contrary, the District and the Registrar 
shall be entitled to treat and consider the person in whose name each Bond is registered in the 
Register as the absolute Owner of such Bond for the purpose of payment of principal of and interest 
on the Bonds, for the purpose of giving notices of redemption and other matters with respect to such 
Bond, for the purpose of registering transfer with respect to such Bond, and for all other purposes 
whatsoever. The Registrar shall pay all principal of, premium, if any, and interest on the Bonds only 
to or upon the order of the respective Owners, as shown in the Register as provided in this 
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Resolution, or their respective attorneys duly authorized in writing, and all such payments shall be 
valid and effective to fully satisfy and discharge the District's obligations with respect to payments 
of principal, premium, if any, and interest on the Bonds to the extent of the sum or sums so paid. 
No person other than an Owner, as shown in the Register, shall receive a Bond certificate evidencing 
the obligation of the District to make payments of amounts due pursuant to this Resolution. Upon 
delivery by DTC to the Registrar of written notice to the effect that DTC has determined to substitute 
a new nominee in place of Cede & Co., and subject to the provisions of this Resolution with respect 
to interest checks being mailed to the Owner of record as of the Record Date, the phrase "Cede & 
Co." in this Resolution shall refer to such new nominee of DTC. 

(c) 	The execution and delivery of the Blanket Issuer Letter of Representations is hereby 
approved with such changes as may be approved by the President of the Board, and the President of 
the Board is hereby authorized and directed to execute such Blanket Issuer Letter of Representations. 

SECTION 3.12. SUCCESSOR SECURITIES DEPOSITORY: TRANSFER OUTSIDE 
BOOK-ENTRY ONLY SYSTEM.  In the event that the District in its sole discretion, determines that 
the beneficial owners of the Bonds be able to obtain certificated Bonds, or in the event DTC 
discontinues the services described herein, the District shall (i) appoint a successor securities 
depository, qualified to act as such under Section 17(a) of the Securities and Exchange Act of 1934, 
as amended, notify DTC and DTC Participants, as identified by DTC, of the appointment of such 
successor securities depository and transfer one or more separate Bonds to such successor securities 
depository or (ii) notify DTC and DTC Participants, as identified by DTC, of the availability through 
DTC of Bonds and transfer one or more separate Bonds to DTC Participants having Bonds credited 
to their DTC accounts, as identified by DTC. In such event, the Bonds shall no longer be restricted 
to being registered in the Register in the name of Cede & Co., as nominee of DTC, but may be 
registered in the name of the successor securities depository, or its nominee, or in whatever name 
or names Owners transferring or exchanging Bonds shall designate, in accordance with the 
provisions of this Resolution. 

SECTION 3.13. PAYMENTS TO CEDE & CO.  Notwithstanding any other provisions of 
this Resolution to the contrary, so long as any Bonds are registered in the name of Cede & Co., as 
nominee of DTC, all payments with respect to principal of, premium, if any, and interest on such 
Bonds, and all notices with respect to such Bonds, shall be made and given, respectively, in the 
manner provided in the Blanket Issuer Letter of Representations. 

(END OF ARTICLE THREE) 

c: \08 \ Bonds \201 1 \Bond Resolution.wpd 
	 16 



ARTICLE FOUR 

REDEMPTION OF BONDS BEFORE MATURITY 

SECTION 4.01. REDEMPTION OF BONDS.  The District reserves the right, at its option, 
to redeem the Bonds maturing on or after August 1, 2020, prior to their scheduled maturities, in 
whole or, from time to time, in part, on August 1, 2019, or on any date thereafter, at a price equal 
to the principal amount thereof to be redeemed plus unpaid accrued interest on the Bonds called for 
redemption to the date fixed for redemption. The District shall, at least forty (40) days prior to the 
Redemption Date (unless a shorter notice shall be satisfactory to the Registrar and Paying Agent), 
notify the Registrar and Paying Agent of such Redemption Date and of the principal amount of 
Bonds of each maturity to be redeemed. If less than all of the Bonds of the same maturity are to be 
redeemed, the particular Bonds to be redeemed in whole or in part from within each such maturity 
shall be selected by the Registrar (or DTC while the Bonds are in Book-Entry only form) from the 
Bonds which have not previously been called for redemption by lot or other customary method; 
provided, however, in the event a Bond subject to redemption is in a denomination larger than 
$5,000, a portion of such Bond may be redeemed, but only in a principal amount equal to $5,000, 
or an integral multiple thereof and only by the delivery of one or more exchange bonds in aggregate 
maturity amount equal to the unredeemed portion of the bond so redeemed in part. The Registrar 
shall promptly notify the District and the Paying Agent, in writing, of the Bonds selected for 
redemption. 

Portions of the Bonds are subject to mandatory redemption on the dates and at the redemption 
prices set forth in the form of the Bonds set forth in Section 5.01 of this Resolution. 

For purposes of this Resolution, unless the context otherwise requires, all provisions relating 
to the redemption of Bonds shall relate, in the case of any Bond redeemed or to be redeemed only 
in part, to the portion of the principal of such Bond which has been or is to be redeemed. Upon 
surrender of any Bond for redemption in part, the Registrar, in accordance with the provisions 
herewith, shall authenticate and deliver an exchange Bond or Bonds in an aggregate principal amount 
equal to the unredeemed portion of the Bond so surrendered. 

SECTION 4.02. NOTICE OF REDEMPTION.  Notice of each exercise of the reserved right 
of redemption shall be given by the District, or at the District's request, by the Registrar, at least 
thirty (30) days prior to the Redemption Date by sending such notice by United States mail, first 
class, postage pre-paid to the Holder of each Bond to be redeemed in whole or in part at the address 
shown on the Register on the date which is thirty (30) days prior to the Redemption Date. Such 
notice shall state the Redemption Date, the redemption price, the principal amounts of the Bonds to 
be redeemed and, if less than all of the then outstanding Bonds are to be redeemed, the identification 
(and, in the case of partial redemption, the respective principal amounts) of the Bonds to be 
redeemed, the amount of accrued interest payable on the Redemption Date and the place at which 
the Bonds are to be surrendered for payment. Any notice mailed as provided in this Section 4.02 
shall be conclusively presumed to have been duly given, whether or not the Holder receives such 
notice. By the Redemption Date, due provisions shall be made with the Paying Agent for the 
payment of the principal amount of the Bonds to be redeemed, plus accrued interest thereon to the 
Redemption Date. When Bonds have been called for redemption, in whole or in part, as provided 
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above, and due provision has been made to redeem same, such Bonds, or portion thereof, shall no 
longer be regarded as outstanding, except for the purpose of receiving payment from the funds 
provided for redemption, and the right of the Holders to collect interest which would otherwise 
accrue after the Redemption Date upon the principal of such Bonds or portions thereof so called for 
redemption shall be terminated. 

(END OF ARTICLE FOUR) 
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ARTICLE FIVE 

FORM OF BONDS AND CERTIFICATES  

SECTION 5.01. FORM OF BONDS.  The Bonds authorized by this Resolution shall be in 
substantially the following form, with such omissions, insertions and variations as may be necessary 
and desirable and consistent with the terms of this Resolution: 

REGISTERED 	 REGISTERED 
NUMBER 	 UNITED STATES OF AMERICA 	AMOUNT 

STATE OF TEXAS 	 $ 	 
COUNTY OF HARRIS 

MASON CREEK UTILITY DISTRICT OF HARRIS COUNTY, TEXAS 
UNLIMITED TAX BOND, SERIES 2011 

Interest Rate: Maturity Date: 	Initial Date: 	Date of Delivery: 	CUSIP No.: 

August 1, 2011 

REGISTERED OWNER: 

PRINCIPAL AMOUNT: 	 DOLLARS 

MASON CREEK UTILITY DISTRICT OF HARRIS COUNTY, TEXAS, a conservation 
and reclamation district, a body politic and corporate and a governmental agency created under the 
Constitution and laws of the State of Texas, situated in Harris County, Texas (herein the "District"), 
promises to pay to the registered owner identified above or registered assigns, on the maturity date 
specified above, the principal amount identified above (or so much thereof as shall not have been 
paid or deemed to have been paid upon prior redemption), and to pay interest thereon from the later 
of the initial date specified above or the most recent Interest Payment Date (hereinafter defined) to 
which interest has been paid or duly provided for, at the per annum rate of interest specified above, 
computed on the basis of a 360-day year of twelve 30-day months. Interest hereon is payable 
February 1, 2012, and semi-annually thereafter on August 1 and February 1 (individually, an "Interest 
Payment Date") of each year until the maturity or redemption date of this Bond, as provided in the 
resolution of the Board of Directors of the District duly adopted on June 29, 2011 (the "Resolution"), 
authorizing the issuance of this Bond, to the person in whose name this Bond is registered at the 
close of business on the 15th day (whether or not a business day) of the calendar month next 
preceding such Interest Payment Date. Principal of this Bond and any interest due at maturity are 
payable in any coin or currency of the United States of America which, on the date of payment, is 
legal tender for the payment of debts due the United States of America, upon presentation and 
surrender of this Bond at the principal corporate trust offices of the agency selected by the District 
for such purpose in the City of Houston, Texas (the "Paying Agent"). Otherwise, interest on this 
Bond is payable to the registered owner hereof as shown on the registry books maintained on behalf 
of the District by a banking corporation or association in the City of Houston, Texas, selected by the 
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District for such purpose (the "Registrar"), by wire transfer to the registered owner hereof, or by such 
other customary banking arrangements as may be acceptable to the Paying Agent and the registered 
owner hereof, at the risk and expense of the registered owner hereof The initial Registrar and 
Paying Agent shall be Wells Fargo Bank, N.A., Houston, Texas. 

REFERENCE IS HEREBY MADE TO THE FURTHER PROVISIONS OF THIS BOND 
SET FORTH ON THE REVERSE HEREOF, WHICH PROVISIONS SHALL HAVE THE SAME 
FORCE AND EFFECT AS IF SET FORTH AT THIS PLACE. 

THIS BOND IS ONE OF AN AUTHORIZED ISSUE OF BONDS aggregating TWO 
MILLION THREE HUNDRED FIFTY THOUSAND AND NO/100 DOLLARS ($2,350,000), 
issued for the purpose or purposes of purchasing, constructing, acquiring, owning, operating, 
repairing, improving or extending a waterworks, sanitary sewer and drainage and storm sewer system 
for the District, including, but not limited to, all additions thereto and all works, improvements, 
facilities, plants, equipment, appliances, interests in property and contract rights needed therefor, by 
authority of an election held within and for the District on December 4, 1993, and pursuant to the 
Resolution, all under and in strict conformity with the Constitution and laws of the State of Texas. 

THE TRANSFER OF THIS BOND may be accomplished by due execution of the provisions 
for assignment hereon and is registrable at the principal corporate trust offices of the Registrar by 
the registered owner hereof, in person, or by his duly authorized representative, but only in the 
manner and subject to the limitations provided in the Resolution, and only upon surrender of this 
Bond. Upon any such registration of transfer, one or more exchange Bonds, in authorized 
denominations, for a like aggregate principal amount, shall be authenticated by the Registrar and 
registered and delivered or sent by United States mail, first class, postage pre-paid, to the transferee 
in exchange therefor. This Bond, with or without others of like form and series, may in like manner 
be exchanged for one or more registered Bonds of other authorized denominations in the same 
aggregate principal amount. No service charge shall be made for any such transfer or exchange, but 
the District and/or the Registrar may impose a charge sufficient to defray any tax or governmental 
charge in connection therewith. Neither the District nor the Registrar shall be required to transfer 
or exchange any Bond of this issue on any date which is fifteen (15) calendar days or less prior to 
any Interest Payment Date. 

THE DISTRICT RESERVES THE RIGHT, AT ITS OPTION, TO REDEEM the Bonds of 
this issue maturing on or after August 1, 2020, in whole or, from time to time, in part, prior to their 
scheduled maturities, on August 1, 2019 or on any date thereafter, at a price equal to the principal 
amount thereof to be redeemed, plus accrued interest thereon to the Redemption Date. If less than 
all of the Bonds of the same maturity are to be redeemed, the particular Bonds to be redeemed, in 
whole or in part, from within each such maturity shall be selected by the Registrar from the Bonds 
which have not previously been called for redemption; provided, however, in the event that a Bond 
subject to redemption is in a denomination larger than $5,000, a portion of such Bond may be 
redeemed, but only in a principal amount equal to $5,000 or an integral multiple thereof and only 
upon the delivery of one or more exchange Bonds in an aggregate principal amount equal to the 
unredeemed portion of the Bond so redeemed in part. 
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IN ADDITION TO BEING SUBJECT TO OPTIONAL REDEMPTION, THE BONDS 
ISSUED AS TERM BONDS maturing August 1, in years 2021, 2023, 2025, 2027, 2029 and 2031 
(the "Term Bonds") are subject to mandatory redemption prior to maturing in the following amounts 
(subject to reduction as hereinafter provided), on the following dates ("Mandatory Redemption 
Dates"), at a price equal to the principal amount redeemed plus accrued interest to each Mandatory 
Redemption Date, subject to the conditions set forth below: 

Maturity 
$215,000 maturing 
August 1, 2021 

$235,000 maturing 
August 1, 2023 

$245,000 maturing 
August 1, 2025 

$275,000 maturing 
August 1, 2027 

$295,000 maturing 
August 1, 2029 

$325,000 maturing 
August 1, 2031 

TERM BONDS 
Mandatory 
Redemption Date(s) 
August 1, 2020 
August 1, 2021 

August 1, 2022 
August 1, 2023 

August 1, 2024 
August 1, 2025 

August 1, 2026 
August 1, 2027 

August 1, 2028 
August 1, 2029 

August 1, 2030 
August 1, 2031 

Principal 
Amount  

Interest 
Rate 

$105,000 3.000% 
$110,000 3.00% 

$115,000 3.300% 
$120,000 3.300% 

$120,000 3.600% 
$125,000 3.600% 

$135,000 3.875% 
$140,000 3.875% 

$145,000 4.125% 
$150,000 4.125% 

$160,000 4.300% 
$165,000 4.300% 

ON OR BEFORE 30 days prior to each Mandatory Redemption Date set forth above, the 
Registrar shall (i) determine the principal amount of such Term Bond that must be mandatorily 
redeemed on such Mandatory Redemption Date, after taking into account deliveries for cancellation 
and optional redemptions as more fully provided for below, (ii) select, by lot or other customary 
random method, the Term Bond or portions of the Term Bond of such maturity to be mandatorily 
redeemed on such Mandatory Redemption Date, and (iii) give notice of such redemption as provided 
in the Bond Resolution. The principal amount of any Term Bond to be mandatorily redeemed on 
such Mandatory Redemption Date shall be reduced by the principal amount of such Term Bond 
which, by the 45 th  day prior to such Mandatory Redemption Date, either has been purchased in the 
open market and delivered or tendered for cancellation by or on behalf of the District to the Registrar 
or optionally redeemed and which, in either case, has not previously been made the basis for a 
reduction under this sentence. 

NOTICE OF THE EXERCISE OF THE RESERVED RIGHT OF REDEMPTION shall be 
given by the Registrar at least thirty (30) days prior to the Redemption Date by sending such notice 
by United States mail, first class, postage pre-paid to the Holder of each Bond to be redeemed, in 
whole or in part, at the address shown on the Register on the date which is thirty (30) days prior to 
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the Redemption Date. By the Redemption Date, due provision shall have been made with the Paying 
Agent for payment of the principal amount of the Bonds so called for redemption, plus accrued 
interest thereon to the Redemption Date. When Bonds have been called for redemption, in whole 
or in part, and due provision has been made to redeem same, such Bonds, or the portions thereof so 
called for redemption, shall no longer be regarded as outstanding, except for the purpose of receiving 
payment from the funds provided for redemption, and the rights of the Holders to collect interest 
which would otherwise accrue after the redemption date on the principal of the Bonds, or portions 
thereof so called for redemption, shall be terminated. 

NEITHER THE DISTRICT NOR THE REGISTRAR shall be required to transfer or 
exchange any Bond on any date subsequent to a Record Date and prior to the next succeeding 
Interest Payment Date, or during any period beginning fifteen (15) calendar days prior to, and ending 
on the date of, the mailing of any notice of redemption prior to maturity; nor shall the District or the 
Registrar be required to transfer or exchange any Bond so selected for redemption, in whole or in 
part, when such redemption is scheduled to occur within thirty (30) calendar days. 

PRIOR TO DUE PRESENTATION OF THIS BOND FOR REGISTRATION OR 
TRANSFER, the District, the Paying Agent and the Registrar may deem and treat the registered 
owner hereof as the absolute owner of this Bond (whether or not this Bond shall be overdue and not-
withstanding any notation of ownership or other writing hereon) for the purpose of receiving 
payment hereof, or on account hereof, and interest due hereon, and for all other purposes, and neither 
the District, the Paying Agent nor the Registrar shall be bound or affected by any notice to the 
contrary. 

THIS BOND, AND THE OTHER BONDS OF THE SERIES OF WHICH IT IS A PART, 
are payable from the proceeds of an ad valorem tax levied without legal limitation as to rate or 
amount upon all taxable property within the District. Reference is hereby made to the Resolution 
for a complete description of: the terms, covenants and provisions pursuant to which this Bond and 
said series of Bonds are secured and made payable; the respective rights thereunder of the registered 
owners of the Bonds and of the District, the Paying Agent and the Registrar; and the terms upon 
which the Bonds are, and are to be, registered and delivered. By acceptance of this Bond, the owner 
hereof expressly assents to all of the provisions of the Resolution. 

Assured Guaranty Municipal Corp. ("AGM"), New York, New York, has delivered its 
municipal bond insurance policy (the "Policy") with respect to the scheduled payments due of 
principal of and interest on this Bond to Wells Fargo Bank, N.A., Houston, Texas, or its successor, 
as paying agent for the Bonds (the "Paying Agent"). Said Policy is on file and available for 
inspection at the principal office of the Paying Agent and a copy thereof may be obtained from AGM 
or the Paying Agent. All payments required to be made under the Policy shall be made in accordance 
with the provisions thereof. The owner of this Bond acknowledges and consents to the subrogation 
rights of AGM as more fully set forth in the Policy. 

IT IS HEREBY CERTIFIED, RECITED AND REPRESENTED that the issuance of this 
Bond, and the series of Bonds of which it is a part, is duly authorized by law; that all acts, conditions, 
and things required to exist and to be done precedent to and in the issuance of this Bond and said 
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series of Bonds to render the same lawful and valid have been properly done and performed and have 
happened in regular and due time, form and manner, as required by law; that due provision has been 
made for the payment of the interest on and the principal of this Bond and the series of Bonds of 
which it is a part by the levy of a direct annual ad valorem tax upon all taxable property within the 
District sufficient for said purposes, and that the issuance of the Bonds does not exceed any 
constitutional or statutory limitation. 

UNLESS AND UNTIL EITHER A CERTIFICATE OF REGISTRATION of the Comptroller 
of Public Accounts of the State of Texas, or of the Registrar, has been manually executed hereon by 
such Comptroller (or his duly authorized deputy), or by the authorized representative of the 
Registrar, as provided by the Resolution, this Bond shall not be entitled to the benefit and security 
of the Resolution nor be valid or obligatory for any purpose. 

IN WITNESS WHEREOF, MASON CREEK UTILITY DISTRICT OF HARRIS COUNTY, 
TEXAS has caused this Bond to be executed by the manual or facsimile signatures of the President 
or Vice President and Secretary or Assistant Secretary of its Board of Directors and its official seal 
to be impressed or placed in facsimile hereon. 

MASON CREEK UTILITY DISTRICT 
OF HARRIS COUNTY, TEXAS 

/s/ Len Forsyth 
President, Board of Directors 

/s/ Brian C. Connolly 
Secretary, Board of Directors 
(SEAL) 

SECTION 5.02. CERTIFICATE OF REGISTRAR.  The following form of Certificate of 
Registrar shall be printed on the face of each of the Bonds authenticated and delivered subsequent 
to the Initial Bonds: 
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CERTIFICATE OF REGISTRAR 

This is to certify that this Bond is one of the Bonds issued under the provisions of the within-
mentioned Resolution, and it is hereby further certified that this Bond has been authorized and 
delivered in conversion and exchange for, or in replacement of, a Bond, Bonds or portions thereof 
(or one or more prior conversion, exchange or replacement Bonds) originally issued by the issuer 
named in such Resolution, approved by the Attorney General of Texas, and initially registered by 
the Comptroller of Public Accounts of the State of Texas under Bond Register No.  

WELLS FARGO BANK, N.A. 
Registrar 

Dated: 	 By: 	  
Authorized Signature 
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SECTION 5.03. REGISTRATION OF BONDS BY STATE COMPTROLLER AND  
CERTIFICATE.  The Initial Bonds shall be registered by the Comptroller of Public Accounts of the 
State of Texas, as provided by law. In lieu of the Certificate of Registrar specified in Section 5.02 
hereof, the registration certificate of the Comptroller of Public Accounts of the State of Texas shall 
be printed or typed on each of the Initial Bonds and shall be in substantially the following form: 

OFFICE OF THE COMPTROLLER § 
OF PUBLIC ACCOUNTS 

THE STATE OF TEXAS 
REGISTER NO. 	 

I HEREBY CERTIFY that there is on file and of record in my office a certificate of the 
Attorney General of the State of Texas to the effect that this Bond has been examined by him as 
required by law, that he finds that it has been issued in conformity with the Constitution and laws 
of the State of Texas, and it is a valid and binding obligation of Mason Creek Utility District of 
Harris County, Texas, and said Bond has this day been registered by me. 

WITNESS MY HAND AND SEAL OF OFFICE at Austin, Texas, 	  

Comptroller of Public Accounts 
of the State of Texas 

(SEAL) 
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SECTION 5.04. FORM OF ASSIGNMENT.  The following form of Assignment shall be 
printed on the back of each of the Bonds: 

ASSIGNMENT 

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers unto (print 
or typewrite name, address and zip code of transferee): 

(Social Security or other identifying number): 	 the within Bond and does hereby 
irrevocably constitute and appoint 	 as attorney to transfer said Bond on the books 
kept for registration thereof, with full power of substitution in the premises. 

Dated: 	  
Registered Owner 

The signature of the Registered 
Owner appearing on this Assign-
ment is hereby verified as true 
and genuine and is guaranteed 
By: 

NOTICE: The signature on 
assignment must correspond with 
the name of the Registered 
Owner as it appears on the face 
of the within Bond in every 
particular. 

The signature(s) must be guaranteed by 
an eligible guarantor institution (banks, 
stock-brokers,savings and loan 
associations and credit unions with 
membership in an approved signature 
guarantee medallion program) pursuant 
to S.E.C. Rule 17ad-15. 

By: 	  
(Authorized Representative) 

SECTION 5.05. CUSIP REGISTRATION.  The officers and representatives of the District 
may secure the printing of identification numbers on the Bonds through the CUSIP Service Bureau 
Division of Standard & Poor's Corporation, New York, New York. 

SECTION 5.06. LEGAL OPINION.  The approving opinion of the District's Bond Counsel 
may be printed on the Bonds over the certification of the Secretary of the Board of Directors which 
may be executed in facsimile. 
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ARTICLE SIX 

SECURITY FOR THE BONDS 

SECTION 6.01. SECURITY FOR BONDS.  The Bonds are secured by and payable from the 
levy of a continuing, direct annual ad valorem tax, without legal limitation as to rate or amount, upon 
all taxable property within the District. 

SECTION 6.02. LEVY OF TAX.  To pay the interest on the Bonds, and to create a sinking 
fund for the payment of the principal thereof when due, and to pay the expenses of assessing and 
collecting such taxes and making payments in respect of the Bonds, there is hereby levied, and shall 
be assessed and collected in due time, a continuing, direct, annual ad valorem tax without limit as 
to rate or amount, on all taxable property in the District for each year while any of the Bonds are 
outstanding. All of the proceeds of such collections, except expenses incurred in that connection, 
shall be paid into the Debt Service Fund, and the aforementioned tax and such payments into such 
Fund shall continue until the Bonds and the interest thereof have been fully paid and discharged, and 
such proceeds shall be used for such purposes and no other. While said Bonds, or any of them, are 
outstanding and unpaid, an ad valorem tax, each year at a rate from year to year as will be ample and 
sufficient to provide funds to pay the interest on said Bonds and to provide the necessary sinking 
fund to pay the principal and accrued interest on the Bonds when due, with full allowance being 
made for delinquencies and costs of collection, shall be levied, assessed and collected, and applied 
to the payment of principal and interest on the Bonds, as follows: 

(a) 	On or before October 1 in each year or as soon after that time as practicable, the 
Board shall consider the taxable property in the District and determine the actual rate 
per $100 valuation of taxable property which is to be levied in that year and levy the 
tax against all taxable property in the District. 

(b) 	In determining the actual rate to be levied in each year, the Board shall consider 
among other things: 

(1) the amount which should be levied for the payment of the principal of or the 
interest, payment expenses and redemption price of each series of bonds or 
notes of the District payable in whole or in part from taxes, including, but not 
limited to, the Bonds, the Outstanding Bonds and any Additional Bonds; and 

(2) the percentage of anticipated tax collections and the costs of assessing and 
collecting the taxes. 

(c) 	In determining the amount of taxes which should be levied each year, the Board may 
consider whether proceeds from the sale of bonds of the District have been 
capitalized or placed in escrow to pay interest during construction and whether the 
Board of Directors reasonably expects to have revenue or receipts available from 
other sources which are legally available to pay principal of or interest, payment 
expenses or redemption price on the District's bonds or notes payable in whole or in 
part from taxes. 
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In addition to the tax levied pursuant to this Section 6.02, the District may also levy from time to 
time taxes for maintenance and operation purposes, for contract obligations payable from taxes, and 
for any other purpose or purposes authorized by law. 

SECTION 6.03. COLLECTION OF TAXES.  So long as any of the Bonds remain 
outstanding, the District covenants that it will take such actions and use such measures as may be 
deemed appropriate under the circumstances to preserve and protect the existence and priority of its 
rights to and liens for the collection of delinquent taxes, including, but not limited to, where deemed 
appropriate, suits for collection of taxes and/or foreclosure of tax liens. 

SECTION 6.04 MUNICIPAL ANNEXATION.  The laws of the state of Texas require a 
city, town or village, including a Home Rule City, that annexes a municipal utility district to take 
over the properties and assets of the district and to assume all debts, liabilities and obligations of the 
district. When a district is so annexed and dissolved and the obligations of the district payable in 
whole or in part from ad valorem taxes become obligations of the annexing city, the governing body 
of the annexing city is thereafter required to levy and cause to be collected taxes on all taxable 
property within the city sufficient to pay the principal of and interest on the obligations of the district 
so assumed by the annexing city. 

SECTION 6.05. CONSOLIDATION OF DISTRICT.  The laws of the State of Texas permit 
the District to be consolidated with one or more other conservation and reclamation districts. In the 
event the District is consolidated with another district or districts, the District reserves the right to: 

(a) Consolidate the System with a similar system of one or more other districts with 
which the District is consolidating and to operate and maintain the systems as one 
consolidated system (herein for purposes of this section the "Consolidated System"). 

(b) Apply the net revenues from the operation of the Consolidated System to the 
payment of principal, interest, redemption price and bank charges on the revenue 
bonds or the combination tax and revenue bonds (herein for purposes of this section 
the "revenue bonds") of the District and of the district or districts with which the 
District is consolidating (herein collectively the "Consolidating Districts") without 
preference to any series of bonds (except subordinate lien revenue bonds which shall 
continue to be subordinate to the first lien revenue bonds of the Consolidating 
Districts). 

(c) Pledge the net revenues of the Consolidated System to the payment of principal, 
interest, redemption price and bank charges on revenue bonds which may be issued 
by the Consolidating Districts on a parity with the outstanding first lien revenue 
bonds of the Consolidating Districts. 
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(END OF ARTICLE SIX) 



ARTICLE SEVEN 

FLOW OF FUNDS AND INVESTMENTS 

SECTION 7.01. CREATION OF FUNDS.  There shall be created the following funds: (a) 
The Debt Service Fund; and (b) The Construction Fund. 

Each fund shall be kept separate and apart from all other funds of the District. To the extent 
provided by law the Debt Service Fund shall constitute a trust fund which shall be held in trust for 
the benefit of the Holders of the Bonds, and the owners or Holders of the Outstanding Bonds and 
Additional Bonds, if any, and shall be applied only to pay for the interest and principal on the Bonds, 
the Outstanding Bonds and any Additional Bonds and the fees and expenses of the Paying Agent and 
Registrar in respect of same, to defray the expenses of assessing and collecting taxes levied for 
payment of interest on and principal of the Bonds, the Outstanding Bonds and any Additional Bonds, 
and to pay any tax anticipation notes issued, together with interest thereon, as such tax anticipation 
notes shall become due. The Construction Fund shall be a trust fund which shall be used solely as 
provided in this Resolution. 

SECTION 7.02. SECURITY OF FUNDS.  Any cash balance in any Fund, to the extent not 
insured by the Bank Insurance Fund or the Savings Association Insurance Fund maintained and 
administered by the Federal Deposit Insurance Corporation, or a successor insurance fund, shall be 
continuously secured by a valid pledge to the District of securities eligible under the laws of Texas 
to secure the funds of municipal utility districts, having an aggregate market value, exclusive of 
accrued interest, at all times equal to the uninsured cash balance in the fund to which such securities 
are pledged. 

SECTION 7.03. DEBT SERVICE FUND.  The District shall deposit or cause to be deposited 
into the Debt Service Fund the aggregate of the following at the times specified: 

(a) As soon as practicable after the Initial Bonds are sold and delivered, accrued interest, 
if any, on the Initial Bonds from their date to the date of their delivery; and 

(b) To the extent that funds are not available in the Debt Service Fund, there shall be 
paid into the Debt Service Fund from taxes levied and collected pursuant to Section 
6.02 hereof, not later than the fifth (5th) day preceding each Maturity Date or Interest 
Payment Date on the Bonds, an amount not less than that which is sufficient to pay 
the principal which matures and becomes payable on such date, the interest which 
accrues and becomes payable on such date, and the Paying Agent's fees and expenses 
for handling and making such payments on such date, and not later than two (2) days 
prior to such payment dates shall cause such amounts to be wire transferred, in 
immediately available funds to the Paying Agent. 

SECTION 7.04. INVESTMENTS; EARNINGS.  Moneys deposited in any fund may be 
invested or reinvested from time to time, but only in Authorized Investments. Except to the extent 
otherwise required to maintain compliance with the covenants set forth in Section 8.05 hereof, all 
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investments and any profits realized from or interest accruing on such investments shall belong to 
the fund from which the moneys for such investments were taken; provided, however, that in the 
discretion of the Board of Directors, the profits realized from and the interest accruing on 
investments made from any fund may be transferred to the Debt Service Fund. If any moneys are so 
invested, the District shall have the right to have sold in the open market a sufficient amount of such 
investments to meet its obligations in the event such fund does not have sufficient uninvested 
moneys on hand to meet the obligations payable out of such fund. The District shall not be 
responsible to the Holders for any loss arising out of the sale of any investments. 

(END OF ARTICLE SEVEN) 
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ARTICLE EIGHT 

APPLICATION OF BOND PROCEEDS  

SECTION 8.01. BOND PROCEEDS.  Proceeds from the sale of the Bonds will be disbursed 
in accordance with this Article. 

SECTION 8.02. ACCRUED INTEREST.  Moneys received from the Initial Purchaser of 
the Bonds representing accrued interest on the Initial Bonds, if any, from their date to the date of 
their actual delivery shall be deposited into the Debt Service Fund. 

SECTION 8.03. INTEREST DURING CONSTRUCTION.  It is affirmatively found that the 
period of construction of the improvements to be constructed with the proceeds from the sale of the 
Bonds will be at least twelve (12) months from the date or time the Initial Bonds are sold and 
delivered. 

SECTION 8.04. CONSTRUCTION FUND.  The proceeds from the sale of the Bonds, as 
received, after making the deposits hereinbefore provided, shall be deposited into the Construction 
Fund and shall be used solely for the payment of the expenses incident to the issuance of the Bonds, 
including financial advisory, legal and engineering fees and expenses, and the costs of purchasing, 
constructing, acquiring, improving or extending the waterworks, sanitary sewer and drainage 
portions of the System. Any moneys remaining in the Construction Fund after completion of the 
improvements included in the Commission approval, including earned interest, shall be deposited 
into the Debt Service Fund or used for additional system improvements as authorized by the 
Commission. 

SECTION 8.05. FEDERAL INCOME TAX EXCLUSION. 

(a) General.  The District intends that the interest on the Bonds shall be excludable from 
gross income for federal income tax purposes pursuant to sections 103 and 141 through 150 of the 
Internal Revenue Code of 1986, as amended (the "Code"), and the applicable Income Tax 
Regulations (the "Regulations"). The District covenants and agrees not to take any action, or 
knowingly omit to take any action within its control, that if taken or omitted, respectively, would 
cause the interest on the Bonds to be includable in gross income, as defined in section 61 of the 
Code, for federal income tax purposes. In particular, the District covenants and agrees to comply 
with each requirements of this Section 8.05; provided, however, that the District shall not be required 
to comply with any particular requirement of this Section 8.05 if the District has received an opinion 
of nationally recognized bond counsel ("Counsel's Opinion") that such noncompliance will not 
adversely affect the exclusion from gross income for federal income tax purposes of interest on the 
Bonds or if the District has received a Counsel's Opinion to the effect that compliance with some 
other requirement set forth in this Section 8.05 will satisfy the applicable requirements of the Code 
and the Regulations, in which case compliance with such other requirement specified in such 
Counsel's Opinion shall constitute compliance with the corresponding requirement specified in this 
Section 8.05. 

(b) No Private Payment and No Private Loan Financing.  The District covenants and agrees 
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that all payments of the debt service on the Bonds will be paid from and secured by a generally 
applicable tax. For this purpose, a generally applicable tax is a tax (A) that is an enforced 
contribution exacted pursuant to legislative authority in the exercise of the taxing power that is 
imposed and collected for the purpose of raising revenue to be used for governmental puposes and 
(B) that has a uniform tax rate that is applied to all persons of the same classification in the 
appropriate jurisdiction using a generally applicable manner of determination and collection. No 
portion of the payment of the debt service on the Bonds will be directly or indirectly derived from 
payments (whether or not to the District or any related party) in respect of property, or borrowed 
money, used or to be used for a private business use. Furthermore, no portion of the payment of the 
debt service on the Bonds will be directly or indirectly secured by any interest in property used or 
to be used for a private business use or payments in respect of property used or to be used for a 
private business use. No portion of the proceeds of the Bonds will be directly or indirectly used to 
make or finance a loan to any person other than a state or local governmental unit. Moreover, the 
District will take all actions as maybe required so that the Bonds will not be "private activity bonds" 
within the meaning of section 141 of the Code and the Regulations promulgated thereunder and shall 
certify, through an authorized officer, employee or agent that based upon all facts and estimates 
known or reasonably expected to be in existence on the date the Bonds are delivered, that there will 
be no private payments or security with respect to the Bonds that would cause the Bonds to be 
"private activity bonds" within the meaning of section 141 of the Code and the Regulations 
promulgated thereunder. 

(c) No Federal Guarantee.  The District covenants and agrees not to take any action, or 
knowingly omit to take any action within its control, that, if taken or omitted, respectively, would 
cause the Bonds to be "federally guaranteed" within the meaning of section 149(b) of the Code and 
the applicable Regulations thereunder, except as permitted by section 149(b)(3) of the Code and such 
Regulations. 

(d) No Hedge Bonds.  The District covenants and agrees that it has not and will not take any 
action, and has not knowingly omitted and will not knowingly omit to take any action, within its 
control, that, if taken or omitted, respectively, would cause the Bonds to be "hedge bonds" within 
the meaning of section 149(g) of the Code and the applicable Regulations thereunder. 

(e) No Arbitrage.  The District covenants and agrees that it will make such use of the 
proceeds of the Bonds including interest or other investment income derived from Bond proceeds, 
regulate investments of proceeds of the Bonds, and take such other and further action as may be 
required so that the Bonds will not be "arbitrage bonds" within the meaning of section 148(a) of the 
Code and the applicable Regulations promulgated thereunder. Moreover, the District shall certify, 
through an authorized officer, employee or agent that based upon all facts and estimates known or 
reasonably expected to be in existence on the date the Bonds are delivered, the District will 
reasonably expect that the proceeds of the Bonds will not be used in a manner that would cause the 
Bonds to be "arbitrage bonds" within the meaning of section 148(a) of the Code and the applicable 
Regulations promulgated thereunder. 

(f) Arbitrage Rebate.  If the District does not qualify for an exception to the requirements 
of section 148(f) of the Code relating to the required rebate to the United States, the District will take 
all necessary steps to comply with the requirement that certain amounts earned by the District on the 
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investment of the "gross proceeds" of the Bonds (within the meaning of section 148(f)(6)(B) of the 
Code), be rebated to the federal government. Specifically, the District will (i) maintain records 
regarding the investment of the gross proceeds of the Bonds as may be required to calculate the 
amount earned on the investment of the gross proceeds of the Bonds separately from records of 
amounts on deposit in the funds and accounts of the District allocable to other bond issues of the 
District or moneys which do not represent gross proceeds of any bonds of the District, (ii) calculate 
at such times as are required by applicable Regulations, the amount earned from the investment of 
the gross proceeds of the Bonds which is required to be rebated to the federal government, and (iii) 
pay, not less often than every fifth anniversary date of the delivery of the Bonds or on such other 
dates as may be pemiitted under applicable Regulations, all amounts required to be rebated to the 
fedeial government. Further, the District will not indirectly pay any amount otherwise payable to 
the federal government pursuant to the foregoing requirements to any person other than the federal 
government by entering into any investment arrangement with respect to the gross proceeds of the 
Bonds that might result in a reduction in the amount required to be paid to the federal government 
because such arrangement results in a smaller profit or a larger loss than would have resulted if the 
arrangement had been at arm's length and had the yield on the issue not been relevant to either party. 

(g) Information Reporting.  The District covenants and agrees to file or cause to be filed with 
the Secretary of the Treasury, not later than the 15th day of the second calendar month after the close 
of the calendar quarter in which the Bonds are issued, an information statement concerning the 
Bonds, all under and in accordance with section 149(e) of the Code and the applicable Regulations 
promulgated thereunder. 

(h) Payment of Rebate Amount.  Except to the extent otherwise provided in Section 148(f) 
of the Code and the regulations and rulings hereunder, 

(1) The District shall account for all Gross Proceeds (including all receipts and 
expenditures thereof) on its books of account separately and apart from all other funds (and receipts, 
expenditures, and investments thereof) and shall maintain all records of such accounting with the 
transcript of proceedings relating to the issuance of the Bonds until six years after the final 
Computation Date. The District may, however, to the extent permitted by law, commingle Gross 
Proceeds of the Bond with other money of the District, provided that the District separately accounts 
for each receipt and expenditure of such Gross Proceeds and the obligations acquired therewith. 

(2) Not less frequently than each Computation Date the District shall either (i) cause 
to be calculated by a nationally recognized accounting or financial advisory firm or (ii) calculate and 
cause its calculations to be verified by a nationally recognized accounting or financial advisory firm, 
in either case in accordance with rules set forth in section 148(f) of the Code and section 1.148-3 of 
the Regulations and rulings thereunder, the Rebate Amount with respect to the Bonds. The District 
shall maintain such calculations with the official transcript of the proceedings relating to the issuance 
of the Bonds until six years after the final Computation Date. 

(3) As additional consideration for the purchase of the Bonds by the Purchasers and 
the loan of money represented thereby, and in order to induce such purchase by measures designed 
to preserve the excludability of the interest thereon from the gross income of the owners thereof for 
federal income tax purposes, the District shall remit to the United States the amount described in 
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paragraph (2) above and the amount described in paragraph (4) below, at the times, in the 
installments, to the place, in the manner, and accompanied by such forms or other information as is 
or may be required by section 148(f) of the Code and the Regulations and rulings thereunder. 

(4) The District shall exercise reasonable diligence to assure that no errors are made 
in the calculations required by paragraph (2) and, if such error is made, to discover and promptly to 
correct such error within a reasonable amount of time thereafter, including payment of the United 
States or any interest and any penalty required by section 1.148-3(h) of the Regulations. 

(i) Continuing Obligation.  Notwithstanding any other provision of this Order the District's 
obligations under the covenants and provisions of this Section 8.05 shall survive the defeasance and 
discharge of the Bonds. 

SECTION 8.06. QUALIFIED TAX-EXEMPT OBLIGATIONS.  The District hereby 
designates the Bonds as "qualified tax-exempt obligations" for purposes of Section 265(b) of the 
Code. In connection therewith, the District represents that: 

(a) the aggregate amount of tax-exempt obligations issued by the District during calendar 
year 2011, including the Bonds, which have been designated as "qualified tax-exempt 
obligations" under Section 265(b)(3) of the Code, will not exceed $10,000,000; and 

(b) the reasonably anticipated amount of tax-exempt obligations which will be issued by 
the District during the calendar year 2011, including the Bonds, will not exceed 
$10,000,000. 

For purposes of this Section, the term "tax-exempt obligation" does not include "private activity 
bonds" within the meaning of Section 141 of the Code, other than "qualified 501(c)(3) bonds" within 
the meaning of Section 145 of the Code. In addition, for purposes of this Section, the District 
includes all governmental units which are aggregated with the District under Section 265(b)(3) of 
the Code and covenants that it shall take all actions necessary to satisfy with respect to the Bonds 
and requirements of Section 265(b)(3) of the Code. 

(END OF ARTICLE EIGHT) 
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ARTICLE NINE 

ADDITIONAL BONDS AND REFUNDING BONDS 

SECTION 9.01. ADDITIONAL BONDS.  The District expressly reserves the right to issue, 
in one or more installments and for any other lawful purpose: (a) the remaining unissued bonds 
which were authorized at the elections described in paragraphs (b) and (c) of Section 1.05 of this 
Resolution; and (b) such other bonds as may hereafter be authorized at subsequent elections. 

SECTION 9.02. SPECIAL PROJECT BONDS.  The District further reserves the right to 
issue bonds in one or more installments for the purchase, construction, improvement, extension, 
replacement, enlargement or repair of water, sewer and/or drainage facilities necessary under 
contract or contracts with persons, corporations, municipal corporations, political subdivisions, or 
other entities, such bonds to be payable from and secured by the proceeds of such contract or 
contracts. The District further reserves the right to refund such bonds. 

SECTION 9.03. REFUNDING BONDS.  The District further reserves the right to issue 
refunding bonds in any manner permitted by law to refund any Bonds and Additional Bonds, if any, 
at or prior to their respective dates of maturity or redemption. 

(END OF ARTICLE NINE) 
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ARTICLE TEN 

DEFAULT PROVISIONS  

SECTION 10.01. REMEDIES IN EVENT OF DEFAULT.  In addition to all of the rights and 
remedies provided by the laws of the State of Texas, the District further covenants and agrees that 
in the event of default in payment of principal or interest on any of the Bonds, when due, or, in the 
event it fails to make the payments required to be made into the Debt Service Fund, or defaults in 
the observance or performance of any other of the covenants, conditions or obligations set forth in 
this Resolution, the Holders shall be entitled to seek a writ of mandamus issued by a court of 
competent jurisdiction compelling and requiring the District and the officials thereof to observe and 
perform the covenants, obligations or conditions prescribed in this Resolution. Any delay or 
omission in the exercise of any right or power accruing upon any default shall not impair any such 
right or power nor be construed to be a waiver of any such default or acquiescence therein, and every 
such right and power may be exercised from time to time and as often as may be deemed expedient. 

SECTION 10.02. RESOLUTION IS CONTRACT.  In consideration of the purchase and 
acceptance by the Holders of the Bonds authorized to be issued hereunder, the provisions of this 
Resolution shall be deemed to be and shall constitute a contract between the District and the Holders, 
and the covenants and agreements herein set forth to be performed on behalf of the District shall be 
for the equal benefit, protection and security of each of the Holders. Each of the Bonds, regardless 
of the time or times of their issue, authentication, delivery or maturity, shall be of equal rank, without 
preference, priority or distinction of any Bond over any other, except as expressly provided herein. 

(END OF ARTICLE TEN) 
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ARTICLE ELEVEN 

DISCHARGE BY DEPOSIT 

SECTION 11.01. AUTHORITY AND PROCEDURE.  The District may discharge its 
obligation to the Holders to pay principal and interest on the Bonds by depositing with the Paying 
Agent moneys which (together with interest earned on or profits to be realized from investments as 
described in Section 11.02 hereof) will be sufficient to pay principal, interest or redemption price 
to the Maturity Date or Redemption Date of the Bonds. Upon such deposit, the Bonds and any 
interest accrued thereon shall no longer be regarded as outstanding and unpaid; provided, however, 
that if the Maturity Date on such Bonds shall not then have arrived, provision shall have been made 
by the District for the payment to the Holders at the date of maturity or at a Redemption Date in 
accordance with the provisions of this Resolution of the full amount to which the Holders would be 
entitled by way of principal, interest and redemption price, and written notice thereof shall have been 
given to the Paying Agent, and provision shall have been made by the District for the mailing of 
written notice to the Holders that such moneys are so available for such payment. 

SECTION 11.02. INVESTMENTS.  Subject to the provisions of Section 8.05 and the 
requirements of applicable law, moneys held for payment in accordance with the provisions of 
Section 11.01 hereof shall be invested in direct obligations of the United States of America and in 
compliance with the provisions of the Texas Public Funds Investment Act, Chapter 2256, Texas 
Government Code. Such investments shall mature in sufficient time, in the judgment of the District, 
to make available moneys needed for the purposes intended. Net  interest or investment profits 
earned and paid on such investments may be paid to the District if sufficient money will otherwise 
remain on deposit with the Paying Agent to pay principal, interest or redemption price on the Bonds; 
otherwise, such interest on investment profits shall be used for payment of principal, interest or 
redemption price on the Bonds, and to the extent of such moneys and as permitted by law, may be 
considered as adequate provision for payment thereof. 

(END OF ARTICLE ELEVEN) 
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ARTICLE TWELVE 

MISCELLANEOUS PROVISIONS  

SECTION 12.01. PAYMENT OF BONDS AND PERFORMANCE OF OBLIGATIONS. 
The District covenants to pay promptly the principal of, premium, if any, and interest on the Bonds 
as the same become due and payable, whether at maturity or by prior redemption, in accordance with 
the terms of the Bonds and this Resolution, and to keep and perform faithfully all of its covenants, 
undertakings and agreements contained in this Resolution, the Initial Bonds or in any Bond executed, 
authenticated and delivered hereunder. 

SECTION 12.02. DISTRICT'S SUCCESSORS AND ASSIGNS.  Whenever in this 
Resolution the District is named and referred to, such naming or reference shall be deemed to include 
the District's successors and assigns, and all covenants and agreements in this Resolution by or on 
behalf of the District, except as otherwise provided herein, shall bind and inure to the benefit of the 
District's successors and assigns whether or not so expressed. 

SECTION 12.03. NO RECOURSE AGAINST DISTRICT OFFICERS.  No recourse shall 
be had for the payment of the principal of or interest on the Bonds or for any claim based thereon 
or on this Resolution against any officer of the District or any person executing the Bonds. 

SECTION 12.04. PAYING AGENT MAY OWN BONDS.  The Paying Agent, in its 
individual or any other capacity, may become the owner or pledgee of the Bonds with the same rights 
it would have if it were not Paying Agent. 

SECTION 12.05. REGISTRARS AND SUCCESSOR REGISTRARS.  The initial Registrar 
in respect of the Bonds shall be Wells Fargo Bank, N.A., Houston, Texas. The District covenants 
that at all times while any Bonds are outstanding it will provide a commercial bank or trust company, 
organized under the laws of the United States or any state and authorized to serve as and perform the 
duties and services of Registrar for the Bonds. The District reserves the right to change the Registrar 
for the Bonds on not less than 30 days written notice to the Registrar, so long as any such notice is 
effective not less than 60 days prior to the next succeeding principal or interest payment date on the 
Bonds. Promptly upon the appointment of any successor Registrar, the previous Registrar shall 
deliver the Register or copies thereof to the new Registrar, and the new Registrar shall notify each 
Owner, by United States mail, first class, postage pre-paid, of such change and of the address of the 
new Registrar. Each Registrar hereunder, by acting in that capacity, shall be deemed to have agreed 
to the provisions of this Section. 

SECTION 12.06. PAYING AGENT.  The initial Paying Agent in respect of the Bonds shall 
be Wells Fargo Bank, N.A., Houston, Texas. The District will maintain in the City of Houston, 
Texas, at least one (1) duly qualified and competent banking corporation or association organized 
and doing business under the laws of the United States of America, or of any State thereof, where 
the Bonds may be presented or surrendered for payment and where interest payable on the Bonds 
may be paid. The District reserves the right to change the Paying Agent for the Bonds on not less 
than 30 days written notice to the Paying Agent, so long as any such notice is effective not less than 
60 days prior to the next succeeding principal or interest payment date on the Bonds. Promptly upon 
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the appointment of any successor Paying Agent, the previous Paying Agent shall deliver the Register 
or copies thereof to the new Paying Agent, and the new Paying Agent shall notify each Owner, by 
United States mail, first class, postage pre-paid, of such change and of the address of the new Paying 
Agent. Each Paying Agent hereunder, by acting in that capacity, shall be deemed to have agreed to 
the provisions of this Section. 

SECTION 12.07. REGISTRAR/PAYING AGENT.  The form of agreement setting forth the 
duties of the Registrar and Paying Agent is hereby approved, and the appropriate officials of the 
District are hereby authorized to execute such agreement for and on behalf of the District. 

SECTION 12.08. LEGAL HOLIDAYS.  In any case when any Interest Payment Date, 
Maturity Date, or Redemption Date for any Bonds shall be a legal holiday or a day on which banking 
institutions where the Paying Agent is located are authorized by law to close, then payment of 
principal, interest or redemption price need not be made on such date, but may be made on the next 
succeeding business day which is not a legal holiday or a day on which banking institutions are 
authorized by law or executive order to close, with the same force and effect as if made on the 
scheduled Interest Payment Date, Maturity Date, or Redemption Date, and no further interest shall 
accrue beyond such scheduled date. 

SECTION 12.09. BENEFITS OF RESOLUTION.  Nothing in this Resolution or in the 
Bonds, expressed or implied, shall give or be construed to give any Person, firm or corporation, other 
than the District, the Paying Agent, the Registrar and the Holders, any legal or equitable right or 
claim under or in respect of this Resolution, or under any covenant, condition or provision herein 
contained, and all the covenants, conditions and provisions contained in this Resolution or in the 
Bonds shall be for the sole benefit of the District, the Paying Agent, the Registrar, and the Holders. 

SECTION 12.10. SEVERABILITY CLAUSE.  If any word, phrase, clause, sentence, 
paragraph, section or other part of this Resolution, or the application thereof to any Person or 
circumstance, shall ever be held to be invalid or unconstitutional by any court of competent 
jurisdiction, the remainder of this Resolution and the application of such word, phrase, clause, sen-
tence, paragraph, section or other part of this Resolution to any other Persons or circumstances shall 
not be affected thereby. 

SECTION 12.11. ACCOUNTING.  The District will keep proper records and accounts 
regarding the levy and collection of taxes, which records and accounts will be made available to any 
Holder on reasonable request. Each year while any of the Bonds are outstanding, the District shall 
have an audit of its books and accounts by a certified public accountant or firm of certified public 
accountants, based on its Fiscal Year, and copies of such audits will be made available to any Holder 
upon request. 

SECTION 12.12. NOTICE.  Any notice, authorization, request or demand required or 
permitted to be given hereunder shall be in writing and shall be deemed to have been duly given 
when deposited in the United States mail, first class or registered or certified, with postage pre-paid, 
and addressed to the Person to be notified at the latest address shown on the Register. A United 
States Postal Service registered or certified mail receipt showing delivery of the aforesaid shall be 
conclusive evidence of the date and fact of delivery of such notice. 
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SECTION 12.13. FURTHER PROCEEDINGS.  The President and Secretary of the Board 
of Directors and other appropriate officials of the District are hereby authorized and directed to do 
any and all things necessary and/or convenient to carry out the terms of this Resolution. 

SECTION 12.14. OFFICIAL STATEMENT.  The District hereby approves the form and 
content and distribution of the Prelimina,ry Official Statement and the supplement thereto prepared 
in the initial offering and sale of the Bonds and hereby authorizes the preparation of a final Official 
Statement reflecting the terms of this Resolution and other relevant information. The use of such 
final Official Statement by the Initial Purchaser is hereby approved and authorized and the proper 
officials of the District are authorized to sign such Official Statement. 

SECTION 12. 15.  CONTINUING DISCLOSURE. 

(a) Annual Reports.  The District shall provide to the MSRB through EMMA or such 
other SEC method as the SEC may approve, within six (6) months after the end of each fiscal year 
ending in or after 2011, financial information and operating data with respect to the District of the 
general type included in the final Official Statement for the Bonds. Any financial statements so to 
be provided shall be (1) in accordance with generally accepted accounting principles, and (2) audited, 
if the District commissions an audit of such statements and the audit is complete within the period 
during which they must be provided. If audited financial statements are not so provided, then the 
District shall provide unaudited financial statements within the required period and shall provide 
audited financial statements for the applicable fiscal year, when and if audited financial statements 
become available. To the extent required by law and not contained within audited financial 
statements submitted to EMMA, the District will also provide the financial information and 
operating data of the type included in the following listed sections of the final Official Statement: 
THE DISTRICT, DISTRICT DEBT - Debt Statement and Estimated Overlapping Debt, TAX DATA 
- Tax Collection History - Tax Rate Distribution - Analysis of Tax Base - Principal Taxpayers and -
Estimated Overlapping Taxes, THE SYSTEM - Historical Operations of the General Fund, and 
APPENDIX A - Financial Statements of the District. 

If the District changes its fiscal year, it will notify EMMA of the change (and of the date of 
the new fiscal year) prior to the next day by which the District would otherwise be required to 
provide financial information and operating data pursuant to this section. 

The financial information and operating data to be provided may be set forth in full in one 
or more documents or may be included by specific reference to any document (including an official 
statement or other offering document, if it is available from the MSRB) that heretofore has been 
provided to EMMA or its predecessors or filed with the SEC. 

(b) Material Events Notices.  The District shall notify EMMA, in a timely manner, of any 
of the following events with respect to the Bonds, if such event is material within the meaning of the 
federal securities laws: 

1. Principal and interest payment delinquencies; 
2. Non-payment related defaults; 
3. Unscheduled draws on debt service reserves reflecting financial difficulties; 
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4. Unscheduled draws on credit enhancements, if any, reflecting financial difficulties; 
5. Substitution of credit or liquidity providers, if any, or their failure to perform; 
6. Adverse tax opinions or events affecting the tax-exempt status of the Bonds; 
7. Modifications of the rights of the Holders of the Bonds; 
8. Bond calls; 
9. Defeasances; 
10. Release, substitution, or sale of property securing payment of the Bonds; and 
11. Rating changes. 

The District shall notify EMMA, in a timely manner, of any failure by the District to provide 
financial information or operating data in accordance with Section 12.15(a) of this Resolution by 
the time required by such Section. 

(c) 	Limitation, Disclaimers, and Amendments. 

The District shall be obligated to observe and perform the covenants specified in this section 
for so long as, but only for so long as, the District remains an "obligated person" with respect to the 
Bonds within the meaning of the Rule, except that the District, in any event, will give the notice 
required herein of any Bond calls and defeasance that cause the District to no longer be an "obligated 
person". 

The provisions of this section are for the sole benefit of the Holders of the Bonds and nothing 
in this section, express or implied, shall give any benefit or any legal or equitable right, remedy, or 
claim hereunder to any other person. The District undertakes to provide only the financial 
information, operating data, financial statements, and notices which it has expressly agreed to 
provide and does not undertake to provide any other information that may be relevant or material to 
a complete presentation of the District's financial results, conditions, prospects or hereby undertakes 
to update any information provided in accordance with this section or otherwise, except as expressly 
provided herein. The District does not make any representation or warranty concerning such 
information or concerning its usefulness to a decision to invest in or sell Bonds at any future date 
is made. 

UNDER NO CIRCUMSTANCE SHALL THE DISTRICT BE LIABLE TO THE HOLDER 
OF ANY BOND OR ANY OTHER PERSON, IN CONTRACT OR TORT, FOR DAMAGES 
RESULTING IN WHOLE OR IN PART FROM ANY BREACH BY THE DISTRICT, WHETHER 
NEGLIGENT OR WITHOUT FAULT ON ITS PART, OF ANY COVENANT SPECIFIED IN 
THIS SECTION, BUT EVERY RIGHT AND REMEDY OF ANY SUCH PERSON, IN 
CONTRACT OR IN TORT, FOR OR ON ACCOUNT OF ANY SUCH BREACH SHALL BE 
LIMITED TO AN ACTION FOR MANDAMUS OR SPECIFIC PERFORMANCE. 

No default by the District in observing or performing its obligations under this section shall 
comprise a breach of or a default under the Resolution for purposes of any other provision of this 
Resolution. 

Nothing in this section is intended or shall act to disclaim, waive or otherwise limit the duties 
of the District under federal and state securities laws. 
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The District may amend its continuing disclosure agreement from time to time to adapt to 
changed circumstances that arise from a change in legal requirements, a change in law, or a change 
in the identity, nature, status, or type of operations of the District, if but only if (1) the agreement, 
as amended, would have permitted an underwriter to purchase or sell Bonds in the primary offering 
in compliance with the SEC Rule 15c2-12 (the "Rule"), taking into account any amendments or 
interpretations of the Rule to the date of such amendment, as well as such changed circumstances, 
and (2) either (a) the Holders of a majority in aggregate principal amount of the Outstanding Bonds 
consent to such amendment or (b) any person unaffiliated with the District (such as nationally 
recognized bond counsel) determines that such amendment will not materially impair the interests 
of the Holders of the Bonds. The District may amend or repeal this section if the SEC amends or 
repeals the applicable provisions of the Rule or a court of final jurisdiction determines that such 
provisions are invalid or unenforceable, but only to the extent that its right to do so would not 
prevent the Initial Purchaser from lawfully purchasing the Bonds in the initial offering. If the 
District amends the agreement, it will include with any financial information or operating data next 
provided in accordance with its agreement described above under "Annual Reports" an explanation, 
in narrative form, of the reasons for the amendment and of the impact of any change in the type of 
financial information and operating data so provided. 

(END OF ARTICLE TWELVE) 
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ARTICLE THIRTEEN 

SALE AND DELIVERY OF BONDS 

SECTION 13.01. SALE OF BONDS.  Sale of the Bonds is hereby awarded to Sterne, Agee 
& Leach, Inc. (the "Initial Purchaser" or "Sterne, Agee & Leach"), for the sum of $2,286,915.10, 
representing 97.3155% of the par value, plus accrued interest on the Bonds to the date of delivery, 
subject to the unqualified approving opinion as to the legality of the Initial Bonds of the Attorney 
General of the State of Texas and of Michael A. Cole, P.C., Bond Counsel for the District. It is 
hereby found and declared that the bid of the Initial Purchaser is the best obtained for the Bonds 
(produced the lowest net effective interest rate on the sale of the Bonds) pursuant to and after taking 
public bids therefor, as required by law, and that the net effective interest rate resulting from said bid 
is 4.111860%, which is less than the maximum rate of 6.51% (two percent above the highest average 
interest rate reported by the Daily Bond Buyer in its "20 Bond Index" during the one month period 
next preceding the date notice of sale of the Bonds is given), allowed under the requirements of the 
City of Houston, Texas, and the laws of the State of Texas. 

SECTION 13.02. APPROVAL, REGISTRATION AND DELIVERY.  The President and 
Secretary of the Board of Directors of the District and Bond Counsel for the District are hereby 
authorized and directed to submit the Initial Bonds, and a transcript of the proceedings relating to 
the issuance of the Bonds, to the Attorney General of Texas for approval and, following said appro-
val, to submit the Initial Bonds to the Comptroller of Public Accounts of the State of Texas for 
registration. Upon registration of the Initial Bonds, the Comptroller of Public Accounts (or a deputy 
designated in writing to act for the Comptroller) shall manually sign the Comptroller's registration 
certificate prescribed herein to be endorsed on the Initial Bonds. After the Initial Bonds have been 
registered and signed by the Comptroller, they shall be delivered to the Initial Purchaser, but only 
upon receipt of the full purchase price therefor. 

(END OF ARTICLE THIRTEEN) 
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ARTICLE FOURTEEN 

OPEN MEETING AND EFFECTIVE DATE 

SECTION 14.01. OPEN MEETING.  The Board of Directors officially finds, determines 
and declares that this Resolution was reviewed, carefully considered, and adopted at a special 
meeting of the Board beginning at 7:30 o'clock, p.m., on June 29, 2011,  and that a sufficient written 
notice of the date, hour, place and subject of this meeting was posted at a place readily accessible 
and convenient to the public within the District and was timely furnished to the County Clerk of 
Harris County, Texas, for posting on a bulletin board located at a place convenient to the public in 
the Harris County Courthouse for the time required by law preceding this meeting, as required by 
the Open Meetings Law, Section 551 Texas Government Code, and Chapter 49, Texas Water Code 
as amended, and that this meeting has been open to the public as required by law at all times during 
which this Resolution and the subject matter hereof has been discussed, considered and acted upon. 
The Board of Directors further ratifies, approves and confirms such written notice and the contents 
and posting thereof. 

SECTION 14.02. EFFECTIVE DATE OF RESOLUTION.  This Resolution shall take effect and 
be in full force and effect upon and after its passage. 

(END OF ARTICLE FOURTEEN) 
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PASSED AND APPROVED THIS 29th day of June, 2011. 

/s/ Len Forsyth 
President, Board of Directors 
Mason Creek Utility District 
of Harris County, Texas 

ATTEST: 

/s/ Brian C. Connolly 
Secretary, Board of Directors 
Mason Creek Utility District 
of Harris County, Texas 

(SEAL) 
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PRELIMINARY OFFICIAL STATEMENT DATED MAY 25, 2011 

DELIVERY OF THE BONDS IS SUBJECT TO THE OPINION OF BOND COUNSEL AS TO THE VALIDITY 
OF THE BONDS AND TO THE EFFECT THAT INTEREST ON THE BONDS IS EXCLUDABLE FROM GROSS 
INCOME FOR FEDERAL INCOME TAX PURPOSES UNDER EXISTING LAW AND THE BONDS ARE NOT 
PRIVATE ACTIVITY BONDS. SEE "LEGAL MATTERS" AND "TAX EXEMPTION" HEREIN FOR A 
DISCUSSION OF BOND COUNSEL'S OPINION, INCLUDING A DESCRIPTION OF ALTERNATIVE 
MINIMUM TAX CONSEQUENCES FOR CORPORATIONS. 

The District will designate the Bonds as "qualified tax-exempt obligations" for purposes of the calculation of interest expense by 
financial institutions which may own the Bonds. See "TAX EXEMPTION-Qualified Tax-Exempt Obligations." 

NEW ISSUE 
BOOK-ENTRY ONLY 

Rating (S&P): Applied For 

MASON CREEK UTILITY DISTRICT 
OF HARRIS COUNTY, TEXAS 

(A political subdivision of the State of Texas located within Harris County, Texas) 

$2,350,000 
UNLIMITED TAX BONDS, SERIES 2011 

Dated: August I, 2011 Due: August I, as show11 011 i11side cover 

The $2,350,000 Unlimited Tax Bonds, Series 2011 (the "Bonds") are obligations solely of Mason Creek Utility 
District of Harris County, Texas (the "District") and are not obligations of the State of Texas; Harris County, Texas; 
the City of Houston, Texas; or any other political subdivision or agency. See "THE BONDS--Source of and Security 
for Payment." 

Interest on the Bonds will accrue from August l, 2011 and will be payable February I and August l of each year, 
commencing February I, 2012, and will be calculated on the basis of a 360-day year of twelve 30-day months. The 
Bonds are issuable only in fully registered form in the denominations of $5,000 or integral multiples thereof and will 
initially be registered solely in the name of Cede & Co., as registered owner and nominee for The Depository Trust 
Company ("DTC"), New York, New York, acting as securities depository for the Bonds, until DTC resigns or is 
discharged. The Bonds initially will be available to purchasers in book-entry form only. So long as Cede & Co. is 
the registered owner of the Bonds, as nominee for DTC, the Bonds shall be payable to Cede & Co., which will in 
turn, remit such amount to DTC participants for subsequent disbursement to the beneficial owners of the Bonds. See 
"THE BONDS--Book-Entry Only System." 

Principal of and redemption price for the Bonds are payable by Wells Fargo Bank, N .A., Houston, Texas or any 
successor paying agent/registrar (the "Paying Agent/Registrar"). Interest on the Bonds will be payable by check 
mailed on or before the interest payment date to registered owners shown on the records of the Paying Agent/Registrar 
on the fifteenth day of the month preceding each interest payment date or by such other customary banking 
arrangements as may be agreed upon by the Paying Agent/Registrar and the registered owner at the risk and expense 
of the registered owner. See "THE BONDS--Description." 

SEE INSIDE COVER PAGE FOR MATURITY SCHEDULE 

The Bonds, when issued, will constitute valid and legally binding obligations of the District and will be payable from 
the proceeds of an annual ad valorem tax, without legal limitation as to rate or amount, levied against taxable property 
within the District. See "THE BONDS--Source of and Security for Payment." 

The Bonds will be delivered when, as and if issued by the District and accepted by the Underwriter (hereinafter 
defined), subject among other things to the approval of the Initial Bonds by the Attorney General of the State of Texas 
and by the approval of certain legal matters by Michael A. Cole, P. C., Houston, Texas, Bond Counsel. Certain legal 
matters will be passed upon for the District by Fulbright & Jaworski L.L. P., Houston, Texas, Disclosure Counsel. 
Delivery of the Bonds is expected on or about August 10, 2011 in Houston, Texas. 

Receivi11g Bids U11til: 3:00 p.m., Housto11 Time, Wed11esday, Ju11e 29, 2011 



MATURITY SCHEDULE 

Bonds Dated: August 1, 2011 Due: August 1, as shown below 

Interest Initial Interest Initial 
Maturitr. Amount Rate Yield(al Maturir.J!. Amount Rate Yield( al 

2012 $85, 000 % % 2022(b) $115,000 % % 

2013 90,000 2023(b) 120,000 

2014 90,000 2024(b) 120,000 

2015 95,000 2025(b) 125,000 

2016 95,000 2026(b) 135,000 

2017 100,000 2027(b) 140,000 

2018 100,000 2028(b) 145,000 

2019 105,000 2029(b) 150,000 

2020(b) 105,000 2030(b) 160,000 

202 l(b) 110,000 203l(b) 165,000 

(a) Initial yield represents the initial reoffering yield to the public which has been established by the Underwriter (as 
hereinafter defined) for public offerings and which subsequently may be changed. The initial yields indicated above 
represent the lower of the yields resulting when priced to maturity or to the first call date. Accrued interest from 
August 1, 2011 is to be added to the price. 

(b) Bonds maturing on or after August l, 2020, are subject to redemption prior to maturity at the option of the 
District, as a whole or from time to time in part, on August 1, 2019, or on any date thereafter, at par plus accrued 
interest from the most recent interest payment date to the date fixed for redemption. See "THE BONDS--Redemption 
of Bonds." 
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USE OF INFORMATION IN OFFICIAL STATEMENT 

For purposes of compliance with Rule l 5c2-l 2 of the Securities and Exchange Commission, this document may be 
treated as an Official Statement of the District with respect to the Bonds described herein that has been deemed "final" 
by the District as of its date except for the omission of no more than the information permitted by Rule 15c2-12(b)(l). 

No dealer, broker, salesman or other person has been authorized by the District or the Underwriter (as hereinafter 
defined) to give any information or to make any representations other than those contained in this Official Statement, 
and if given or made, such other information or representations must not be relied upon as having been authorized 
by the District or the Underwriter. 

This Official Statement is not to be used in connection with an offer to sell or the solicitation of an offer to buy in any 
state in which such offer or solicitation is not authorized or in which the person making such offer or solicitation is 
not qualified to do so or to any person to whom it is unlawful to make such offer or solicitation. 

All of the summaries of the statutes, resolutions, orders, contracts, audited financial statements, engineering and other 
related reports set forth in this Official Statement are made subject to all of the provisions of such documents. These 
summaries do not purport to be complete statements of such provisions, and reference is made to such documents, 
copies of which are available from the District, c/o Michael A. Cole, P.C., 5120 Bayard Lane, Houston, Texas 77006 
upon payment of duplication costs. 

This Official Statement contains, in part, estimates, assumptions and matters of opinion which are not intended as 
statements of fact, and no representation is made as to the correctness of such estimates, assumptions or matters of 
opinion, or as to the likelihood that they will be realized. Any information and expressions of opinion herein 
contained are subject to change without notice and neither the delivery of this Official Statement nor any sale made 
hereunder shall, under any circumstances, create any implication that there has been no change in the condition of the 
District or other matters described herein since the date hereof. The District has agreed to keep this Official Statement 
current by amendment or sticker to reflect material changes in the affairs of the District and, to the extent that 
information actually comes to its attention, the other matters described in this Official Statement until delivery of the 
Bonds to the Underwriter and thereafter only as specified in "PREPARATION OF OFFICIAL ST A TEMENT-
Updating the Official Statement" and "CONTINUING DISCLOSURE OF INFORMATION." 

SALE AND DISTRIBUTION OF THE BONDS 

Prices and Marketability 

The delivery of the Bonds is conditioned upon the receipt by the District of a certificate executed and delivered by 
the Underwriter prior to delivery of the Bonds stating the prices at which a substantial amount of the Bonds of each 
maturity has been sold to the public. For this purpose, the term "public" shall not include any person who is a bond 
house, broker or similar person acting in the capacity of underwriter or wholesaler. Otherwise, the District has no 
understanding with the Underwriter or control regarding the reoffering yields or prices of the Bonds. Information 
concerning reoffering yields or prices is the sole responsibility of the Underwriter. 

THE PRICES AND OTHER TERMS RESPECTING THE OFFERING AND SALE OF THE BONDS MAY BE 
CHANGED FROM TIME TO TIME BY THE UNDERWRITER AFTER THE BONDS ARE RELEASED FOR 
SALE, AND THE BONDS MAY BE OFFERED AND SOLD AT PRICES OTHER THAN THE INITIAL 
OFFERING PRICES, INCLUDING SALES TO DEALERS WHO MAY SELL THE BONDS INTO INVESTMENT 
ACCOUNTS. IN CONNECTION WITH THE OFFERING OF THE BONDS, THE UNDERWRITER MAY OVER
ALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICES OF THE 
BONDS AT LEVELS ABOVE THOSE WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. 
SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. 

The District has no control over trading of the Bonds in the secondary market. Moreover, there is no guarantee that 
a secondary market will be made in the Bonds. In such a secondary market, the difference between the bid 'and asked 
price of special district bonds may be greater than the difference between the bid and asked price of bonds of 
comparable maturity and quality issued by more traditional governmental entities, as bonds of such entities are more 
generally bought, sold or traded in the secondary market. 
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Securities Laws 

No registration statement relating to the Bonds has been filed with the Securities and Exchange Commission under 
the Securities Act of 1933, as amended, in reliance upon the exemptions provided thereunder. The Bonds have not 
been registered or qualified under the Securities Act of Texas in reliance upon various exemptions contained therein; 
nor have the Bonds been registered or qualified under the securities laws of any other jurisdiction. The District 
assumes no responsibility for registration or qualification of the Bonds under the securities laws of any other 
jurisdiction in which the Bonds may be offered, sold or otherwise transferred. This disclaimer of responsibility for 
registration or qualification for sale or other disposition of the Bonds shall not be construed as an interpretation of any 
kind with regard to the availability of any exemption from securities registration or qualification provisions in such 
other jurisdictions. 

Underwriter 

After requesting competitive bids for the Bonds, the District accepted the bid resulting in the lowest net interest cost, 
which bid was tendered by (the "Underwriter") bearing the interest rates shown on the inside 
cover page hereof, at a price of __ % of the par value thereof plus accrued interest to the date of delivery which 
resulted in a net effective interest rate of __ % as calculated pursuant to Chapter 1204, Texas Government Code, 
as amended (the "IBA" method). 

The Underwriter may offer and sell the Bonds to certain dealers (including dealers depositing Bonds into unit 
investment trusts) and others at prices lower than the public offering price stated on the inside cover page hereof. The 
initial offering price may be changed from time to time by the Underwriter. 

Municipal Bond Rating 

In connection with the sale of the Bonds, the District made application to Standard & Poor's Ratings Group, a 
Standard & Poor's Financial Services LLC business ("S&P"), which has assigned a rating of"_" to the Bonds. An 
explanation of the significance of such rating may be obtained from S&P. The rating reflects only the view of S&P 
and the District makes no representation as to the appropriateness of such rating. 

The District can make no assurance that the S&P rating will continue for any period of time or that such rating will 
not be revised downward or withdrawn entirely by S&P if in the judgment of S&P circumstances so warrant. Any 
such downward revision or withdrawal of the rating may have an adverse effect on the market price of the Bonds. 
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SUMMARY 

The following information is a summary of certain information contained herein and is qualified in its entirety by the 
more detailed information and financial statements appearing elsewhere in this Official Statement, reference to which 
is made for all purposes. This summary should not be detached and should be used in conjunction with more complete 
information contained herein. 

Description 

Authority 

- The District -

Mason Creek Utility District of Harris County, Texas (the "District") was created by House 
Bill No. 1702, Acts of the 62"d Legislature of Texas, Regular Session, 1971 (compiled as 
Vernon's Texas Civil Statutes Article 8280-551 and codified as Chapter 8286, Texas Special 
District Local Laws Code [ eff. 4-1-2011], and herein referred to as the "Act") pursuant to the 
provision of Section 59 of Article XVI of the Texas Constitution. The District, which contains 
approximately 893. 838 acres, lies entirely within Harris County and within the exclusive 
extraterritorial jurisdiction of the City of Houston (although some commercial areas have been 
annexed by the City of Houston for limited purposes, including the imposition of sales and use 
tax). It is located in Western Harris County approximately 22 miles west of the Houston 
Central Business District. The District is roughly bounded on the north by IH-10, on the east 
by Fry Road, on the south by Nottingham Country MUD, and on the west by Westgreen 
Boulevard. See "THE DISTRICT--Description and Location." 

The rights, powers, privileges, authority and functions of the District are established by the 
general laws of the State of Texas pertaining to municipal utility districts, including particularly 
Chapters 49 and 54 of the Texas Water Code, as amended. See "THE DISTRICT--Authority, 
Purpose and Functions." 

- The Bonds -

Description The District's $2,350,000 Unlimited Tax Bonds, Series 2011 (the "Bonds") are dated August 
I, 2011. The Bonds bear interest from such date at the rates per annum set forth on the inside 
cover page hereof, which interest is payable February I, 2012, and each August I and February 
I thereafter until the earlier of maturity or redemption. The Bonds mature serially on August 
I in the years 2012 through 2031, both inclusive, in the principal amounts set forth on the 
inside cover page hereof. The Bonds maturing on and after August I, 2020 are subject to 
optional redemption at the option of the District on any date on or after August I, 2019, at a 
price of par plus accrued interest to the date of redemption. See "THE BONDS--Description" 
and "--Redemption of Bonds." 

Source of Payment Principal of and interest on the Bonds are payable from the proceeds of an annual ad valorem 
tax, without legal limitation as to rate or amount, levied against taxable property within the 
District. The Bonds are obligations of the District and are not obligations of Harris County, 
Texas; the City of Houston, Texas; the State of Texas; or any political subdivision other than 
the District. See "THE BONDS--Source of and Security for Payment." 

Use of Proceeds Proceeds of the sale of the Bonds will be used to provide for (i) replacement of a water well; 
(ii) re-coating of ground storage tanks; (iii) an emergency sanitary sewer line creek crossing; 
(iv) various electrical, inspection and engineering costs in connections with the above projects; 
and (v) legal fees, financial advisor's fees and certain other costs related to the issuance of the 
Bonds. See "THE BONDS -Use of Proceeds." 

Payment Record The District has never defaulted on the payment of any bond obligation. See "DISTRICT 
DEBT." 

Qualified Tax-Exempt 
Obligations The District will designate the Bonds as "qualified tax-exempt obligations" pursuant to Section 

265(b) of the Internal Revenue Code of 1986, as amended, and will represent that the total 
amount of tax-exempt bonds (including the Bonds) issued by it during the calendar year 2011 
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Book-Entry Only 
System 

Municipal 
Bond Rating 

Legal Opinions 

Financial Advisor 

is not reasonably expected to exceed $10,000,000. See "TAX EXEMPTION--Qualified Tax 
Exempt Obligations." 

The definitive Bonds will be initially registered and delivered only to Cede & Co., the nominee 
of DTC pursuant to the Book-Entry Only System described herein. Beneficial ownership of 
the Bonds may be acquired in denominations of $5,000 or integral multiples thereof. No 
physical delivery of the Bonds will be made to the beneficial owners thereof. Principal and 
interest on the Bonds will be payable by the Paying Agent/Registrar to Cede & Co. and Cede 
& Co. will make distribution of the amounts so paid to the beneficial owners of the Bonds (see 
"THE BONDS--Book-Entry Only System"). 

The District made application to Standard & Poor's Ratings Group, a Standard & Poor's 
Financial Services LLC business ("S&P"), which has assigned a rating of"_" to the Bonds. 
See "SALE AND DISTRIBUTION OF THE BONDS--Municipal Bond Rating." 

Michael A. Cole, P. C., Houston, Texas. See "LEGAL MATTERS." 

Blitch Associates, Inc., Houston, Texas. 

RISK FACTORS 

THE PURCHASE AND OWNERSHIP OF THE BONDS ARE SUBJECT TO SPECIAL RISK FACTORS AND 
ALL PROSPECTIVE PURCHASERS ARE URGED TO EXAMINE CAREFULLY THE ENTIRE OFFICIAL 
STATEMENT WITH RESPECT TO THE INVESTMENT SECURITY OF THE BONDS, INCLUDING 
PARTICULARLY THE SECTION CAPTIONED "RISK FACTORS. 
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- Financial Highlights -
(Unaudited) 

2010 Taxable Assessed Valuation (100% of Market Value) 

Direct Debt (the Bonds) 

Estimated Overlapping Debt 

Direct and Estimated Overlapping Debt 

Direct Debt Ratios: 

Direct Debt 

Direct & Estimated Overlapping Debt 

2010 Tax Rate per $100 of Assessed Value 

Debt Service 

Maintenance 

Total 

2009 Tax Collection Percentage 

Five-Year Average (2005/2009) Collection Percentage 

Estimated Annual Debt Service Requirements 

Average (2012/2031) 

Maximum (2013) 

Tax Rate Required to pay such Requirements at 99% 

Average (2012/2031) 

Maximum (2013) 

Fund Balances as of May 18, 2011 (Cash & Investments) 

General Operating Fund 

Debt Service Fund 

$400,029,894 

$2,350,000 

27,261,830 

$29,611,830 

0.59% 

7.40% 

$0.000 

0.346 

$0.346 
= 

Current Total 

98.61% 99.28% 

98.66% 99.89% 

$185,900 

$203,250 

$0.047 

$0.052 

$2,512,870 

$0 

(a) Certified by the Harris County Appraisal District ("Appraisal District"). See "TAX PROCEDURES." 
(b) See "DI STRICT D EBT--Estimated Overlapping Debt." 
(c) Exclusive of one year's interest on the Bonds to be deposited from Bond proceeds. 
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MASON CREEK UTILITY DISTRICT 
OF HARRIS COUNTY, TEXAS 

$2,350,000 
Unlimited Tax Bonds, Series 2011 

This Official Statement of Mason Creek Utility District of Harris County, Texas (the "District") is provided to furnish 
certain information with respect to the sale by the District of its $2,350, 000 Unlimited Tax Bonds, Series 2011 (the 
"Bonds"). 

The Bonds are issued pursuant to the Texas Constitution, the general laws of the State of Texas and a resolution 
authorizing the issuance of the Bonds (the "Bond Resolution") adopted by the Board of Directors of the District (the 
"Board"), Article XVI, Section 59 of the Texas Constitution and Chapters 49 and 54 of the Texas Water Code, as 
amended. See "THE BONDS." 

This Official Statement includes descriptions of the Bonds, the Bond Resolution and certain other information about 
the District. All descriptions of documents contained herein are only summaries and are qualified in their entirety 
by reference to each such document, copies of which may be obtained by contacting the District, c/o Michael A. 
Cole, P. C., located at 5120 Bayard Lane, Houston, Texas 77006-6512. 

THE BONDS 
Description 

The following is a description of some of the terms and conditions of the Bonds, which description is qualified in its 
entirety by reference to the Bond Resolution. A copy of the Bond Resolution may be obtained upon request to the 
District and payment of the applicable copying charges. 

The Bonds will mature on August 1 of the years and in principal amounts, and will bear interest at the rates per 
annum, set forth on the inside cover page of this Official Statement. Interest on the Bonds will be payable on 
February 1, 2012, and semiannually thereafter on each August I and February I until the earlier of maturity or 
redemption. Principal of and interest on the Bonds will be payable to Cede & Co., as registered owner and nominee 
of DTC, by the paying agent/registrar, initially Wells Fargo Bank, N.A., Houston, Texas (the "Paying 
Agent/Registrar"). Cede & Co. will make distribution of the principal and interest so paid to the beneficial owners 
of the Bonds. For so long as DTC shall continue to serve as securities depository for the Bonds, all transfers of 
beneficial ownership interest will be made by book-entry only and no investor or other party purchasing, selling or 
otherwise transferring beneficial ownership of the Bonds is to receive, hold or deliver any Bond certificate. 

If at any time, DTC ceases to hold the Bonds as securities depository, then principal of the Bonds will be payable to 
the registered owner at maturity or redemption upon presentation and surrender at the principal payment office of the 
Paying Agent/Registrar. Interest on the Bonds will be payable by check, dated as of the interest payment date, and 
mailed by the Paying Agent/Registrar to the registered owners as shown on the records of the Paying Agent/Registrar 
at the close of business on the 15•h day of the month next preceding the interest payment date (the "Record Date"). 

The Bonds of each maturity will be issued in fully-registered form only in the principal amount or maturity amount 
of $5,000 or any integral multiple thereof. 

If the specified date for any payment of principal (or redemption price) or interest on the Bonds shall be a Saturday, 
Sunday or legal holiday or equivalent (other than a moratorium) for banking institutions generally in the City of 
Houston, Texas, such payment may be made on the next succeeding date which is not one of the foregoing days 
without additional interest and with the same force and effect as if made on the specified date for such payments. 
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Use of Proceeds 

Proceeds of the sale of the Bonds will be used to provide for (i) replacement of a water well; (ii) re-coating of ground 
storage tanks; (iii) an emergency sanitary sewer line creek crossing; (iv) various electrical, inspection and engineering 
costs in connections with the above projects; and (v) legal fees, financial advisor's fees and certain other costs related 
to the issuance of the Bonds. 

The costs outlined below have been provided by Johnston, LLC, the District's consulting engineer (the "Engineer"), 
and reflect those costs approved by the Texas Commission on Environmental Quality (the "TCEQ"). Amounts 
indicated below may not add due to rounding. 

Construction Costs 

Galleon Oaks Water Well No. 3 Replacement 

Re-coating of Ground Storage Tanks 

Inspection Service for Coating 

Upgrade Electrical Controls for Booster Pumps 

Emergency Sanitary Sewer Creek Crossing 

Contingencies 

Engineering 

Subtotal 

Less: Funds on Hand 

Total Construction Costs 

Non Construction Costs 

Bond Counsel 

Financial Advisor Fees 

One Year's Interest (5.00%) 

Bond Discount (3. 00%) 

Engineering Report 

TCEQ Fee (0.25%) 

Attorney General Fee (0.10%) 

Cost of Issuance 

Total Non Construction Costs 

Totals 
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$1,034,355 

315,000 

40,000 

50,000 

300,000 

122,218 

173, 146 

$2,034, 719 

(34,719) 

$2,000,000 

$62,000 

41, 125 

117,500 

70,500 

30,000 

5,875 

2,350 

20,650 

$350,000 

$2,350,000 



Registration and Transfer 

The Bonds will be transferable only on the bond register kept by the Paying Agent/Registrar upon surrender and 
reissuance. The Bonds are exchangeable for an equal aggregate principal of Bonds of the same maturity and of any 
authorized denomination upon surrender of the Bonds to be exchanged at the principal office of the Paying 
Agent/Registrar in Houston, Texas. No service charge will be made for any registration, transfer or exchange of 
Bonds, but the District or the Paying Agent/Registrar may require payment of a sum sufficient to cover any tax or 
governmental charge payable in connection therewith. Neither the District nor the Paying Agent/Registrar is required 
to issue, transfer or exchange any Bond during the period beginning at the opening of business on a Record Date and 
ending at the close of business on the next succeeding interest payment date or to transfer or exchange any Bond 
selected for redemption, in whole or in part, beginning 15 calendar days prior to the date of the first mailing of any 
notice of redemption and ending at the close of business on the date of such mailing, or to transfer or exchange any 
Bond called for redemption during the thirty (30) day period prior to the date fixed for redemption of such Bond. 

Redemption of Bonds 

The District reserves the right, at its option, to redeem Bonds having stated maturities on and after August 1, 2020, 
in whole or in part in principal amounts of $5, 000 or any integral multiple thereof on August 1, 2019, or any date 
thereafter, at the par value thereof plus accrued interest to the date fixed for redemption. If less than all of the Bonds 
of a maturity are to be redeemed, the Paying Agent/Registrar shall select by lot those Bonds to be redeemed. 

At least thirty (30) days prior to the date fixed for any such redemption a written notice of such redemption shall be 
given to the registered owner of each Bond or a portion th_ereofbeing called for redemption by depositing such notice 
in the United States mail, first class, postage prepaid, addressed to each such registered owner at his address shown 
on the registration books of the Paying Agent/Registrar; provided, however, that the failure to receive such notice 
shall not affect the validity or effectiveness of the proceedings for the redemption of any Bond. By the date fixed for 
any such redemption due provision shall be made with the Paying Agent/Registrar for the payment of the required 
redemption price for the Bonds or the portions thereof which are to be so redeemed, plus accrued interest to the date 
fixed for redemption. If a portion of any Bond shall be redeemed, a substitute Bond having the same maturity date, 
bearing interest at the same rate, in any integral multiple of $5,000, and in aggregate principal amount equal to the 
unredeemed portion thereof, will be issued to the registered owner upon the surrender of the Bonds being redeemed, 
at the expense of the District, all as provided for in the Bond Resolution. 

Book-Entry Only System 

This section describes how ownership of the Bonds are to be transferred and how the principal of. premium, if any, 
and interest on the Bonds are to be paid to and credited by The Depository Trust Company ("DTC"), New York, New 
York, while the Bonds are registered in its nominee name. The information in this section concerning DTC and the 
Book-Entry Only System has been provided by DTC for use in disclosure documents such as this Official Statement. 
The District, the Financial Advisor and the Underwriter believe the source of such information to be reliable, but take 
no responsibility for the accuracy or completeness thereof 

The District cannot and does not give any assurance that (1) DTC will distribute payments of debt service on the 
Bonds, or redemption or other notices, to DTC Participants, (2) DTC Participants or others will distribute debt 
service payments paid to DTC or its nominee (as the registered owner of the Bonds), or redemption or other notices, 
to the Beneficial Owners, or that they will do so on a timely basis, or (3) DTC will serve and act in the manner 
described in this Official Statement. The current rules applicable to DTC are on file with the Securities and Exchange 
Commission, and the current procedures of DTC to be followed in dealing with DTC Participants are on file with DTC. 

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully-registered securities registered 
in the name of Cede & Co. (DTC' s partnership nominee) or such other name as may be requested by an authorized 
representative ofDTC. One fully-registered certificate will be issued for the Bonds, in the aggregate principal amount 
of such issue, and will be deposited with DTC. 

DTC, the world's largest securities depository, is a limited-purpose trust company organized under the New York 
Banking Law, a "banking organization" within the meaning of the New York Banking Law, a member of the Federal 
Reserve System, a "clearing corporation" within the meaning of the New York Uniform Commercial Code, and a 
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"clearing agency" registered pursuant to the provisions of Section 17 A of the Securities Exchange Act of 1934. DTC 
holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and 
municipal debt issues, and money market instruments from over 100 countries that DTC's participants ("Direct 
Participants") deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and 
other securities transactions in deposited securities, through electronic computerized book-entry transfers and pledges 
between Direct Participants' accounts. This eliminates the need for physical movement of securities certificates. 
Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing 
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing 
Corporation ("DTCC"). DTCC is a holding company for DTC, National Securities Clearing Corporation and Fixed 
Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its 
regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities 
brokers and dealers, banks, trust companies, and clearing companies that clear through or maintain a custodial 
relationship with a Direct Participant, either directly or indirectly ("Indirect Participants"). DTC has Standard & 
Poor's highest rating: "AAA." The DTC Rules applicable to its Participants are on file with the Securities and 
Exchange Commission. More information about DTC can be found at www.dtcc.com and www.dtc.org. 

Purchases of Bonds under the DTC system must be made by or through DTC Participants, which will receive a credit 
for such purchases on DTC' s records. The ownership interest of each actual purchaser of each Bond ("Beneficial 
Owner") is in turn to be recorded on the Direct or Indirect Participants' records. Beneficial Owners will not receive 
written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive written 
confirmations providing details of the transaction, as well as periodic statements of their holdings, from the Direct 
or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of ownership 
interest in the Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting 
on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests 
in the Bonds, except in the event that use of the book-entry system for the Bonds is discontinued. 

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of 
DTC' s partnership nominee, Cede & Co. or such other name as may be requested by an authorized representative 
of DTC. The deposit of Bonds with DTC and their registration in the name of Cede & Co. or such other nominee 
do not effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the 
Bonds; DTC' s records reflect only the identity of the Direct Participants to whose accounts such Bonds are credited, 
which may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible for 
keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect 
Participants, and by ·Direct Participants and Indirect Participants to Beneficial Owners will be governed by 
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time. 
Beneficial Owners of Bonds may wish to take certain steps to augment transmission to them of notices of significant 
events with respect to the Bonds, such as redemptions, tenders, defaults, and proposed amendments to the Bond 
documents. For example, Beneficial Owners of Bonds may wish to ascertain that the nominee holding the Bonds for 
their benefit has agreed to obtain and transmit notices to Beneficial Owners, in the alternative, Beneficial Owners may 
wish to provide their names and addresses to the registrar and request that copies of the notices be provided directly 
to them. 

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being redeemed, DTC' s 
practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed. 

Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to the Bonds unless 
authorized by a Direct Participant in accordance with DTC's Procedures. Under its usual procedures, DTC mails 
an Omnibus Proxy to the District as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.' s 
consenting or voting rights to those Direct Participants to whose accounts the Bonds are credited on the record date 
(identified in a listing attached to the Omnibus Proxy). 

Redemption proceeds and principal and interest payments on the Bonds will be made to Cede & Co., or such other 
nominee as may be requested by an authorized representative of DTC. DTC' s practice is to credit Direct Participants' 
accounts, upon DTC's receipt of funds and corresponding detail information from the District or Paying 
Agent/Registrar, on payable date in accordance with their respective holdings shown on DTC' s records. Payments 
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by Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the case 
with securities held for the accounts of customers in bearer form or registered in "street name," and will be the 
responsibility of such Participant and not of DTC nor its nominee, Paying Agent/Registrar or the District, subject to 
any statutory or regulatory requirements as may be in effect from time to time. Payment of redemption proceeds, 
principal and interest payments and Maturity Amounts to Cede & Co. (or such other nominee as may be requested 
by an authorized representative ofDTC) is the responsibility of the District or Paying Agent/Registrar, disbursement 
of such payments to Direct Participants shall be the responsibility ofDTC, and disbursement of such payments to the 
Beneficial Owners will be the responsibility of Direct and Indirect Participants. 

DTC may discontinue providing its services as securities depository with respect to the Bonds at any time by giving 
reasonable notice to the District or Paying Agent/Registrar. Under such circumstances, in the event that a successor 
securities depository is not obtained, Bonds are required to be printed and delivered. 

The District may decide to discontinue use of the system of book-entry transfers through DTC (or a successor 
securities depository). In that event, Bonds will be printed and delivered. 

The information in this section concerning DTC and DTC 's book-entry system has been obtained from sources that 
the District believes to be reliable, but the District takes no responsibility for the accuracy thereof. 

Authority for Issuance 

At elections held within the District on June 17, 1972, December 30, 1974, April 3, 1976 and December 4, 1993, 
the voters of the District authorized the issuance of an aggregate of $21, 999,000 in bonds for water, sanitary sewer 
and drainage facilities. 

The Bonds constitute the seventh instalment of bonds authorized at such elections. Following issuance of the Bonds, 
an aggregate of $129,000 in combination unlimited tax and revenue bonds and $2, 650, 000 in unlimited tax bonds will 
remain authorized but unissued. See "Issuance of Additional Debt" below. 

The Bonds are issued pursuant to the Bond Resolution, Chapters 49 and 54 of the Texas Water Code, and Article XVI, 
Section 59 of the Texas Constitution. Issuance of the Bonds has been further authorized by the TCEQ. 

Transfer and Exchange 

The Bonds will be transferable only on the bond register kept by the Paying Agent/Registrar and are exchangeable 
for an equal principal amount of Bonds of the same maturity and of any authorized denomination, in each case upon 
surrender of the Bonds to be transferred or exchanged at the designated office of the Paying Agent/Registrar duly 
endorsed, or accompanied by executed instructions of the Registered Owner or his duly authorized representative. 
The District is not required to transfer or exchange any Bond during the 15-day period preceding any interest payment 
date. No service charge will be made for any transfer or exchange, but the District may require payment of a sum 
sufficient to cover any tax or governmental charge payable in connection therewith. 

Mutilated, Destroyed, Lost or Stolen Bonds 

The District has agreed to replace mutilated, destroyed, lost or stolen Bonds upon surrender of the mutilated Bonds 
at the corporate trust office of the Paying Agent/Registrar, on receipt of satisfactory evidence of such destruction, loss 
or theft, and receipt by the District and the Paying Agent/Registrar of security or indemnity to keep them harmless. 
The District and the Paying Agent/Registrar may require payment of taxes, governmental charges and other expenses 
in connection with any such replacement. 

Source of and Security for Payment 

The Bonds (together with any additional tax bonds as may hereafter be issued) are payable as to principal and interest 
from the proceeds of a continuing, direct annual ad valorem tax, without legal limitation as to rate or amount, levied 
against taxable property within the District. 
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The Board covenants that, while any of the Bonds are outstanding and the District is in existence, it will levy an annual 
ad valorem tax, without legal limit as to rate or amount, against taxable property within the District at a rate from year 
to year sufficient, with full allowance being made for anticipated delinquencies, together with revenues and receipts 
from other sources which are legally available for such purposes, to pay interest on the Bonds as it becomes due, to 
provide a sinking fund for the payment of principal when due or the redemption price at any earlier required 
redemption date, to pay when due any other contractual obligations of the District payable in whole or in part from 
taxes, and to pay the expenses of assessing and collecting such taxes. The Board further covenants that it will timely 
assess and diligently collect such a tax. The net proceeds from taxes levied to pay debt service on the Bonds are 
required to be placed in a special account of the District designated as the "Debt Service Fund." This fund may be 
used solely to pay the principal of and interest on the District's obligations. There is no requirement for a debt service 
reserve. 

- Defeasance -

The District may discharge its obligations to the Registered Owners of any or all of the Bonds to pay principal and 
interest thereon in any manner permitted by law, including without limitation by depositing with the Paying 
Agent/Registrar, or with the Comptroller of Public Accounts of the State of Texas, either (i) cash in an amount equal 
to the principal amount of the Bonds plus interest thereon to the date of maturity, or (ii) pursuant to an escrow or trust 
agreement, cash and/or direct obligations of the United States of America or obligations the principal and interest of 
which are unconditionally guaranteed by the United States of America, in principal amounts and maturities and bearing 
interest at rates sufficient to provide for the timely payment of the principal amount of such Bonds plus interest thereon 
to the date of maturity. Upon such deposit, such Bonds shall no longer be regarded to be outstanding or unpaid. 

- Annexation -

Under existing Texas law, ifthe District is annexed or incorporated into a municipality, the municipality is normally 
required to assume the District's assets and obligations (including the Bonds and the District's other outstanding bonds) 
and abolish the District within 90 days of the date of annexation. The District cannot make any representation about 
whether such an annexation will occur, nor can the District make any representation about the ability of an assuming 
municipality to make debt service payments on the Bonds or the District's other outstanding bonds. Municipalities 
in Texas are subject to various tax limitations imposed by constitution, statute and municipal charter, depending on 
the type of municipality. The District is currently within the extraterritorial jurisdiction of the City of Houston, which 
has the power to annex the District and other areas without consent of the annexed inhabitants, but in accordance with 
various provisions of law. However, see "TAX DATA- Strategic Partnership Agreement - Limited Purpose 
Annexation by City of Houston." 

- Consolidation -

A district (such as the District) has the legal authority to consolidate with other districts and, in connection therewith, 
to provide for the consolidation of its assets, such as cash and its water and wastewater systems, with the water and 
wastewater systems of the district or districts with which it is consolidating, as well as its liabilities (which would 
include the Bonds). However, no representation is made concerning the likelihood of any consolidation. 

Legal Investment and Eligibility to Secure Public Funds in Texas 

Pursuant to Chapter 1201, Texas Government Code, and Section 49. 186 Texas Water Code, the Bonds, whether rated 
or unrated, are (a) legal investments for banks, trust companies, building and loan associations, savings and loan 
associations, insurance companies of all kinds and types, fiduciaries, and trustees, and (b) legal investments and lawful 
security for the public funds of the State, and all agencies, subdivisions, and instrumentalities of the State, including 
all counties, cities, towns, villages, school districts, and other political subdivisions or public agencies of the State 
of Texas. The Bonds are also eligible under the Public Funds Collateral Act, Chapter 2257, Texas Government Code, 
to secure deposits of public funds of the State of Texas or any political subdivision or public agency of the State of 
Texas and are lawful and sufficient security for those deposits to the extent of their market value. 

Most political subdivisions in the State of Texas are required to adopt investment guidelines under the Public Funds 
Investment Act, Chapter 2256, Texas Government Code, and such political subdivisions may impose a requirement 
consistent with such act that the Bonds have a rating of not less than "A" or its equivalent to be legal investments for 
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such entity's funds. The District makes no representation that the Bonds will be acceptable to banks, savings and loan 
associations or public entities for investment purposes or to secure deposits of public funds. The District has made 
no investigation of other laws, regulations or investment criteria which might apply to or otherwise limit the suitability 
of the Bonds for investment or collateral purposes. Prospective purchasers are urged to carefully evaluate the 
investment quality of the Bonds as to the suitability of the Bonds for investment or collateral purposes. 

Issuance of Additional Debt 

The District may issue additional bonds for purposes authorized by law. Following the issuance of the Bonds, 
$2,650,000 unlimited tax bonds and $129,000 combination unlimited tax and revenue bonds for waterworks, sanitary 
sewer and drainage facilities authorized by the District's voters will remain unissued. According to the District's 
Engineer, the remaining authorized but unissued bonds should be sufficient to provide for future system needs within 
the District. 

Depending upon the rate of development and increases in assessed valuation of taxable property within the District 
and the amount, maturity schedule and time of issuance of such additional bonds, increases in the District's annual 
tax rate may be required to provide for the payment of the principal of and interest on such additional bonds, the 
Outstanding Bonds and the Bonds. Additional tax bonds and/or tax and revenue bonds may be voted in the future. 
The Board is further empowered to borrow money for any lawful purpose and pledge the revenues of the waterworks 
and sewer system therefor and to issue bond anticipation notes and tax anticipation notes. 

The issuance of additional bonds by the District in an undetermined amount may be necessary at some time in the 
future to develop surface water conversion infrastructure or to participate in a regional surface water conversion 
effort. See "RISK FACTORS- Potential Conversion to Surface Water." 

The Bond Resolution imposes no limitation on the amount of additional bonds which may be issued by the District. 
Any additional bonds issued by the District may be on a parity with the Bonds, and may dilute the security of the 
Bonds. 

Default and Remedies 

If the District defaults in the payment of principal, interest or redemption price on the Bonds when due, or if it fails 
to make payments into any fund or funds created in the Bond Resolution, or defaults in the observation or performance 
of any other covenants, conditions or obligations set forth in the Bond Resolution, the registered owners may seek a 
writ of mandamus to compel District officials to carry out their legally imposed duties with respect to the Bonds if 
there is no other available remedy at law to compel performance of the covenants contained in the Bonds or in the 
Bond Resolution and the District's obligations are not uncertain or disputed. The issuance of a writ of mandamus is 
controlled by equitable principles and rests with the discretion of the court, but may not be arbitrarily refused. There 
is no acceleration of maturity of the Bonds in the event of default and, consequently, the remedy of mandamus may 
have to be relied upon from year to year. The Bond Resolution does not provide for the appointment of a trustee to 
represent the interest of the Bondholders upon any failure of the District to perform in accordance with the terms of 
the Bond Resolution, or upon any other condition and accordingly all legal actions to enforce such remedies would 
have to be undertaken at the initiative of, and be financed by, the registered owners. The Texas Supreme Court has 
ruled in Tooke v. City of Mexia, 197 S.W. 3rd 325 (Tex. 2006), that a waiver of sovereign immunity in a contractual 
dispute must be provided for by statute in "clear and unambiguous" language. Because it is unclear whether the Texas 
legislature has effectively waived the District's sovereign immunity from a suit for money damages, Bondholders may 
not be able to bring such a suit against the District for breach of the Bonds or Bond Resolution covenants in the 
absence of District action. Even if a judgment against the District could be obtained, it could not be enforced by direct 
levy and execution against the District's property. Further, the registered owners cannot themselves foreclose on 
property within the District or sell property within the District to enforce the tax lien on taxable property to pay the 
principal of and interest on the Bonds. Furthermore, the District is eligible to seek relief from its creditors under 
Chapter 9 of the U.S. Bankruptcy Code ("Chapter 9" ). Although Chapter 9 provides for the recognition of a security 
interest represented by a specifically pledged source of revenues, the pledge of ad valorem taxes in support of a 
general obligation of a bankrupt entity is not specifically recognized as a security interest under Chapter 9. Chapter 
9 also includes an automatic stay provision that would prohibit, without Bankruptcy Court approval, the prosecution 
of any other legal action by creditors or Bondholders of an entity which has sought protection under Chapter 9. 
Therefore, should the District avail itself of Chapter 9 protection from creditors, the ability to enforce would be 
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subject to the approval of the Bankruptcy Court (which could require that the action be heard in Bankruptcy Court 
instead of other federal or state court); and the Bankruptcy Code provides for broad discretionary powers of a 
Bankruptcy Court in administering any proceeding brought before it. The opinion of Bond Counsel will note that all 
opinions relative to the enforceability of the Bonds are qualified with respect to the customary rights of debtors relative 
to their creditors and may be limited by general principles of equity which permit the exercise of judicial discretion. 

Pro-Forma Debt Service Requirements 

The following sets forth the debt service requirements on the Bonds, assuming 5.00% interest rate: 

Total DIS 
Year Princif!_al Interest Reg_uirements 

2012 $85,000 $117,500 $202,500 

2013 90,000 113,250 203,250 

2014 90,000 108,750 198, 750 

2015 95,000 104,250 199,250 

2016 95,000 99,500 194,500 

2017 100,000 94, 750 194,750 

2018 100,000 89,750 189,750 

2019 105,000 84, 750 189,750 

2020 105,000 79,500 184,500 

2021 110,000 74,250 184,250 

2022 115,000 68, 750 183, 750 

2023 120,000 63,000 183,000 

2024 120,000 57,000 177,000 

2025 125,000 51,000 176,000 

2026 135,000 44, 750 179, 750 

2027 140,000 38,000 178,000 

2028 145,000 31,000 176, 000 

2029 150,000 23, 750 173, 750 

2030 160,000 16,250 176,250 

2031 165,000 8,250 173,250 

$2,350,000 ~1,368,000 $3,718,000 

Estimated Average Annual Requirements (2012/2031) $185,900 
Estimated Maximum Annual Requirement (2013) $203,250 

Note: Totals may not add due to rounding. 
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THE DISTRICT 

Authority, Purpose, and Functions 

The District is a municipal utility district, created by House Bill No. 1702, Acts of the 62nd Legislature of Texas, 
Regular Session, 1971 (compiled as Vernon's Texas Civil Statutes Article 8280-551 and codified as Chapter 8286, 
Texas Special District Local Laws Code [ eff. 4-1-2011 ], and herein referred to as the" Act") pursuant to the provision 
of Section 59 of Article XVI of the Texas Constitution. The District, which contains approximately 893.838 acres, 
lies entirely within Harris County and within the exclusive extraterritorial jurisdiction of the City of Houston (although 
some commercial areas have been annexed by the City of Houston for limited purposes, including the imposition of 
sales and use tax). The rights, powers, privileges, authority and functions of the District are established by the general 
laws of the State of Texas pertaining to municipal utility districts, including particularly Chapters 49 and 54 of the 
Texas Water Code, as amended. The principal functions of the District are to finance, construct, own and operate 
waterworks, wastewater and drainage facilities and to provide such facilities and services to the customers of the 
District. The District is subject to the continuing supervision of the TCEQ. 

Description and Location 

The District is located in Western Harris County approximately 22 miles west of the Houston Central Business 
District. The District is roughly bounded on the north by IH-10, on the east by Fry Road, on the south by Nottingham 
Country MUD, and on the west by Westgreen Boulevard. 

Development within the District consists of the residential subdivisions of Nottingham Country, Sections 1 through 
9, and Mason Creek Park, Section l, and includes significant commercial development. Except for a few small 
unimproved reserves remaining, the District is completely built out. 

Foil owing is a breakdown of the 2010 taxable valuation by development category: 

Residential 

Single-family 

Multi-family 

Commercial 

Real Property 

Personal Property 

Utilities 

Gas 

Electric 

Telephone 

Pipelines 

Cable 

Vacant 

Commercial 

Other 

$311,789,283 

12,675,000 

$60,119,132 

4,004,955 

$620,250 

1,571,690 

4,935,362 

140, 130 

1,349,591 

$2,290, 709 

533, 792 

$324,464,283 

64, 124,087 

8,617,023 

2,824,501 

$400,029,894 
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Photographs Taken in District (June 2011) 
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Management of the District 

The District is governed by the Board of Directors, which has control over and management supervision of all affairs 
of the District. A directors' election is held within the District in May in even numbered years. Directors are elected 
to serve four-year, staggered terms. The current members and officers of the Board are listed below: 

Director Office Term Exe.ires 

Len Forsyth President May 2014 

James G. Hamblet, III Vice-President May 2012 

Brian C. Connolly Secretary /Treasurer May 2012 

John H. Cameron Assistant Secretary/Treasurer May 2012 

Robert J. Wills Director May 2014 

The District employs an office manager and bookkeeper, but has no other full-time employees. The District has 
contracted for utility system operating, legal, engineering, financial advisory, tax assessing and collecting services 
and annual auditing of its books as follows: 

Tax Assessor/Collector - The District's Tax Assessor/Collector is Bob Leared Interests, Houston, Texas. 

Auditor - The District's annual financial statements as of June 30, 2010 have been prepared by Marrou 
Hagen & Adkins, Certified Public Accountants, Arlington, Texas. Such firm has been engaged to prepare 
the District's annual financial statements for June 30, 2011. See" APPENDIX A" for a copy of the District's 
June 30, 2010 audited financial statements. 

Utility System Operator - The District's operator is James M. Parrott Utility Operations, Inc. 

Engineer - The consulting engineer for the District is Johnston, LLC (the "Engineer"). 

Financial Advisor - Blitch Associates, Inc. serves as Financial Advisor to the District. 

Bond Counsel - Michael A Cole, P.C. serves as bond counsel in connection with the issuance of the Bonds. 

General Counsel - James L. Dougherty, Jr. serves as general counsel to the District. 
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DISTRICT DEBT 

Debt Statement 

2010 Taxable Assessed Valuation (100% of Market Value) 

Direct Debt (the Bonds) 

Estimated Overlapping Debt 

Direct and Estimated Overlapping Debt 

Direct Debt Ratios: 

Direct Debt 

Direct & Estimated Overlapping Debt 

Estimated Annual Debt Service Requirements 

Average (2012/2031) 

Maximum (2013) 

Fund Balances as of May 18, 2011 (Cash & Investments) 

General Operating Fund 

Debt Service Fund 

$400,029,894 (a) 

$2,350,000 

27,261,830 (b) 

$29,611,830 

0.59% 

7.40% 

$185,900 

$203,250 

$2,512,870 

$0 (c) 

(a) Certified by the Harris County Appraisal District ("Appraisal District"). See "TAX PROCEDURES." 
(b) See "--Estimated Overlapping Debt," below. 
(c) Exclusive of one year's interest on the Bonds, to be deposited from Bond proceeds. 

Estimated Overlapping Debt 

The following table indicates the indebtedness, defined as outstanding bonds payable from ad valorem taxes, of 
governmental entities within which the District is located and the estimated percentages and amounts of such 
indebtedness attributable to property within the District. This information is based upon data secured from the 
individual jurisdiction and/or the Texas Municipal Reports. Such figures do not indicate the tax burden levied by the 
applicable taxing jurisdictions for operation and maintenance or for other purposes. See "TAX DAT A--Estimated 
Overlapping Taxes." 

Jurisdiction 

Harris County (a)(b) 

Harris County Department of Education 

Harris County Flood Control District 

Katy Independent School District 

Port of Houston Authority 

Estimated Overlapping Debt 

The District (includes the Bonds) 

Total Direct & Estimated Overlapping Debt 

Debt As Of 
June 11 2011 

$2,917,856,628 

7,980,000 

102,539,024 

1,080,059,620 

763,619,397 

(a) Includes $583,270,000 Toll Road Bonds assumed to be self-supporting. 

Overlapping Overlapping 
Percent Amount 

0.147% $4,289,249 

0.147% 11, 731 

0.147% 150, 732 

2.008% 21,687,597 

0.147% 1, 122,521 

$27,261,830 

2,350,000 

$29,611,830 

(b) Includes $508,070,000 Flood Control Contract Bonds, paid from Harris County ad valorem taxes. 
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TAX PROCEDURES 

Authority To Levy Taxes 

The Board is authorized to levy an annual ad valorem tax, without legal limitation as to rate or amount, on all taxable 
property within the District in sufficient amount to pay the principal of and interest on the District's outstanding bonds, 
the Bonds and any additional bonds payable from taxes which the District may hereafter issue, and to pay the expenses 
of assessing and collecting such taxes. The Board also is authorized to levy and collect annual ad valorem taxes for 
the administration, operation and maintenance of the District and its properties and for the payment of certain 
contractual obligations other than bonds if such taxes are authorized by vote of the District's electors at an election. 
Such an election was held on May I, 1999, at which a maintenance tax without limitation as to rate or amount was 
authorized. For the 2010 tax year, the District levied a maintenance tax rate of $0. 346 per $100 assessed valuation. 
No debt service tax was levied. See "TAX DAT A--Tax Rate Distribution." 

Exempt Property 

Except for certain exemptions provided by Texas law, all real property, tangible personal property held or used for 
the production of income, mobile homes, and certain categories of intangible personal property with a tax situs in the 
District are subject to taxation by the District; however, no effort is expected to be made to levy taxes against tangible 
or intangible personal property not devoted to commercial or industrial use. Principal categories of exempt real 
property include property owned by the State of Texas or its political subdivisions if the property is used for public 
purposes; property exempt from ad valorem taxation by federal law; non-profit cemeteries; certain household goods, 
family supplies and personal effects; and certain property owned by qualified charitable, religious, veterans, youth, 
fraternal, or educational organizations. Goods, wares, ores, and merchandise (other than oil, gas or petroleum 
products) that are acquired in or imported into the state and forwarded out of state within 175 days thereafter are also 
exempt. Property owned by a disabled veteran or by the spouse or certain children of a deceased disabled veteran 
or a veteran who died while on active duty is exempt to between $5, 000 and $12, 000 depending on the disability rating 
of the veteran. Further, state law mandates a complete exemption for the residential homestead of disabled veterans 
determined to be 100% disabled by the U.S. Department of Veterans Affairs. 

If approved by the Board or through a process of petition and referendum by the District's voters, residence 
homesteads of certain persons who are disabled or at least 65 years old are exempt to the extent of $3,000 or such 
higher amount, as the Board or the District's voters may approve. The District's tax assessor is authorized by statute 
to disregard exemptions for the disabled and elderly if granting the exemption would impair the District's obligation 
to pay tax-supported debt incurred prior to adoption of the exemption by the District. The District currently grants 
a $50,000 homestead exemption to persons who are 65 years of age or older and a $150,000 homestead exemption 
to disabled homestead owners. 

The Board also may exempt up to 20% of the market value of residential homesteads from ad valorem taxation. Such 
exemption would be in addition to any other applicable exemptions provided by law. However, if ad valorem taxes 
have previously been pledged for the payment of debt and the granting of the homestead exemption would impair the 
obligation or the contract by which the debt was created, then the Board may continue to levy and collect taxes against 
the exempt value of the homesteads until the debt is discharged. The Board currently grants a 20% homestead 
exemption. 

Harris County may designate all or part of the area within the District as a reinvestment zone, and the District, Harris 
County, Katy Independent School District or the City of Houston may thereafter enter into tax abatement agreements 
with owners of real property within the zone. The tax abatement agreements may exempt from ad valorem taxation 
by the applicable taxing jurisdiction, for a period of up to I 0 years, all or any part of any increase in the assessed 
valuation of property covered by the agreement over its assessed valuation in the year in which the agreement is 
executed, on the condition that the property owner make specified improvements or repairs to the property in 
conformity with a comprehensive plan. None of the area within the District has been designated as a reinvestment 
zone to date. 
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Appraisal of Taxable Property 

The Texas Property Tax Code (the "Property Tax Code") establishes an appraisal district and an appraisal review 
board in each county of the State of Texas. The appraisal district is governed by a board of directors which is elected 
by the governing bodies of cities, towns, the county, school districts and, if entitled to vote, the conservation and 
reclamation districts that participate in the appraisal district, and of the county. The board of directors selects a chief 
appraiser to manage the appraisal office of the appraisal district. All taxing units within Harris County, including the 
District, are included in the Harris County Central Appraisal District (the "Appraisal District"). The Appraisal 
District is responsible for appraising property within the District, subject to review by the Harris County Appraisal 
Review Board (the "Appraisal Review Board"). The appraisal roll approved by the Appraisal Review Board ,must 
be used by the District in establishing its tax rolls and tax rate. The valuation and assessment of taxable property 
within the District is governed by the Property Tax Code. 

Assessment and Levy 

Generally, all taxable property in the District (other than any qualifying agricultural or timber land) must be appraised 
at 100% of market value as of January 1 of each tax year, subject to review and approval by the Appraisal Review 
Board. However, houses held for sale by a developer or builder which remain unoccupied, are not leased or rented, 
and produce no income are required to be assessed at the price for which they would sell as a unit to a purchaser who 
would continue the owner's business. Valuation of houses at inventory level in future years could reduce the assessed 
value of developer and builder house inventory within the District. Certain land may be appraised at less than market 
value under the Property Tax Code. Upon application of a landowner, land which qualifies as "open-space land" is 
appraised based on the category of land, agriculture and hunting or recreational leases. Once an appraisal roll is 
prepared and approved by the Appraisal Review Board, it is used by the District in establishing its tax rate. 

The Property Tax Code requires the Appraisal District to implement a plan for periodic reappraisal of property to 
update appraised values. The plan must provide for appraisal of all real property in the Appraisal District at least once 
every three (3) years. It is not known what frequency of reappraisal will be utilized by the Appraisal District or 
whether reappraisals will be conducted on a zone or county-wide basis. The District at its expense has the right to 
obtain from the Appraisal District a current estimate of appraised values within the District or an estimate of any new 
property or improvements within the District. While such current estimate of appraised values may serve to indicate 
the rate and extent of growth of taxable values within the District, it cannot be used for establishing a tax rate within 
the District until such time as the Appraisal District chooses formally to include such values on its appraisal roll. 

The chief appraiser must give written notice to each owner if the appraised value of his property is greater than it was 
in the preceding year, if the appraised value of the property is greater than the value rendered by the property owner, 
or ifthe property was not on the appraisal roll in the preceding year. In addition, the chief appraiser must give written 
notice to each property owner whose property was reappraised in the current year or if ownership of the property 
changed during the preceding year. The Appraisal Review Board has the ultimate responsibility for determining the 
value of all taxable property within the District; however, any owner who has timely filed notice with the Appraisal 
Review Board may appeal the final determination by the Appraisal Review Board by filing suit in Texas district court. 
Prior to such appeal and prior to the delinquency date, however, the owner must pay the tax due on the amount of 
value of the property involved that is not in dispute or the amount of tax paid in the prior year, whichever is greater, 
or the amount of tax due under the order from which the appeal is taken. In the event of such suit, the value of the 
property is determined by the court, or a jury if requested by any party. Additionally, the District is entitled to 
challenge certain matters before the Appraisal Review Board, including the level of appraisals of a certain category 
of property, the exclusion of property from the appraisal records, or the grant in whole or in part of a partial 
exemption. The District may not, however, protest a valuation of individual property. 

The rate of taxation is set by the Board of the District based upon the valuation of ,Property within the District as of 
the preceding January 1 and based upon the amount required to be raised for debt service, maintenance purposes and 
authorized contractual obligations. 

The District is responsible for the levy and collection of its taxes and will continue to do so unless the Board or the 
qualified voters of the District or of Harris County at an election held for such purpose determines to transfer such 
functions to the Appraisal District or another taxing unit. 
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The District is required to publish a notice of a public hearing regarding the tax rate proposed to be levied in the 
current year and comparing the proposed tax rate to the tax rate set in the preceding year. If the proposed combined 
debt service, operation and maintenance and contract tax rates imposes a tax more than I. 08 times the amount of tax 
imposed in the preceding year on a residence homestead appraised at the average appraised value of a residence 
homestead, disregarding any homestead exemption available to the disabled or persons 65 years of age or older, the 
qualified voters of the taxing jurisdiction by petition of ten percent of the registered voters in the taxing jurisdiction 
may require that an election be held to determine whether to reduce the operation and maintenance tax to the rollback 
tax rate. 

Collection 

Taxes are due on receipt of the tax bill and become delinquent after January 31 of the following year. However, a 
person over 65 years of age is entitled by law to pay current taxes on his residence homestead in installments or to 
defer taxes without penalty during the time he owns and occupies the property as his residence homestead. The date 
of the delinquency of a tax bill may be postponed if the tax bill is mailed after January 10. Delinquent taxes are 
subject to a 6% penalty for the first month of delinquency, 1 % for each month thereafter to June 30 and 12% total 
if any taxes are unpaid on July 1. Delinquent taxes also accrue interest at the rate of 1 % per month during the period 
they remain outstanding. In addition, if the District engages an attorney for collection of delinquent taxes, the Board 
may impose a further penalty not to exceed 20% on all taxes, penalty and interest unpaid on July 1. 

Taxes levied by the District are a personal obligation of the person who owns or acquires the property on January 1 
of the year for which the tax is imposed. The District has a statutory lien for unpaid taxes on real property against 
which the taxes are assessed. In the event a taxpayer fails to make timely payment of taxes due the District, the 
District may file suit to foreclose its lien securing payment of the tax, to enforce personal liability for the tax, or both. 
The District's tax lien is on a parity with the tax liens of the other state and local jurisdictions levying taxes on 
property within the District. Whether a lien of the United States is on a parity with or takes priority over a tax lien 
of the District is determined by applicable federal law. In the absence of such federal law, the District's tax lien takes 
priority over a lien of the United States. Collection of delinquent taxes may be adversely affected by the amount of 
taxes owed to other federal, state and local taxing jurisdictions, by effects of the foreclosure sale price attributable 
to market conditions, by taxpayer redemption rights, or by bankruptcy proceedings which restrain the collection of 
a taxpayer's debts. 

TAX DATA 
Tax Collection History 

The following table sets forth the historical tax collection experience of the District for the tax years indicated. Such 
table has been prepared based upon information from District records. Reference is made to such records and 
statements for further and complete information: 

Tax Assessed Tax Percent Percent Year End 
Year Valuation Rate Levy Current Total Aug 31 

2003 $380,436, 790 $0.325 $1,239,478 98.68% 99.60% 2004 

2004 379, 732,910 0.325 1,246, 772 98.87% 100.22% 2005 

2005 385,282,436 0.325 1,249,980 98.33% 99.21% 2006 

2006 383,643,045 0.325 1,253, 103 98.37% 100.34% 2007 

2007 399,632, 956 0.324 1,229,551 98.81% 100.42% 2008 

2008 408,001, 736 0.324 1,325,550 99.16% 100.19% 2009 

2009 403, 709,594 0.324 1,311,525 98.61% 99.28% 2010 

2010 400,029,894 0.346 1,384, 104 98.13% 99.10% 2011 (a) 

(a) Collections through May 21, 2011 only. 
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Analysis of Tax Base 

Based on information provided to the District by its Tax Assessor/Collector, the following represents the composition 
of property comprising the tax roll valuations indicated: 

2010 Tax Year 2009 Tax Year 

Amount Amount Pr ct Amount Amount Prct 

Land $120,046,220 22.81% $122,876, 135 22.92% 

Improvements 380,582,908 72.31% 383,149,332 71.48% 

Personal 25,683,627 4.88% 30,009,814 5.60% 

Total Appraised Value $526,312,755 $536,035,281 

Less: Exemptions 

Totally Exempt $21,847,530 $26, 250, 169 

20% Homestead 73,538,095 $73,423, 113 

Over 65/Disabled 27, 704, 785 26,341,699 

Other 3, 192,451 126,282,861 6,310,706 132,325,687 

$400, 029, 894 $403, 709,594 

2008 Tax Year 2007 Tax Year 

Amount Amount Prct Amount Amount Pr ct 

Land $115,499,990 21.45% $103,262,850 19.93% 

Improvements 390,288,602 72.49% 383,477, 195 74.02% 

Personal 32,632,875 6.06% 31,351,226 6.05% 

Total Appraised Value $538,421,467 $518,091,271 

Less: Exemptions 

Totally Exempt $26, 712,331 $18,480, 750 

20% Homestead 72,830,429 70, 756,334 

Over 65/Disabled 23, 770,862 22,215,561 

Other 7, 106, 109 130,419,731 7,005,670 118,458,315 

$408,001,736 $399, 632, 956 

Note: Numbers presented above represent values as certified by the Appraisal District and may differ from assessed 
values shown elsewhere herein. 
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Tax Rate Distribution 

The following table sets forth the tax rate distribution of the District for the years indicated: 

2010 2009 2008 2007 2006 2005 2004 2003 

Debt Service $0.000 $0.000 $0.000 $0.000 $0.000 $0.000 $0.02387 $0.04618 

Maintenance 0.346 0.324 0.324 0.324 0.325 0.325 0.30113 0.27882 

Totals $0.346 $0.324 $0.324 = $0.324 $0.325 = $0.325 $0.32500 $0. 32500 

Principal Taxpayers 

The following table sets forth the District's principal taxpayers and was provided by the District's Tax 
Assessor/Collector based upon the 20 I 0 and 2009 certified tax rolls (which reflect ownership of property as of January 
1, 20 I 0 and 2009, respectively) according to the records of the Appraisal District: 

2010 Taxable % of 2009 Taxable % of 
Name of_ Taxe.ar.er T!!.f!.e o(_Proe.ertr. Value '10A.V. Value (a2 '09 A.V. 

Texas Ford Inc (a) Auto Dealership $12,958, 110 3.24% $13,937,616 3.45% 

Glen Rayman Ascot Trust Apartments 12,675,000 3.17% 12,901,095 3.20% 

Jim R Smith Shopping Ctr/Bldgs 9,028,278 2.26% 10,390,719 2.57% 

Southwestern Bell Telephone Telephone Utility 4,935,362 1.23% 5,562, 114 1.38% 

UH Storage De Limited Ptn Storage Facilities 3,675, 104 0.92% 4,020,526 1.00% 

Storage Trust Properties Storage Facilities 2,860,032 0.71% 2,840, 183 0.70% 

Security Village Association Strip Center 2, 710,358 0.68% 2,000,000 0.50% 

Shade! Holdings LP Shopping Center 2, 126,270 0.53% 2,254,955 0.56% 

Tradewind Associates LLC Shopping Center 1,899, 135 0.47% 2,025,990 0.50% 

M&M Rafizadeh Family Ltd Acreage 1, 886, 180 0.47% (b) 

Nottingham Enterprises Inc Office Building {b} 2,001,210 0.50% 

Total--Top Ten $54, 753, 829 13.69% $57, 934, 408 14.35% 

(a) Includes Autonation Ltd, owner of automobile inventory. 
(b) Not among top ten for this tax year. 
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Estimated Overlapping Taxes 

Property within the District is subject to taxation by several taxing authorities in addition to the District. Under Texas 
law, a tax lien attaches to property to secure the payment of all taxes, penalty, and interest for the year, on January 
1 of that year. The tax lien on property in favor of the District is on a parity with tax liens of other taxing 
jurisdictions. In addition to ad valorem taxes required to make debt service payments on bonded debt of the District 
and of such other jurisdictions, certain taxing jurisdictions are authorized by Texas law to assess, levy, and collect 
ad valorem taxes for operation, maintenance, administrative, and/or general revenue purposes. 

Taxing Entities 

Harris County 

Harris Co. Department of Education 

Harris Co. Emergency Services District No. 48 

Harris Co. Flood Control District 

Harris Co. Hospital District 

Katy Independent School District 

Port of Houston Authority 

Overlapping Taxes 

The District 

Total Direct & Overlapping Taxes 

Tax Rate Calculations 

2010 Tax Rates 

$0.388050 

0.006581 

0.083800 

0.029230 

0.192160 

1.526600 

0.020540 

$2.246961 

0.346000 

$2.592961 

The tax rate calculations set forth below are presented to indicate the tax rates per $100 of assessed valuation which 
would be required to meet certain debt service requirements if no growth in the District's tax base occurs beyond the 
2010 Taxable Valuation ($400, 029, 894 ). The calculations assume collection of 99% of taxes levied and the sale of 
no additional bonds (other than the Bonds) by the District. 

Estimated Average Annual Debt Service Requirements (2012/2031) 

Tax Rate of $0.047 on the 2010 Taxable Valuation produces 

Estimated Maximum Annual Debt Service Requirements (2013) 

Tax Rate of $0.052 on the 2010 Taxable Valuation produces 

Strategic Partnership Agreement - Limited Purpose Annexation by City of Houston 

$185,900 

$186, 134 

$203,250 

$205,935 

The District entered into a Strategic Partnership Agreement ("SP A") with the City of Houston (the "City") effective 
as of December 2, 2002 whereby the tracts of land containing commercial development were annexed into the City 
for the limited purpose of applying certain of the City's Planning, Zoning, Health and Safety Ordinances to the 
commercial businesses. The SPA was amended effective as of December 14, 2009 to include an additional tract. 
The City imposes a Sales and Use Tax within the annexed tracts on the receipts from the sales and use at retail of 
taxable items at the rate of one percent or such other rate as may be imposed by the City from time to time. Under 
the SP A, one-half or 50% of the sales tax revenue generated by the commercial business will be paid to the District, 
and the District can use the sales tax for any purpose for which the District is lawfully authorized. Neither the District 
nor any owners of taxable property in the District is liable for any present or future debts of the City and current and 
future ad valorem taxes levied by the City will not be levied on taxable property in the District. 
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In consideration of the services provided by the City, in lieu of full purpose annexation, the District is required to pay 
the City an annual fee of $100 on each anniversary of the date the SPA was approved by the City Council of the City. 
Under the SP A the City agrees that it will not annex all or part of the District for a period of thirty years. 

The Bonds are not obligations of the City and the SPA does not obligate the City, either directly or indirectly to pay the 
principal of and interest on the Bonds. 

The following is an analysis of the collection history of the SP A revenues received from the City for the years 
indicated: 

Ad Valorem Taxation Comearisons 

Fiscal Year SPA Equivalent Tax Rate % of Adjusted 
Ended 6130 Receiets Tax Year Eq_uivalent Tax Levr_ 

2006 $173,529 2005 $0.0450 13.88% 

2007 197,215 2006 .0514 15.74% 

2008 132,342 2007 .0331 10.18% 

2009 217,180 2008 .0532 16.38% 

2010 208,079 2009 .0515 15.87% 

201 l(a) 117,649 2010 .0294 8.50% 

(a) Represents collections for the ten months ended April 30, 2011 only. 

THE SYSTEM 
Regulation 

The water, wastewater and drainage facilities (the "System") financed by the District have been designed in 
accordance with accepted engineering practices and the requirements of certain governmental agencies having 
regulatory or supervisory jurisdiction over the construction and operation of such facilities including, among others, 
the TCEQ, Harris County, Harris County Flood Control District and the City of Houston. During construction, 
facilities are subject to inspection by the District's Engineer, the foregoing governmental agencies and by the TCEQ. 

Operation of the System is subject to regulation by, among others, the Environmental Protection Agency, the TCEQ, 
Harris County and the City of Houston. In many cases, regulations promulgated by these agencies have become 
effective only recently and are subject to further development and revision. 

Description of the System 

The District has developed the System with proceeds of previously issued bonds, all of which have been retired, and 
with funds provided by developers, which were reimbursed in part with proceeds of such previously issued bonds. 
The System currently serves 2, 709 equivalent single family connections ("ESFC") with water service and 3, 180 ESFC 
with wastewater service. 

-Water Supply and Distribution-

The water facilities include three water wells currently on line with a combined capacity of 4, 900 gallons per minute 
("gpm"). A fourth water well failed and is to be replaced with proceeds of the Bonds. This new water well is 
estimated to produce 1,000 gpm, thus bringing the total water well capacity of the District up to an estimated 5, 900 
gpm. The water plants also include 25, 000 gallons of pressure tanks, 2, 940,000 gallons of ground storage tanks, 
500,000 gallons of elevated storage tanks and booster pump capacity of7,000 gpm. Water distribution lines have been 
installed throughout the District. The water supply facilities are capable of serving 3, 500 ESFC. 
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The District also has interconect agreements for water supply with Green Trails Municipal Utility District, Harris 
County Municipal Utility District No. 81 and Interstate Municipal Utility District. 

-Wastewater Collection and Treatment-

The District bas entered into joint agreements with two regional treatment facilities for the treatment of its wastewater. 
The two agreements, detailed below, give the District a total wastewater treatment capacity of 1,300,000 gallons per 
day (" gpd"). This capacity is capable of serving 4, 333 ESFC (based on 300 gpd per connection). 

West Memorial Regional Wastewater Treatment Plant: The District originally entered into an agreement on December 
18, 1972 with three other districts to participate in the West Memorial Plant. The plant is located within the 
boundaries of the West Memorial Municipal Utility District which also operates and manages the facility. The plant 
had an original capacity of 2, 570, 000 gpd, of which the District had capacity ownership of 500, 000 gpd. Pursuant 
to an amendatory agreement dated August 30, 1983, the districts, along with a fifth participating district, agreed to 
expand the capacity to the West Memorial Plant to 6, 4 75, 000 gpd, of which the District's ownership capacity consists 
of 800,000 gpd. The agreement expires in August 2023. The West Memorial Plant is capable of serving 21,583 
ESFC, out of which the District's capacity share is 2,667 ESFC. 

Cinco Regional Plant: In 1978, the District entered into an agreement with three other districts to participate in 
wastewater treatment plant known as the "Cinco Plant" together with a trunk-sewer collection system. Since 1978, 
the agreement bas been amended and supplemented. The Cinco Plant has a total rated capacity of 3,000,000 gpd, of 
which the District bas ownership of 500,000 gpd. Harris County Municipal District No. 81 operates the plant and 
there is an advisory operating committee composed of one representative from each member district. The Cinco Plant 
is capable of serving 10, 000 ESFC, out of which the District's capacity share is 1,667 ESFC. 

-Storm Drainage-

Storm sewer lines have been extended to serve the entirety of the District. The storm sewer lines drain directly into 
Mason Creek, a Harris County Flood Control District maintained channel. 

According to the National Flood Insurance Program Flood Insurance Rate Map for Harris County dated June 18, 
2007, the areas within the 100-year floodplain are contained within the drainage easements of Mason Creek. 

Subsidence District 

The District is within the boundaries of the Harris-Galveston Subsidence District (the "Subsidence District") which 
regulates groundwater withdrawal. The District's authority to pump groundwater from its well is subject to annual 
permits issued by the Subsidence District. The Subsidence District has adopted a District Regulatory Plan (the "Plan") 
to reduce groundwater withdrawal through conversion to surface water in areas within the Subsidence District's 
jurisdiction. Under the Plan, the District must submit a groundwater reduction plan ("GRP") to the Subsidence 
District by January of 2003 and begin construction of surface water conversion infrastructure by January 2005, or pay 
a disincentive fee for any groundwater withdrawn in excess of 20% of the District's total water demand. Additional 
disincentive fees will be imposed under the Plan if the District's groundwater withdrawal exceeds 70% of the District's 
total water demand beginning January 2010, exceeds 30% of the District's total water demand beginning January 
2020, and exceeds 20% of the District's total water demand beginning January 2030. 

-Conversion to Surface Water-

The District is located within the boundaries of the Subsidence District. Pursuant to an order of the Subsidence, the 
area within the boundaries of the District must be converted to at least 30% alternate source (e.g., surface) water use 
by 2010, 70% alternate source water use by 2020, and 80% alternate source water use by 2030. To implement the 
required conversion to alternate source water use in accordance with such schedule, the City of Houston will design, 
construct and operate a project to meet compliance of the Subsidence District. Effective July 18, 2003, the District 
executed a City of Houston Water Supply and Groundwater Reduction Plan Agreement for Regulatory Area 3. 

In addition to the Bonds, the issuance of additional bonds by the District in an undetermined amount may be necessary 
at some time in the future in order to develop surface water conversion infrastructure or to participate in a regional 
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surface water conversion effort. If the District does not meet the Subsidence District's requirements as described 
above, the District may be required to pay the disincentive fees adopted by the Subsidence District. 

Rate Order 

The District's utility rate order, subject to change from time to time by the Board, is summarized in part below from 
the most recent Rate Order, which became effective on April 13, 2011: 

Residential 

First 6,000 gallons 

Next 9,000 gallons 

Next 10,000 gallons 

Over 25,000 gallons 

Commercial 

First 6,000 gallons 

Over 6,000 gallons 

-Water Rates (a)-

$20.00 (minimum) 

$1. 25 per 1, 000 gallons 

$1. 7 5 per 1, 000 gallons 

$2. 00 per 1, 000 gallons 

$15.40 to $550.00 (minimum) (b) 

$2.25 per 1,000 gallons 

(a) Plus the groundwater reduction fee per thousand gallons pumped by the District, 
currently $1.00 per thousand gallons. 

(b) Minimum fees dependent on meter size. 

Residential 

First 6, 000 gallons 

Next 9,000 gallons 

Over 15, 000 gallons 

Commercial 

First 6,000 gallons 

Over 6,000 gallons 

-Sewer Rates-
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$18.00 (minimum) 

$1. 25 per 1, 000 gallons 

$1. 45 per 1, 000 gallons 

$13. 75 (minimum) 

$3.50 per 1,000 gallons 



Historical Operations of the General Fund 

The following statement sets forth in condensed form the historical operations of the District's General Fund. 
Accounting principles customarily employed in the determination of net revenues have been observed and in all 
instances exclude depreciation. Such information has been prepared based upon information obtained from the 
District's audited financial statements, except for the ten-month period ended April 30, 2011, which was prepared 
from unaudited District records. Reference is made to such statements for further and complete information. 

71112010 to Fiscal Years Ended June 30 

4130/ll(al 2010 2009 2008 2007 2006 

Revenues 

Water Service $1,001,379 $1,007,232 $977,633 $864,840 $777,212 $944,626 

Sewer Service 654,776 657,470 636,343 547,398 468,869 557,221 

Property Taxes 1,427,794 1,280,305 1,351, 700 1,295,672 1,269,340 1,221, 754 

Sales Tax 117,649 208,079 217,180 132,342 197,215 173,529 

Investment Income 19, 116 54,671 103,810 131,559 130, 711 77,220 

Other Revenues 102,659 148,521 131,498 110,011 93 777 90 410 

Total Revenues $3,323,373 $3,356,278 $3,418,164 $3,081,822 $2,937, 124 $3,064, 760 

Expenditures 

Contracted Services $695,331 $1,322, 113 $1,267,320 $992,569 $517,158 $546,281 

Purchased Sewer Service 294,639 394,315 353,239 340,297 336,546 356,006 

Payroll 165,060 189,023 176,535 166,587 146,046 140,044 

Repairs & Maintenance 310,921 897, 796 1,007,488 905,528 499,005 1,006, 102 

Professional Fees 237,625 90,206 103,507 146,803 53,309 79,405 

Other Operating Expend. 941 777 602,061 535,382 559,959 557,988 518,443 

Total Expenditures $2,645,353 $3,495,514 $3,443,471 $3,111,743 $2, 110,052 $2,646,281 

Net Revenues (Expend.) $678,019 ($139,236) ($25,307) ($29, 921) $827,072 $418,479 

Beginning Fund Balances 3,065,340 3,039,042 3,289,625 2, 759,293 2,459,292 

Capital Outlay (848,627) (304,647) (23,383) (220,662) (296, 740) (118,478) 

Transfers In 0 74 988 0 0 0 

Year-End Fund Balance $2,621,457 $3,065,340 $3,039,042 p,289,625 $2,759,293 

Cash/Invest's at 6/30 (b) $2,860,566 $3,203, 782 $3,193,330 $3,303,067 $2,861,491 

% of Annual Expenses 81.84% 93.04% 102.62% 156.68% 108.13% 

Active Water Connections 2,489 2,485 2,480 2,477 2,476 

(a) Unaudited figures. 
(b) Net of security deposits. 
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RISK FACTORS 

General 

The Bonds, which are obligations of the District and are not obligations of the State of Texas, Harris County, Texas, 
the City of Houston or any other political subdivision, will be secured by a continuing, direct, annual ad valorem tax, 
without legal limitation as to rate or amount, on all taxable property within the District. The ultimate security for 
payment of the principal of and interest on the Bonds depends on the ability of the District to collect from the property 
owners within the District all taxes levied against the property, or in the event of foreclosure, on the value of the 
taxable property with respect to taxes levied by the District and by other taxing authorities. At this point in the 
development of the District, the potential increase in taxable values of property is directly related to the demand for 
commercial and residential development, not only because of general economic conditions, but also due to particular 
factors discussed below. 

Maximum Impact on District Rates 

Assuming no further development, the value of the land and improvements currently within the District will be the 
major determinant of the ability or willingness of District property owners to pay their taxes. The 20 I 0 Taxable 
Valuation is $400, 029, 894. See "TAX DAT A." After issuance of the Bonds, the estimated maximum annual debt 
service requirement (2013) is $203,250 and the estimated average annual debt service requirements (2012/2031) is 
$185,900. Assuming no increase or decrease from the 2010 Taxable Valuation and no use of funds other than tax 
collections, tax rates of $0. 052 and $0. 047 per $100 assessed valuation at a 99% collection rate against the 2010 
Assessed Valuation, respectively, would be necessary to pay such debt service requirements. The Board has levied 
a tax rate $0. 346 for maintenance and operation purposes for 2010 and has not levied a debt service tax since 2004. 
See "DISTRICT DEBT--Debt Service Schedule" and "TAX DATA--Tax Rate Calculations." 

Overlapping Tax Rates 

Consideration should be given to the total tax burden of all overlapping jurisdictions imposed upon property located 
within the District as contrasted with property located in comparable real estate developments to gauge the relative 
tax burden on property within the District. The combination of the District's and the overlapping taxing entities is 
high as compared to the combined tax rates generally levied upon comparable developments in the market area. 
Consequently, an increase in the District's tax rate above those anticipated above may have an adverse impact on 
future development or the construction of taxable improvements in the District. See "DISTRICT DEBT--Estimated 
Overlapping Debt" and "TAX DATA--Estimated Overlapping Taxes." 

Tax Collection Limitations 

The District's ability to make debt service payments may be adversely affected by its inability to collect ad valorem 
taxes. Under Texas law, the levy of ad valorem taxes by the District constitutes a lien in favor of the District on a 
parity with the liens of all other state and local taxing authorities on the property against which taxes are levied, and 
such lien may be enforced by foreclosure. The District's ability to collect ad valorem taxes through such foreclosure 
may be impaired by (a) collection procedures, (b) a bankruptcy court's stay of tax collection procedure against a 
taxpayer, or (c) market conditions limiting the proceeds from a foreclosure sale of taxable property. While the District 
has a lien on taxable property within the District for taxes levied against such property, such lien can be foreclosed 
only in a judicial proceeding. Because ownership of the land within the District may become highly fragmented among 
a number of taxpayers, attorney's fees and other costs of collecting any such taxpayer's delinquencies could 
substantially reduce the net proceeds to the District from a tax foreclosure sale. Finally, any bankruptcy court with 
jurisdiction over bankruptcy proceedings initiated by or against a taxpayer within the District pursuant to the Federal 
Bankruptcy Code could stay any attempt by the District to collect delinquent ad valorem taxes against such taxpayer. 

Registered Owners' Remedies 

In the event of default in the payment of principal of or interest on the Bonds, the registered owners may seek a writ 
of mandamus requiring the District to levy adequate taxes to make such payments. Except for the remedy of 
mandamus, the Bond Resolution does not specifically provide for remedies to a registered owner in the event of a 
District default, nor does it provide for the appointment of a trustee to protect and enforce the interests of the 
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registered owners. There is no acceleration of maturity of the Bonds in the event of default and, consequently, the 
remedy of mandamus may have to be relied upon from year to year. Although the registered owners could obtain a 
judgment against the District, such a judgment could not be enforced by direct levy and execution against the District's 
property. Further, the registered owners cannot themselves foreclose on the property of the District or sell property 
within the District in order to pay the principal of or interest on the Bonds. The enforceability of the rights and 
remedies of the registered owners may be further limited by laws relating to bankruptcy, reorganization or other 
similar laws of general application affecting the rights of creditors of political subdivisions, such as the District. For 
example, a Chapter IX bankruptcy proceeding by the District could delay or eliminate payment of principal or interest 
to the registered owners. 

Bankruptcy Limitation to Registered Owners' Rights 

The enforceability of the rights and remedies of registered owners may be limited by laws relating to bankruptcy, 
reorganization or other similar laws of general application affecting the rights of creditors of political subdivisions 
such as the District. Subject to the requirements of Texas law discussed below, a political subdivision such as the 
District may voluntarily file a petition for relief from creditors under Chapter 9 of the Federal Bankruptcy Code, 11 
USC sections 901-946. The filing of such petition would automatically stay the enforcement of registered owner's 
remedies, including mandamus and the foreclosure of tax liens upon property within the District discussed above. The 
automatic stay would remain in effect until the federal bankruptcy judge hearing the case dismisses the petition, enters 
an order granting relief from the stay or otherwise allows creditors to proceed against the petitioning political 
subdivisions. 

If a petitioning district were allowed to proceed voluntarily under Chapter 9 of the Federal Bankruptcy Code, it could 
file a plan for an adjustment of its debts. If such a plan were confirmed by the bankruptcy court, it could, among other 
things, affect a registered owner by reducing or eliminating the amount of indebtedness, deferring or rearranging the 
debt service schedule, reducing or eliminating the interest rate, modifying or abrogating collateral or security 
arrangements, substituting (in whole or in part) other securities, and otherwise compromising and modifying the rights 
and remedies of the registered owner's claim against a district. 

Future Debt 

After issuance of the Bonds, the District will have $2, 650, 000 in authorized but unissued unlimited tax bonds and 
$129,000 in authorized but unissued combination unlimited tax and revenue bonds. The District has the right to issue 
such bonds and such additional bonds as may hereafter be approved by both the Board and voters of the District. The 
remaining authorized but unissued bonds may be issued by the District from time to time as needed. The District has 
no plans to issue additional bond within the next twelve months. 

Potential Conversion to Surface Water 

The District is located within the boundaries of the Subsidence District which regulates groundwater withdrawal. The 
District's authority to pump groundwater from its wells is subject to annual permits issued by the Subsidence District. 
On April 14, 1999 the Subsidence District adopted a Regulatory Plan (the "1999 Plan") to reduce groundwater 
withdrawal through conversion to surface water in areas within the Subsidence District's jurisdiction. The current 
Subsidence District Regulatory Plan requires a phased conversion to surface water by all groundwater permittees or 
groups of permittees within the area. The District is located in Area 3 of the Subsidence District Regulatory Plan, 
and was, therefore, required to have either a certified groundwater reduction plan ("GRP") on file with the Subsidence 
District or to be part of a regional GRP by January I, 2003 or be assessed a penalty of $3.00 per 1,000 gallons of 
water pumped. The District joined a regional GRP prior to January I, 2003, as described below. Additionally, all 
Area 3 permittees are required to begin construction of the infrastructure identified in the GRP by 2005, to reduce 
their groundwater withdrawals to no more than 70% of their total water demand by 20 I 0, to reduce their groundwater 
withdrawals to no more than 30% of their total water demand by 2020, and to reduce their groundwater withdrawals 
to no more than 20% of their total water demand by 2030. 

To implement the required conversion to alternate source water use in accordance with such schedule, the City of 
Houston will design, construct and operate a project to meet compliance of the Subsidence District. On July 18, 2003, 
the District executed a City of Houston Water Supply and Groundwater Reduction Plan Agreement for Regulatory 
Area 3. 
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No representation is made that the City of Houston will construct its project to meet the Subsidence District's 
Regulatory Plan. If the City of Houston fails to construct such project, the District would be subject to the Subsidence 
District's disincentive fee and would be required to proceed with preparing and implementing its own groundwater 
reduction plan. 

Continuing Compliance with Certain Covenants 

The Bond Resolution contains covenants by the District intended to preserve the exclusion from gross income of 
interest on the Bonds. Failure by the District to comply with such covenants on a continuous basis prior to maturity 
of the Bonds could result in interest on the Bonds becoming taxable retroactively to the date of original issuance. 

LEGAL MATTERS 

Legal Opinions 

The District will furnish the Underwriter a transcript of certain proceedings had incident to the authorization and 
issuance of the Bonds, including a certified copy of the unqualified approving opinion of the Attorney General of 
Texas, as recorded in the Bond Register of the Comptroller of Public Accounts of the State of Texas, to the effect that 
the Bonds are valid and binding obligations of the District under the Constitution and laws of the State of Texas. The 
District will also furnish the approving legal opinion of Michael A. Cole, P. C., Bond Counsel, to the effect that based 
upon an examination of such transcript, the Bonds are valid and binding obligations of the District under the 
Constitution and laws of the State of Texas. The legal opinion of Bond Counsel will further state that the Bonds are 
payable, both as to principal and interest, from the levy of ad valorem taxes, without legal limitation as to rate or 
amount, against taxable property within the District. See "TAX EXEMPTION" below for a discussion of Bond 
Counsel's opinion regarding the tax-exempt status of the Bonds. Such opinions express no opinion with respect to 
the sufficiency of the security for or the marketability of the Bonds. The opinion of Bond Counsel is expected to be 
reproduced on the back panel of the Bonds. Errors or omissions in the printing of such legal opinion on the Bonds 
shall not affect the validity of the Bonds nor constitute cause for the failure or refusal by the Underwriter to accept 
delivery of and pay for the Bonds. 

Legal Review 

In its capacity as Bond Counsel, Michael A. Cole, P.C. has reviewed the information in this Official Statement under 
the captioned sections "THE BONDS," "THE DISTRICT--Authority, Purpose and Functions," "TAX 
PROCEDURES," "LEGAL MATTERS- Legal Opinions," "TAX EXEMPTION," and "CONTINUING 
DISCLOSURE OF INFORMATION" solely to determine whether such information fairly summarizes the laws and 
documents referred to therein. Such firm has not independently verified factual information contained in this Official 
Statement, nor has such firm conducted an investigation of the affairs of the District for the purpose of passing upon 
the accuracy or completeness of this Official Statement. No person is entitled to rely upon such firm's limited 
participation as an assumption of responsibility for, or an expression of opinion of any kind with regard to, the 
accuracy or completeness of any of the other information contained herein. 

The legal fees paid to Bond Counsel for services rendered in connection with the issuance of the Bonds are based on 
a percentage of the Bonds actually issued, sold and delivered and, therefore, are contingent upon the sale and delivery 
of the Bonds. 

No-Litigation Certificate 

The District will furnish the Underwriter a certificate, executed by both the President or Vice President and the 
Secretary or Assistant Secretary of the Board, and dated as of the date of delivery of the Bonds, to the effect that no 
litigation of any nature is pending or threatened, either in state or federal courts, contesting or attacking the Bonds; 
restraining or enjoining the levy, assessment and collection of ad valorem taxes to pay the interest on or the principal 
of the Bonds; in any manner questioning the authorization, execution or delivery of the Bonds; affecting the provision 
made for the payment of or security for the Bonds; in any manner questioning the authority or proceedings for the 
issuance, execution or delivery of the Bonds; or affecting the validity of the Bonds or the titles of the present officers 
of the District. 
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No Material Adverse Change 

The obligations of the Underwriter to take and pay for the Bonds, and of the District to deliver the Bonds, are subject 
to the condition that, up to the time of delivery of and receipt of payment for the Bonds, there shall have been no 
material adverse change in the condition (financial or otherwise) of the District subsequent to the date of sale from 
that set forth or contemplated in the Preliminary Official Statement, as it may have been supplemented or amended 
through the date of sale. 

TAX EXEMPTION 
Opinion 

On the date of initial delivery of the Bonds, Michael A. Cole, P.C., Bond Counsel, will render its opinion that, in 
accordance with statutes, regulations, published rulings and court decisions existing on the date thereof, (i) interest 
on the Bonds is excludable from gross income of the owners of the Bonds for federal income tax purposes, and (ii) 
the Bonds will not be treated as "specified private activity bonds" the interest on which would be included as an 
alternative minimum tax preference item under section 57(a)(5) of the Internal Revenue Code of 1986 (the "Code"). 
Except as stated above, Bond Counsel will express no opinion as to any other federal, state or local tax consequences 
of the purchase, ownership or disposition of the Bonds. 

In expressing its opinion, Bond Counsel will relay on (a) the District's federal tax certificate and (b) covenants of the 
District with respect to arbitrage, the application of the proceeds to be received from the issuance and sale of the 
Bonds and certain other matters. Failure by the District to comply with these covenants may cause the interest on the 
Bonds to become includable in gross income retroactively to the date of issuance of the Bonds. 

The law upon which Bond Counsel has based its opinion is subject to changes by the Congress and to subsequent 
judicial and administrative interpretation by the court. There can be no assurance that such law or the interpretation 
thereof will not be changed in a manner which would adversely affect the tax treatment of the purchase, ownership 
or disposition of the Bonds. 

Tax Accounting Treatment of Discount and Premium on Certain Bonds 

The issue price of all or a portion of the Bonds may exceed the stated redemption price payable at maturity of such 
Bonds. Such Bonds (the "Premium Bonds") are considered for federal income tax purposes to have "bond premium" 
equal to the amount of such excess. The basis of a Premium Obligation in the hands of an initial owner is reduced 
by the amount of such excess that is amortized during the period such initial owner holds such Premium Obligation 
in determining gain or loss for federal income tax purposes. This reduction in basis will increase the amount of any 
gain or decrease the amount of any loss recognized for federal income tax purposes on the sale or other taxable 
disposition of a Premium Obligation by the initial owner. No corresponding deduction is allowed for federal income 
tax purposes for the reduction in basis resulting from amortizable bond premium. The amount of bond premium on 
a Premium Obligation that is amortizable each year (or shorter period in the event of a sale or disposition of a 
Premium Obligation) is determined using the yield to maturity on the Premium Obligation based on the initial offering 
price of such Obligation. 

The federal income tax consequences of the purchase, ownership and redemption, sale or other disposition of Premium 
Bonds that are not purchased in the initial offering at the initial offering price may be determined according to rules 
that differ from those described above. All owners of Premium Bonds should consult their own tax advisors with 
respect to the determination for federal, state, and local income tax purposes of amortized bond premium upon the 
redemption, sale or other disposition of a Premium Obligation and with respect to the federal, state, local, and foreign 
tax consequences of the purchase, ownership, and sale, redemption or other disposition of such Premium Bonds. 

The issue price of all or a portion of the Bonds may be less than the stated redemption price payable at maturity of 
such Bonds (the "Original Issue Discount Bonds"). In such case, the difference between (i) the amount payable at 
the maturity of each Original Issue Discount Obligation and (ii) the initial offering price to the public of such Original 
Issue Discount Obligation constitutes original issue discount with respect to such Original Issue Discount Obligation 
in the hands of any owner who has purchased such Original Issue Discount Obligation in the initial public offering 
of the Bonds. Generally, such initial owner is entitled to exclude from gross income (as defined in Section 61 of the 
Code) an amount of income with respect to such Original Issue Discount Obligation equal to that portion of the amount 
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of such original issue discount allocable to the period that such Original Issue Discount Obligation continues to be 
owned by such owner. Because original issue discount is treated as interest for federal income tax purposes, the 
discussion regarding interest on the Bonds under the sub-captions "Tax Exemption" and "Collateral Tax 
Consequences" generally applies, and should be considered in connection with the discussion in this portion of the 
Official Statement. 

In the event of the redemption, sale or other taxable disposition of such Original Issue Discount Obligation prior to 
stated maturity, however, the amount realized by such owner in excess of the basis of such Original Issue Discount 
Obligation in the hands of such owner (adjusted upward by the portion of the original issue discount allocable to the 
period for which such Original Issue Discount Obligation was held by such initial owner) is includable in gross 
income. 

The foregoing discussion assumes that (i) the Underwriter has purchased the Bonds for contemporaneous sale to the 
public and (ii) all of the Original Issue Discount Bonds have been initially offered, and a substantial amount of each 
maturity thereof has been sold, to the general public in arm's-length transactions for a price (and with no other 
consideration being included) not more than the initial offering prices thereof stated on the inside cover page of this 
Official Statement. Neither the District nor Bond Counsel has made any investigation or offers any comfort that the 
Original Issue Discount Bonds will be offered and sold in accordance with such assumptions. 

Under existing law, the original issue discount on each Original Issue Discount Obligation is accrued daily to the stated 
maturity thereof (in amounts calculated as described below for each six-month period ending on the date before the 
semiannual anniversary dates of the date of the Bonds and ratably within each such six-month period) and the accrued 
amount is added to an initial owner's basis for such Original Issue Discount Obligation for purposes of determining 
the amount of gain or loss recognized by such owner upon the redemption, sale or other disposition thereof. The 
amount to be added to basis for each accrual period is equal to (i) the sum of the issue price and the amount of original 
issue discount accrued in prior periods multiplied by the yield to stated maturity (determined on the basis of 
compounding at the close of each accrual period and properly adjusted for the length of the accrual period) less (ii) 
the amounts payable as current interest during such accrual period on such Obligation. 

The federal income tax consequences of the purchase, ownership, and redemption, sale or other disposition of Original 
Issue Discount Bonds that are not purchased in the initial offering at the initial offering price may be determined 
according to rules that differ from those described above. All owners of Original Issue Discount Bonds should consult 
their own tax advisors with respect to the determination for federal, state, and local income tax purposes of interest 
accrued upon redemption, sale or other disposition of such Original Issue Discount Bonds and with respect to the 
federal, state, local and foreign tax consequences of the purchase, ownership, redemption, sale or other disposition 
of such Original Issue Discount Bonds. 

Collateral Federal Income Tax Consequences 

The following discussion is a summary of certain collateral federal income tax consequences resulting from the 
purchase, ownership or disposition of the Bonds. This discussion is based on existing statutes, regulations, published 
rulings and court decisions, all of which are subject to change or modification, retroactively. 

The following discussion is applicable to investors, other than those who are subject to special provisions of the Code, 
such as financial institutions, property and casualty insurance companies, life insurance companies, owners of interests 
in a F ASIT, individual recipients of Social Security or Railroad Retirement benefits, individuals allowed an earned 
income tax credit, certain S corporations with Subchapter C earnings and profits and taxpayers who may be deemed 
to have incurred or continued indebtedness to purchase tax-exempt obligations. 

INVESTORS, INCLUDING THOSE WHO ARE SUBJECT TO SPECIAL PROVISIONS OF THE CODE, 
SHOULD CONSULT THEIR OWN TAX ADVISORS AS TO THE TAX TREATMENT WHICH MAY BE 
ANTICIPATED TO RESULT FROM THE PURCHASE, OWNERSHIP AND DISPOSITION OF TAX-EXEMPT 
OBLIGATIONS BEFORE DETERMINING WHETHER TO PURCHASE THE BONDS. 

Interest on the Bonds will be includable as an adjustment for "adjusted current earnings" to calculate the alternative 
minimum tax imposed on corporations by section 55 of the Code. Section 55 of the Code imposes a tax equal to 20 
percent for corporations, or 26 percent for non-corporate taxpayers (28 percent for taxable income exceeding 
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$175, 000), of the taxpayer's "alternative minimum taxable income," if the amount of such alternative minimum tax 
is greater than the taxpayer's regular income tax for the taxable year. 

Interest on the Bonds may be subject to the "branch profits tax" imposed by Section 884 on the effectively-connected 
earnings and profits of a foreign corporation doing business in the United States. 

Under Section 6012 of the Code, holders of tax-exempt obligations, such as the Bonds, may be required to disclose 
interest received or accrued during each taxable year on their returns of federal income taxation. 

Section 1276 of the Code provides for ordinary income tax treatment of gain recognized upon the disposition ofa tax
exempt obligation, such as the Bonds, if such obligation was acquired at a "market discount" and if the fixed maturity 
of such obligation is equal to, or exceeds, one year from the date of issue. Such treatment applies to "market discount 
bonds" to the extent such gain does not exceed the accrued market discount of such bonds; although for the purpose, 
a de minim us amount of market discount is ignored. A "market discount bond" is one which is acquired by the holder 
at a purchase price which is less than the stated redemption price at maturity or, in the case of a bond issued at an 
original issue discount, the "revised issue price" (i.e., the issue price plus accrued original issued discount). The 
"accrued market discount" is the amount which bears the same ratio to the market discount as the number of days 
during which the holder holds the obligation bears to the number of days between the acquisition date and the final 
maturity date. 

State, Local and Foreign Taxes 

Investors should consult their own tax advisors concerning the tax implications of the purchase, ownership or 
disposition of the Bonds under applicable state or local laws. Foreign investors should also consult their own tax 
advisors regarding the tax consequences unique to investors who are not United States persons. 

Qualified Tax Exempt Obligations 

Section 265(a) of the Code provides, in general, that interest expense incurred to acquire or carry tax-exempt 
obligations is not deductible from the gross income of the owner of such obligations. Section 265(b) of the Code 
limits the portion of interest a financial institution can deduct when it owns obligations yielding tax exempt interest. 
It also provides an exception to this rule for interest expense allocable to tax exempt obligations (other than private 
activity bonds) which are designated by an issuer, such as the District, as "qualified tax-exempt obligations." An 
issuer may designate obligations as "qualified tax-exempt obligations" only if the amount of the issue of which they 
are a part, when added to the amount of all other tax-exempt obligations (other than private activity bonds) issued or 
reasonably anticipated to be issued by the issuer during the same calendar year, does not exceed $10,000,000. The 
District has designated the Bonds as "qualified tax-exempt obligations" and will or has certified its expectation that 
the above-described $10, 000, 000 ceiling will not be exceeded. Accordingly, it is anticipated that financial institutions 
that purchase the Bonds will not be subject to the limitation of interest expense allocable to interest on the Bonds under 
section 265(b) of the Code; however, 20% of the interest expense incurred by a financial institution which is allocable 
to the interest on the Bonds will not be deductible pursuant to Section 291 of the Code. 

CONTINUING DISCLOSURE OF INFORMATION 

In the Bond Resolution, the District has made the following agreement for the benefit of the holders and beneficial 
owners of the Bonds. The District is required to observe the agreement for so long as it remains obligated to advance 
funds to pay the Bonds. Under the agreement, the District will be obligated to provide certain updated financial 
information and operating data annually, and timely notice of specified material events, to the Municipal Securities 
Rulemaking Board (the "MSRB"). Information will be available free of charge via the Electronic Municipal Market 
Access ("EMMA") system at www.emma.msrb.org. 

Annual Reports 

The District will provide updated financial information and operating data to the MSRB annually via EMMA. The 
information to be updated includes the audited annual financial statements as found in this Official Statement under 
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"APPENDIX A" and the schedules listed in" APPENDIX B." The District will update and provide this information 
within six months after the end of each fiscal year. 

The District may provide updated information in full text or may incorporate by reference other publicly available 
documents, as permitted by SEC Rule 15c2-12 (the "Rule"). The updated information will include audited financial 
statements if the District commissions an audit and the audit is completed by the required time. If audited financial 
statements are not available by the required time, the District will provide such financial statements on an unaudited 
basis within the required time and audited financial statements when they become available. Any such financial 
statements will be prepared in accordance with the accounting principles described in APPENDIX A or such other 
accounting principles as the District may be required to employ from time to time pursuant to State law or regulation. 
The District's current fiscal year-end is the last day of June. Accordingly, the District must provide updated 
information by the last day of December in each year, unless the District changes its fiscal year. If the District 
changes its fiscal year, it will notify the MSRB of the change. 

Material Event Notices 

The District shall notify the MSRB, in a timely manner not in excess often business days after the occurrence of the 
event, of any of the following events with respect to the Bonds: ( 1) principal and interest payment delinquencies; (2) 
non-payment related defaults, if material; (3) unscheduled draws on debt service reserves reflecting financial 
difficulties; (4) unscheduled draws on credit enhancements reflecting financial difficulties; (5) substitution of credit 
or liquidity providers, or their failure to perform; (6) adverse tax opinions, the issuance by the Internal Revenue 
Service of proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other 
material notices or determinations with respect to the tax status of the Bonds, or other material events affecting the 
tax status of the Bonds; (7) modifications to rights of holders of the Bonds, if material; (8) bond calls, if material, and 
tender offers; (9) defeasances; (I 0) release, substitution, or sale of property securing repayment of the Bonds, if 
material; (11) rating changes; (12) bankruptcy, insolvency, receivership or similar event of the District; (13) the 
consummation of a merger, consolidation, or acquisition involving the District or the System or the sale of all or 
substantially all of the assets of the District, other than in the ordinary course of business, the entry into a definitive 
agreement to undertake such an action or the termination of a definitive agreement relating to any such actions, other 
than pursuant to its terms, if material; and ( 14) appointment of a successor or additional trustee or the change of name 
of trustee, if material. 

Limitations and Amendments 

The District has agreed to update information and to provide notices of material events only as described above. The 
District has not agreed to provide other information that may be relevant or material to a complete presentation of its 
financial results of operations, condition, or prospects or agreed to update any information that has been provided 
except as described above. The District makes no representation or warranty concerning such information or 
concerning its usefulness to a decision to invest in or sell Bonds at any future date. The District disclaims any 
contractual or tort liability for damages resulting in whole or in part from any breach of its continuing disclosure 
agreement or from any statement made pursuant to its agreement, although holders of Bonds may seek a writ of 
mandamus to compel the District to comply with its agreement. Nothing in this paragraph is intended or shall act to 
disclaim, waive or limit the District's duties under federal or state securities laws. 

The District may amend its continuing disclosure agreement to adapt to changed circumstances that arise from a 
change in legal requirements, a change in law, or a change in the identity, nature, status, or type of operations of the 
District, if, but only if, (!) the agreement, as so amended, would have permitted underwriters to purchase or sell 
Bonds in the initial primary offering in compliance with the Rule, taking into account any amendments or 
interpretations of the Rule to the date of such amendment, as well as such changed circumstances, and (2) either (a) 
the holders of a majority in aggregate principal amount of the outstanding Bonds consent or (b) any qualified person 
unaffiliated with the District (such as nationally recognized bond counsel) determines that the amendment will not 
materially impair the interests of the holders and beneficial owners of the Bonds. If the District amends its agreement, 
it has agreed to include with the financial information and operating data next provided, in accordance with its 
agreement described above under "Annual Reports," an explanation, in narrative form, of the reasons for the 
amendment and of the impact of any change in the type of information and operating data so provided. 
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Compliance with Prior Undertakings 

Other than in connection with the issuance of the Bonds, the District has not previously made a continuing disclosure 
agreement in accordance with the Rule. 

FORWARD-LOOKING STATEMENTS 

The statements contained in this Official Statement, and in any other information provided by the District, that are 
not purely historical, are forward-looking statements, including statements regarding the District's expectations, hopes, 
intentions, or strategies regarding the future. Readers should not place undue reliance on forward-looking statements. 
All forward-looking statements included in this Official Statement are based on information available to the District 
on the date hereof, and the District assumes no obligation to update any such forward-looking statements. It is 
important to note that the District's actual results could differ materially from those in such forward-looking 
statements. 

The forward-looking statements herein are necessarily based on various assumptions and estimates and are inherently 
subject to various risks and uncertainties, including risks and uncertainties relating to the possible invalidity of the 
underlying assumptions and estimates and possible changes or developments in social, economic, business, industry, 
market, legal and regulatory circumstances and conditions and actions taken or omitted to be taken by third parties, 
including customers, suppliers, business partners and competitors, and legislative, judicial and other governmental 
authorities and officials. Assumptions related to the foregoing involve judgments with respect to, among other things, 
future economic, competitive, and market conditions and future business decisions, all of which are difficult or 
impossible to predict accurately and many of which are beyond the control of the District. Any of such assumptions 
could be inaccurate and, therefore, there can be no assurance that the forward-looking statements included in this 
Official Statement would prove to be accurate. 

PREPARATION OF OFFICIAL STATEMENT 
General 

The information contained in this Official Statement has been obtained primarily from the District's records, the 
District's Engineer, the Appraisal District, the District's Tax Assessor/Collector and other sources believed to be 
reliable. The District, however, makes no representation as to the accuracy or completeness of the information 
derived from such sources. The summaries of the statutes, resolutions, orders, agreements and engineering and other 
related reports set forth in this Official Statement are included herein, subject to all of the provisions of such 
documents. These summaries do not purport to be complete statements of such provisions, and reference is made to 
such documents for further information. 

Consultants 

The information contained in this Official Statement relating to the physical characteristics of the District, engineering 
and the description of the System generally and, in particular, that engineering information included in the sections 
captioned "THE DISTRICT" and "THE SYSTEM" has been provided by the District's Engineer and has been 
included herein in reliance upon the authority of such firm as experts in the field of civil engineering. 

The information contained in this Official Statement relating to assessed valuations of property generally and, in 
particular, that information concerning historical breakdown of District valuations, principal taxpayers and collection 
rates contained in the sections captioned "TAX DATA," "TAX PROCEDURES" and "DISTRICT DEBT" has been 
provided by the Appraisal District and the District's Tax Assessor/Collector and has been included herein in reliance 
upon their authority as experts in the field of tax assessing. 

The financial statements contained in "APPENDIX A--Financial Statements of the District" have been included in 
reliance upon the accompanying report of the District's Auditor. 
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Updating the Official Statement 

If, subsequent to the date of the Official Statement, the District learns, or is notified by the Underwriter, of any 
adverse event which causes the Official Statement to be materially misleading, and unless the Underwriter elects to 
terminate its obligation to purchase the Bonds, the District will promptly prepare and supply to the Underwriter an 
appropriate amendment or supplement to the Official Statement satisfactory to the Underwriter; provided, however, 
that the obligation of the District to so amend or supplement the Official Statement will terminate when the District 
delivers the Bonds to the Underwriter, unless the Underwriter notifies the District on or before such date that less than 
all of the Bonds have been sold to ultimate customers, in which case the District's obligations hereunder will extend 
for an additional period of time (but not more than 90 days after the date the District delivers the Bonds to the 
Underwriter) until all of the Bonds have been sold to ultimate customers. 

Financial Advisor 

Blitch Associates, Inc. is employed as the Financial Advisor to the District in connection with the issuance of the 
Bonds. The Financial Advisor's fee for services rendered with respect to the sale of the Bonds is contingent upon the 
issuance and delivery of the Bonds. 

Certification of Official Statement 

The District, acting through the Board in its official capacity, hereby certifies, as of the date hereof, that the 
information, statements and descriptions pertaining to the District and its affairs contained herein, to the best of its 
knowledge and belief, contain no untrue statements of a material fact and do not omit to state any material fact 
necessary to make the statements herein, in light of the circumstances under which they are made, not misleading. 
With respect to information included in this Official Statement other than that relating to the District, the Board has 
no reason to believe that such information contains any untrue statement of a material fact or omits to state any 
material fact necessary to make the statements herein, in light of the circumstances under which they are made, not 
misleading; however, the Board can give no assurance as to the accuracy or completeness of the information derived 
from sources other than the District. This Official Statement is duly certified and approved by the Board of Directors 
of Mason Creek Utility District of Harris County, Texas as of the date specified on the first page hereof. 

Isl _________ _ 
President, Board of Directors 
Mason Creek Utility District of Harris County, Texas 

ATTEST: 

Isl _________ _ 
Secretary, Board of Directors 
Mason Creek Utility District of Harris County, Texas 
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ANNUAL FILING AFFIDAVIT 

THE STATE OF TEXAS 
COUNTY OF Harris 

} 
} 

I, Len Forsyth of Mason Creek Utility District hereby swear, or affirrn, that 
(Name of Duly Authorized District Representative) 

the district named above has reviewed and approved at a meeting of the Board of Directors of the 
District on the __ day of September, 2010 its annual audit report for the fiscal year or period ended 
June 30, 2010 and that copies of the annual audit report have been filed in the district office, located 
at 847 Dominion, Katy, Texas 77450 . 

• (Address of District) 

The annual filing affidavit and the attached copy of the audit report are being submitted to the Texas 
Commission on Environmental Quality in satisfaction of the annual filing requirements of Texas 
Water ~e Section 49.194. 

Date:~~4=~/t/' By: ~at 
(Siinllt1lfeOfDesentllit\le) 

Len Forsyth, President~-,-------
(Type Nam~ Title the above District Representative) 

Sworn to and subscribed to before me this 
-~-

DONNA CALD~L 
,'ICU .... ~• Notary Public, State of Texas 

AM¥ Commission Expires 
September 17, 2011 

My Commission Expires On~,g /t', .f/tlfl . 
Notary Public of the State of Tex s 
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Marrou 
Ha~n& 
AQ~,Jp_).f m~ Member Americ811 tnstiJule o1 een1ned Pub/le ACCl!IJllfanls & r ... , Society o1 Certllled Pubic Acoountan• 

Board of Directors 
Mason Creek Utility District 
Katy, Texas 

INDEPENDENT AUDITOR'S REPORT 

We have audited the accompanying financial statements of Mason Creek Utility District as of and for the 
year ended June 30, 2010, which collectively comprise the District's basic financial statements as listed in the 
table of contents. These financial statements are the responsibility of Mason Creek Utility District's 
management. Our responsibility is to express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with generally accepted auditing standards in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and significant estimates made by management, 
as well as evaluating the overall financial statement presentation. We believe that our audit provides a 
reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities of Mason Creek Utility District as of June 30, 20 l 0, and the 
respective changes in financial position and fund balances, for the year then ended in confonnity with 
accounting principles generally accepted in the United States of America. 

The Management's Discussion and Analysis and budgetary comparison infonnation on pages 3 through 5 and 
page 18, are not a required part of the basic financial statements but are supplementary infonnation required 
by the Governmental Accounting Standards Board. We have applied certain limited procedures, which 
consisted principally of inquires of management regarding the methods of measurement and presentation of 
the required supplementary information. However, we did not audit the information and express no opinion 
011 it. 

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively 
comprise the District's basic financial statements. The Texas Supplementary Information as detailed in the 
table of contents is presented for the purposes of additional analysis and is not a required part of the basic 
financial statements. These supplementary schedules have been subjected to certain limited procedures, 
which consisted of inquiries of management and other limited auditing procedures, regarding the methods of 
measurement and presentation of the required Texas Supplementary Information. However, we did not audit 
the schedules and express no opinion on them. 

'ot\ewu-~I~ 
Marrou Hagen & Adkins, P.C. 
Arlington, Texas 
August 26, 20 I 0 

524 E. Lamar Blvd., Suite 110 •Arlington, TX 76011 • 817.861.0145 • 972.~64.1609 •Fax: 817.801.1603 
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Mason Creek Utility District 
Management's Discussion and Analysis 

Overview of the Financial Statements 

This annual report consists of a series of financial statements. The Statement of Net Assets and the 
Statement of Activities provide information about the activities of the District as a whole and present 
a longer-term view of the District's finances. Governmental fund financial statements tell how these 
services were financed in the short-term, as well as what remains for future spending. Fund financial 
statements also report the District's operations in more detail than the government-wide financial 
statements. 

Financial Highlights 

The District's activities are entirely governmental activities (in millions). 

Governmental 
Activities Total 

2.QlQ 2009 2010 2QQ2 
Current Assets: $ 4.5 $ 4.9 $ 4.5 $ 4.9 
Non-current Assets _M ~ 9.6 9.8 
Total Assets 14. l 14.7 14.1 14.7 

Long-Term Debt Outstanding 
Other Liabilities lLlil (1.8) CL.fil (Lfil 
Total Liabilities lLfil C.LlD wn CL~) 

Net Assets: 
Invested in Capital Assets-Net of Debt 9.7 9.9 9.7 9.9 
Restricted 
Unrestricted _£& _u 2.6 -2.J. 

Total Net Assets .$.12..1 $13.0 .$12.1 $13.0 

Revenues: 
Charges for services $ 1.7 $ 1.6 $ 1.7 $ 1.6 
Maintenance and operation tax 1.3 1.4 1.3 1.4 
Sales Tax .2 .2 .2 .2 
Other -2 -2 -2 -2 
Total Revenues _M _]A -2...4. -2...4. 

Expenditures: 
Contracted services 1.3 1.3 1.3 1.3 
Purchased services .4 .3 .4 .3 
Payroll .2 .2 .2 .2 
RecmTing operating expenses .5 .5 .5 .5 
Repairs and maintenance .9 1.0 .9 1.0 
Professional fees .1 .1 .1 .1 
Debt service 
Depreciation and amortization .5 .5 .5 .5 
Other _A - _A -- -
Total Expenses _4J 3.9 4.3 .lJt 

Change in Net Assets ~ ~ ~ ~ 
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Mason Creek Utility District 
Management's Discussion and Analysis 

Financial Analvsis of the Water District as a Whole 

The District's net assets decreased$. 9 million when compared with net assets for the year ended June 
30, 2009. Net assets for the year ended June 30, 2010 decreased due to the components of total assets 
decreasing $.6 million, when comparing 2010 to 2009. 

Current assets decrease $.4 million due to a decrease in cash and certificates of deposit. The reduction 
in non-current assets of $.2 million was due to an increase in capital assets of $.3million and a 
decrease caused by $.5 million in depreciation and amortization for the year ended June 30, 2010. 
Other liabilities were basically unchanged. 

Total revenues remain unchanged. Expenses increased by $.4 million over 2009. The increase was 
primarily a $.1 million increase in purchased sewer services and a $.3 million increase in capital 
expenditures. 

General Fund Budgetarv Highlights 

Over the course of the year, the District Board has reviewed the budget to take into account events 
during the year. The most significant changes between the original budget and the actual results of 
the general fund were the negative variances in maintenance and operation taxes of $272,227, and 
investment interest of $38,399. The negative variances in revenues were offset by positive variances 
in water and sewer service fees of $57,017 and sales tax revenues of $28,960. Additionally, 
expenditures had positive variances in repairs and maintenance of $214,074 and capital expenditures 
of $607,853.When compared to the original budget, the actual results represent a net $628,711 
positive variance. 

Capital Asset and Debt Administration 

At the end of2010, the District had $9,669,381 invested in a broad range of capital assets, including 
land, buildings, equipment, and water and sewer systems. See Note 6 to the financial statements. 

Economic Factors and Next Year's Budgets and Rates 

The District's budget for 2011 calls for revenues to approximate 98% of the actual results for 2010. 
Expenditures for 2011 are expected to approximate 2010 levels except for planned increases in 
repairs and maintenance, capital expenditures and certain recurring operating expenses. These 
increases are primarily due to necessary improvements in the District's capital asset infrastructure. 
The District expects to have a $1,773,000 deficit that will be funded from reserves. 

District's Current Projects 

All of Harris County is experiencing subsidence and lower ground water levels. The District is 
investigating and reworking its wells (where necessary) to provide an uninterrupted supply of 
water to all those within the District. 
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New Projects 

Mason Creek Utility District 
Management's Discussion and Analysis 

Notification throughout our District of an emergency condition is very important. To that end, we 
have installed a two sided LED sign on Kingsland Blvd. Along with that, we are looking into ways to 
notify all of our residents via electronic media if any emergency condition should arise. 

Customer confidentially is an ongoing concern. We are currently updating our record keeping system 
to further protect all customer records. One of our security updates was indentified as "Red Flag" and 
that installation has been completed. 

Ongoing Projects 

Sidewalks and street lighting were installed along Kingsland Blvd. We are continuing with plans to 
install sidewalks and street lighting along Houghton and other portions of Kingsland Blvd. This is a 
very high traffic area with two churches, a high school and an elementary school. 

Currently, one of our wells has collapsed. It has been determined that the well is not repairable after 
an extensive effort during the year. Plans and specifications are being prepared for the drilling of a 
replacement well. 

Community Improvements 

The District has added over the past two years "a value added concept" to help compete with the 
newer subdivisions being built in the area. One ongoing effort is the continuing improvements to the 
District's Community Center. Another, is the District's efforts with the adjacent districts to 
strengthen their water interconnect system to be able to provide more reliable water services 
especially in emergency situations. 

District Security 

In response to governmental awareness of possible disruptions of water services, the District in 2008 
increased the security surrounding its water system. Measures are being continually reviewed and 
have been taken to further secure the District's well sites and waste water collection system. 

Contacting the District's Management 

This financial repo1i is intended to provide our residents, taxpayers and customers with a general 
overview of the District's finances and to show the District's accountability for the money it receives. 
If you have questions about this report or need additional information, we welcome you to contact 
the District's office. 
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ASSETS: 
Cash 
Certificates of deposit 
Accrued interest receivable 
Accounts receivable: 
Water and sewer 
Taxes 
Other 

Prepaid expenses 
Capital Assets: 

Land 
Buildings, net 
Furniture and equipment, net 
Machinery and equipment, net 
Transportation equipment, net 
Recreational facility 
Community_ center, net 
Intangible assets 
Organizational costs, net 
Engineering fees, net 
Water system, net 
Sewer system, net 
Drainage system, net 
Sewer plant contribution, net 

Total assets 

Mason Creek Utility District 
Statement of Net Assets 

June 30, 2010 

General Adjustments 
Fund (Note 9) 

$ 1,406,645 $ 
1,479,556 

5,660 

147,723 
1,319,093 

91,300 
17,030 

471,667 
318,985 

45,646 
305,496 
44,533 
89,419 

560,956 
82,921 

355,206 
646,462 

3,617,710 
1,725,877 

617,498 
787,005 

$ 4,467,008 $ 9,669,381 

Statement of 
Net Assets 

$ 1,406,645 
1,479,556 

5,660 

147,723 
1,319,093 

91,300 
17,030 

471,667 
318,985 
45,646 

305,496 
44,533 
89,419 

560,956 
82,921 

355,206 
646,462 

3,617,710 
1,725,877 

617,498 
787,005 

$ 14,136,388 

The accompaning notes are an integral part of these financial statements. 
Page6 
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LIABILITIES: 
Accounts payable 
Accrued expenses 
Deposits 
Deferred revenue 

Total liabilities 

FUND BALANCES & NET ASSETS: 
Fund balances: 
General Fund 
Total fund balances 

Total liabilities and fund balances 

NET ASSETS: 

Mason Creek Utility District 
Statement of Net Assets 

June 30, 2010 

General Adjustments 
Fund (Note 9) 

$ 430,617 $ 
74,298 
25,635 

1,315,000 
1,845,550 

2,621,457 (2,621,457) 
2,621,457 (2,621,457) 

$ 4,467,007 $ 

Invested in capital assets, net of related debt 9,669,381 
Unrestricted: 
General fund 2,621,457 
Total net assets $ 9,669,381 

Statement of 
Net Assets 

$ 430,617 
74,298 
25,635 

1,315,000 
1,845,550 

$ 9,669,381 

2,621,457 
$ 12,290,838 

The accompaning notes are an integral part of these financial statements. 
Page7 



r , Mason Creek Utility District 

I . Statement of Activities 
For the Year Ended June 30, 2010 

f ' 

General Adjustments Statement of 

r ·~ Fund (Note 9) Activities 
Revenues: 

Service fees, water $ 1,007,232 $ $ $ 1,007,232 
I Service fees, sewer 657,470 657,470 
! 
' Maintenance and operation tax 1,280,305 1,280,305 l 

Sales tax revenue 208,079 208,079 
Penalties and interest 31,214 31,214 
Tap connection and inspection fees 14,828 14,828 
Investment interest 54,671 54,671 
Community center fees 85,154 85,154 
Other 17,325 17,325 

r : Total revenues 3,356,278 3,356,278 
i 
l . Expenditures: 
f . Service operations: 

l , Contracted services 1,322,113 1,322,113 
Purchased sewer service 394,315 394,315 

f . Payroll expenditures 189,023 189,023 
i Recurring operating expenses 477,852 477,852 
l . 

Repairs and maintenance 897,796 897,796 
r . Professional fees 90,206 90,206 
; 

t . Director fees 21,750 21,750 
Consumable supplies and materials 102,459 102,459 

r . Capital expenditures 304,647 (18,322) 286,325 
l ; Depreciation & amortization 520,275 520,275 

Total expenditures 3,800, 161 501,953 4,302,114 
r - Excess (deficiencies) of revenues 
~ 

l . over expenditures (443,883) (501,953) 
Change in net assets (945,836) 

f . Fund balance/net assets: 
i Beginning balance 3,065,340 10,171,334 13,236,674 l . 

End of the year $ 2,621,457 $ $ 9,669,381• $ 12,290,838 
r . 

[ : 

LJ 

ID 

r ; The accompaning notes are an integral part of these financial statements. 
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Note 1: Creation of District 

Mason Creek Utility District 
Notes to Financial Statements 

Mason Creek Utility District ofHarris County, Texas (the "District") was created by the Acts of the 
62nd Legislature of Texas, Regular Session, 1971, page 2164, chapter 664, pursuant to the 
provisions of Section 59 of Article XVI of the Texas Constitution. The Board of Directors held its 
first meeting on December 29, 1971 and its first bonds were sold on July 23, 1973. 

Note 2: Reporting Entity and Significant Accounting Policies 

Introduction 
The financial statements of the District have been prepared in conformity with U.S. generally 
accepted accounting principles ("GAAP") for state and local governments, as defined by the 
Governmental Accounting Standards Board ("GASB"). In addition, the accounting records of the 
District are maintained generally in accordance with the Water District Financial Management 
Guide published by the Texas Commission on Environmental Quality. The more significant of the 
District's accounting policies are described below. 

Reporting Entity 
The financial statements of the reporting entity are the governmental funds utilized by the District. 
These governmental fund types are the component unit on which the District exercises its oversight 
responsibility. 

Two joint ventures have been entered into for the treatment of sewage. The first joint venture is a 
component and oversight unit of the managing district, West Memorial Municipal Utility District. 
The second joint venture has a separate governing body representing the participating districts. 
Financial activity for the joint ventures has been disclosed in Note 5. 

Basis of Presentation and Accounting 
In June 1999, the GASB unanimously approved Statement No. 34, Basic Financial Statements-and 
Management's Discussion and Analysis-for State and Local Governments. The District elected to 
implement the general provisions of the Statement in the year ended June 30, 2003 and retroactively 
reported infrastructure assets acquired from the District's inception. 

The financial transactions of the District are recorded in individual funds which comprise 
government-wide financial statements. 

The government-wide financial statements (the statement of net assets and the statement of 
activities) report information on all activities of the District. The effect of inter-fund activity has 
been removed from these statements. 
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Mason Creek Utility District 
Notes to Financial Statements, Continued 

Note 2: Reporting Entity and Significant Accounting Policies (continued) 

The statement of activities demonstrates the degree to which the revenues of a given function or 
segment are offset by direct expenses. Direct expenses are those that are clearly identifiable with a 
specific function or segment. Program revenues include charges to District residents who purchase, 
use, or directly benefit from goods, services, or privileges provided by the District. 

The government-wide financial statements are reported using the economic resources measurement 
focus and the accrual basis of accounting. Revenue is recorded when earned and expenses are 
recorded when a liability is incurred, regardless of the timing ofrelated cash flows. 

Governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting. Revenue is recognized as soon as 
it is both measurable and available. Revenue is considered to be available ifit is collected within the 
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the 
District considers revenues to be available if they are collected within 60 days of the end of the 
current fiscal period. Revenues susceptible to accrual include property taxes, interest, and service 
revenues. Expenditures generally are recorded when a liability is incurred, as under accrual 
accounting. However, debt service expenditures and claims and judgments are recorded only when 
payment is due. 

Private-sector standards of accounting issued prior to December 1, 1989, are generally followed in 
the government-wide fund financial statements to the extent that those standards do not conflict with 
the standards of the GASB. 

The General Fund is the general operating fund of the District and is the remaining major 
governmental fund. It accounts for all financial resources except those required to be accounted for 
in another fund. 

Budgetary Data 
The District prepares its annual, non-appropriated operating budget using the modified accrual basis 
of accounting for the General Fund. 

Water and Sewer Receivables 
Water and sewer receivables represent the unpaid portion of monthly billings for those services. The 
District utilizes the allowance for doubtful accounts method of accounting for potential uncollected 
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Mason Creek Utility District 
Notes to Financial Statements, Continued 

Note 2: Reporting Entity and Significant Accounting Policies (continued) 

Water and Sewer Receivables (continued) 
billings. Accounting for potential uncollected billings is performed by a monthly review and 
collection effort by the Board of Directors. Amounts identified as uncollectible are fully reserved. 

Property Taxes Receivable 
Property taxes receivable represent uncollected taxes net of an allowance for unavailability . 
Unavailability is that amount not collected within sixty days after year-end. At June 30, 2010 the 
allowance was $36,600. 

Property taxes receivable are recognized as of year-end, June 30. The receivable is recognized for the 
entire tax levy of the ensuing fiscal year. Revenues from property taxes are recognized in the fiscal 
year in which the tax is levied, even though the receivable is recognized in the prior period. Property 
taxes recognized as receivables before the period of revenue recognition are reported as deferred 
revenues. 

The District's property tax calendar is as follows: Taxable values and qualifications for exemptions are 
detennined as of January 1. A tax lien also attaches to property to secure payments of taxes, penalties, 
and interest that will be imposed for the year. Prior year taxes become delinquent on February 1. 
Taxpayers sixty-five years of age or older can elect quarterly installment payments due on January 31, 
March 31, May 31, and July 31. By September 1, or soon thereafter, a tax rate must be adopted for the 
new year and a tax levied against all taxable property in the District. The tax assessor must mail the 
current year tax bills by October 2. Collections of current year taxes generally begin at that time. 

Inter-fund Transactions 
Transfers from one fund to another fund are reported as inter-fund receivables and payables ifthere is 
intent to repay the amount and the debtor fund has the ability to repay. Operating transfers represent 
routine, recurring transfers ofresources between funds. Transfers ofresidual equities are non-recurring 
or non-routine transfers of equity between funds and are reported as additions to or deductions from the 
fund balance of the governmental fund types. Since the District has completely satisfied its obligations 
under the Debt Service Fund, the District transferred the remaining Debt Fund balance to the General 
Fund as a pennanent transfer as of September 30, 2008. 

Capital Assets 
Capital assets, which include property, plant, equipment, infrastructure assets (e.g. water tanks, 
sewer lines and similar items) are reported in the applicable governmental activities column in the 
government-wide financial statements. Capital assets are defined by the District as assets with an 
initial, individual cost of more than $2,500 and an estimated useful life in excess of two years. Such 
assets are recorded at historical cost or estimated historical cost if purchased or constructed. 
Donated capital assets are recorded at estimated fair market value at the date of donation. 
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Mason Creek Utility District 
Notes to Financial Statements, Continued 

Note 2: Reporting Entity and Significant Accounting Policies (continued) 

Property, plant and equipment are depreciated using the straight-line method over the following 
useful lives: 

Buildings 
Water system 
Sewer system 
Drainage system 
Sewer plant contribution 
Engineering fees 
Community center 
Machinery and equipment 
Furniture and equipment 
Transportation equipment 

50 years 
50 years 
50 years 
40 years 
50 years 
50 years 
20 years 
15 years 
20 years 
5 years 

Capital assets are recorded as expenditures in governmental fund types at the time the assets are 
received and the liability is incurred. 

Pension Costs 
The District has established a simplified employee pension plan. It has also elected to provide social 
security coverage to all employees who are not participating in a public retirement system. See Note 
7. 

Cash and Investments 
In accordance with various state statutes, the District may invest available monies in certificates of 
deposit, in state or national banks or savings and loan associations within the state. 

State statutes require that the District obtain a valid pledge of securities for any funds in a financial 
institution in excess of federal deposit insurance limits. 

At the balance sheet date, cash and certificates of deposit were $2,886,201 of which $750,000 was 
covered by federal insurance. The remainder was adequately collateralized with pledged U.S. 
Government securities. Certificates of deposit totaling $1,479,556 are with Tradition Bank. 

Note 3: Bonds Payable 

The District held an election on December 4, 1993 approving an additional $7,500,000 in tax revenue 
bonds to be sold for major improvements to the District's water and sewer system. As of year-end, 
$5,129,000 of these bonds remained unsold. 
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Mason Creek Utility District 
Notes to Financial Statements, Continued 

Note 4: Significant Bond Resolution and Legal Requirements 

If the District were to issue additional bonds, they would be subject to the following requirements: 
The bonds are payable from the proceeds of an ad valorem tax levied upon all taxable property 
subject to taxation within the District, without limitation as to rate or amount. They are further 
payable from and secured by a first lien on the net revenues (as defined in the Bond Resolution of the 
District) to be received from the operation of the District's waterworks and sanitary sewer system. 

The Bond Resolution states that any profits realized or interest accruing on investments shall belong 
to the fund from which the monies for such investments were taken. In accordance with this 
provision, the earnings would be retained by the fund making the investment. 

The Bond Resolution states that so long as any of the bonds or coupons remain outstanding, the 
District covenants that it will at all times keep insured such parts of the system as are customarily 
insured by municipal corporations and political subdivisions in Texas operating like properties in 
similar locations under the same circumstances with a responsible insurance company or companies 
against risk, accidents, or casualties against which and to the extent insurance is customarily carried 
by such municipal corporations and political subdivision; provided, however, that at any time while 
any contractor engaged in construction work shall be fully responsible, then the District shall not be 
required to carry such insurance. At June 30, 2010, the District had physical damage coverage of 
$10,935,000, comprehensive general liability coverage with an aggregate limit of $3,000,000, 
commercial auto liability with an aggregate limit of$ l,OOO,OOO and other insurance policies covering 
employee dishonesty and directors' liability. Additionally, the District maintains an excess liability 
policy of $3,000,000. 

The Bond Resolution requires the District to deposit, as collected, all revenues from the System into 
the General Fund. Preferentially, all monies deposited into the General Fund shall be used for the 
purpose of paying the maintenance and operation expenses of the System, and thereafter, only so long 
as there remains outstanding bonds to which a revenue pledge is in effect, making periodic transfers 
from the General Fund into the Debt Service Fund, as provided in the Bond Resolution. 

The Bond Resolution states that if sufficient monies remain in the General Fund over and above the 
operating reserve (two months' average maintenance and operating expenses), the District shall make 
periodic transfers into the Debt Service Fund until such fund equals the average annual debt service 
requirements as of the date of the latest bond sale. This fund shall be used solely to prevent default in 
the payment of bond interest and principal. 

Note 5: Wastewater Treatment Facilities 

The District has entered into two separate joint ventures for the treatment of its wastewater at two 
regional wastewater facilities. The first joint venture is a component and oversight unit of the 
managing district, West Memorial Municipal Utility District. The second joint venture has a 
separate governing body representing the participating districts. 
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Mason Creek Utility District 
Notes to Financial Statements, Continued 

Note 5: Wastewater Treatment Facilities {continued) 

West Memorial Regional Sewage Treatment Plant 

This treatment plant originally had a capacity of 2,570,000 gallons per day of sewage 
treatment. On August 30, 1983, the participants agreed to expand the sewage treatment 
capacity to 6,475,000 gallons per day. The participants and their percentage of plant capacity 
ownership are as follows: 

Participants 
West Memorial 
Interstate 
Mason Creek 
District 81 
Cimarron 

Percent of 
Total Capacity 

9.25 
20.85 
12.36 
19.38 
38.16 

The treatment plant is operated and managed by West Memorial for the term of the operating 
agreement, which expires in 2023. Annual budgets are prepared to provide for the payment of all 
operation and maintenance expenses and for an operation and maintenance reserve equivalent to three 
month's of operation and maintenance expenses. 

Construction and engineering fees previously paid for Mason Creek's share totaled $515,930. This 
amount is capitalized as a sewer plant contribution. 

Summary financial information as of June 30, 2009, reported on by other accountants, is as follows: 

Total assets 
Total liabilities 
Total fund equity 
Total revenue 
Total expenditures 
Other financing sources 

Net (decrease) in fund balance 

Fund balance, beginning of year 

Fund balance, end of year 
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General Fund 
$ 851,120 

$ 

564,164 
286,956 

1,924,284 
1,924,284 

8,905 

8,905 

278,051 

286.956 
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Mason Creek Utility District 
Notes to Financial Statements, Continued 

Note 5: Wastewater Treatment Facilities (continued) 

Cinco Regional Plant 

The Cinco plant has a daily treatment capacity of 3,000,000 gallons. The participants are Mason 
Creek Utility District, Harris County Municipal Utility District No. 81, Memorial Municipal Utility 
District, and Cornerstones Municipal Utility District. Mason Creek owns 500,000 gallons per day of 
sewage treatment capacity. Harris County Municipal District No. 81 is the operator of the plant and 
may be succeeded pursuant to terms of the agreement. The governing body of the plant is its 
Operating Committee, which is composed of four members, each representing the participating 
districts. Each member has one vote for all issues except budget where each member's vote is 
weighted based on the number of existing connections to the plant. 

The operating agreement expires in 2037. 

Summary financial information as of December 31, 2009, reported on by other accountants is as 
follows: 

Statement of Net Assets 

Total assets $ 4,736,937 
Total liabilities 58,424 
Total net assets 4,678,513 
Total revenue 1,042,443 
Total expenditures 1,165.802 

(Decrease) in net assets (123,359) 

Fund balance, beginning of year 4,801,872 

Fund balance, end of year $ 416181513 

There is no joint venture debt other than accounts payable of $58,424. 

Note 6: Compensated Absences 

Employees of the District are entitled to paid vacation, sick days and holidays off based on meeting 
certain criteria. These benefits are determined on a calendar year basis and may not be carried over 
to the succeeding year. During the calendar year, the District accrued for compensated absences 
and as of June 30, 2010, $2,642 was accrued. 

Mason Creek Utility District 
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Notes to Financial Statements, Continued 

r , Note 7: CaQital Assets 
[ . 

r : 
Capital asset activity of the District for the current year is as follows: 

I Beginning Ending l 

Balance Increase Decrease Balance 
r i 

i Intangible assets $ $ 85,290 $ $ 85,290 I i 
Organization costs 1,184,021 1,184,021 

r' 
Land 471,667 471,667 
Buildings 511,006 511,006 
Water system 7,238,858 19,115 7,257,973 
Sewer system 4,375,341 4,375,341 
Drainage system 3,827,772 3,827,772 
Sewer plant contribution 1,357,067 1,357,067 
Engineering fees l,576,570 1,576,570 
Community center 1,054,499 28,850 1,083,349 
Recreational facility 92,502 92,502 
Transportation equipment 40,769 36,827 77,596 
Machinery and equipment 763,057 31,698 (18,322) 776,433 

r ., Furniture and equipment 114,829 10.365 125,194 ' ' 
' t I 

Subtotal 22.515.456 304,647 (18,322) 22,801,781 

r 
l . 

Less Accumulated Depreciation: 
r Intangible Assets 2,369 2,369 

l Organizational costs 805,134 23,681 828,815 
Buildings 181,802 10,220 192,022 

r 
Water system 3,495,072 145,191 3,640,263 
Sewer system 2,561,957 87,507 2,649,464 

[ . Drainage system 3,114,580 95,694 3,210,274 
Sewer plant contribution 542,921 27,141 570,062 

[ . Engineering fees 898,603 31,504 930,107 
i., Community center 468,346 54,047 522,393 

Recreational facility 3,083 3,083 
r . Transportation equipment 22,454 10,609 33,063 
f Machinery and equipment 464,433 24,825 (18,322) 470,936 
l . Furniture and equipment 75,145 4404 79,549 

( 
I 

Subtotal 12,630.447 520,275 (18,322) 13.132,400 

L . 
Net Capital Assets Being 

f . Depreciated 9,885,009 (215,628) (18,322) 9,669,381 
; 
r 

Governmental Activities Capital L . 

Total 

L Capital Assets - Net of 
Depreciation $ 9.885.009 $ (215.628) $ 08.322) $ 9.669.381 

[J Depreciation and amortization expense was charged to the governmental statement of 
activities in the amount of $494,225 and $26,050, respectively. 
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Mason Creek Utility District 
Notes to Financial Statements, Continued 

Note 8: Pension Plan 

The District established a simplified employee pension plan (defined contribution) on 
December 13, 1995. The plan has a calendar year end and provides for a maximum 
contribution of 25% of wages for eligible employees. Employees at least 21 years of age and five 
months of service are eligible to participate and become fully vested at that time. For the calendar 
year 2009, contributions totaling $9,358 were made. The District has not determined the amount of 
any contributions for calendar year 2010. 

Note 9: Maintenance and Operations Tax 

On September 15, 1999 the Board of Directors of the District passed a resolution 
authorizing a Maintenance Tax. During the year ended June 30, 2010, the District levied a 
Maintenance Tax of $0.32400 per $100 of valuation, which resulted in a tax roll of 
$1,312, 710 on aII property subject to taxation within the District. This Maintenance Tax is to be used 
by the General Fund to pay expenditures of operating the District's waterworks and sanitary sewer 
system. 

Note 10: Reconciliation of Government-Wide and Fund Financial Statements 

As explained in Note 2, the District implemented GASB No. 34 for the fiscal year ended June 30, 
2003. The following adjustments were required to prepare the Statement of Net Assets. 

Adjustments as of June 30, 2010: 

Invested in capital assets, net 
of related debt 

Eliminating fund balances 

Note 11: Commitments and Contingencies 

$ 9,669,381 

$ 2,621,457 

On January 8, 2003 the District executed an agreement between, the City of Houston and the District, 
which was effective as of the date countersigned by the City of Houston ("GRP Manager"). The 
agreement was countersigned on July 18, 2003 and is known as the "City of Houston Water Supply 
and Groundwater Reduction Plan Wholesale Agreement For Regulatory Area 3 of the Harris
Galveston Costal Subsidence District," (the "Agreement"). The Agreement, which shall expire at 
noon on October 31, 2040, relates to a project for water to be supplied pursuant to this Agreement 
which must be derived primarily from surface water. By January 2030, groundwater withdrawals are 
to comprise no more than 20% of the pumper' s total water demand. Complete financial commitments 
are not available as of the balance sheet date; however, the Agreement provides for monthly 
payments to the Ground Manager based on a predetermined formula. Pursuant to this formula, the 
GRP Manager expense for the year ended June 30, 2010 was $294,290. 
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Mason Creek Utility District 
r , Budgetary Comparison Schedule - General Fund 

For the Year Ended June 30, 2010 

.. r-· 
·variance 

Original Positive 

f' Actual Budget (Negative) 
l . 

Revenues: 
r , 

Service fees, water $ 1,007,232 $ 975,419 $ 31,813 [ 
i. .. Service fees, sewer 657,470 632,266 25,204 

Maintenance and operation taxes 1,280,305 1,552,532 (272,227) 
Penalties and interest 31,214 31,319 (105) 
Tap connection and inspection fees 14,828 17,978 (3,150) 
Investment interest 54,671 93,070 (38,399) 
Community center fees 85,154 78,020 7,134 
Sales tax revenues 208,079 179,119 28,960 

r , Others 17,325 1,431 15,894 
: 3,356,278 3,561,154 (204,876) 
l ; 

r , 

l . Expenditures: 
Service operations: 

f . Contracted services 1,322,113 1,326,265 4,152 
I 

Purchased sewer services 394,315 361,362 (32,953) l . 
Payroll expenditures 189,023 179,100 (9,923) 

r . Recurring operating expenses 477,852 501,649 23,797 
! Repair and maintenance 897,796 1,111,870 214,074 L .. 

Professional fees 90,206 127,700 37,494 
f . Director fees 21,750 22,000 250 
l . Consumable supplies and materials 102,459 91,302 (11,157) 

Capital expenditures 304,647 912,500 607,85~ l . Total expenditures 3,800,161 4,633,748 833,587 
.. 

Excess <deficit> of revenues 

I 
over expenditures (443,883) (l,072,594) 628,711 

L . 

Fund balance: 

[ : Beginning of the year 3,065,340 3,065,340 
End of year $ 2,621,457 $ 1,992,746 $ 628,711 

l~ 
i 
I 

I LJ 
j 
; 
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Mason Creek Utility District 
Service and Rates 

For Year Ended June 30, 2010 

Services provided by the District: 

Retail Water _x_ Wholesale Water _x_ Drainage 
Irrigation 
Security 
Roads 

Retail Sewer Wholesale Sewer 
Parks/Recreation Fire Protection 
Solid Waste/Garbage Flood Control 
Participate in joint venture, regional system and/or wastewater service 
(other than emergency interconnect) 
Other: Street light utility costs 

Retail Service Providers 
a. Retail Rates Based on 5/8" Meter 

Based on Rate Order Dated: 10114/2009 

Flat Rate Per 1000 

WATER: 

Minimum 
Charge 

$ 16.00 

WASTEWATER: 13.00 

Minimum Rate 
Usage YIN 

GROUND WATER REDUCTION 
SURCHARGE: $ 3.60 6,000 
District employs winter averaging 

Gallons Over 
Minimum 

$ 1.00 
$ 1.40 
$ ___!& 
$ 1.60 
$ ---1.12 

$ 1.00 
$ 1.25 

Usage Levels 

6,001 to 10,000 
10,001 to 20,000 
20,001 to 30,000 
30,001 to 50,000 
50.001 to no limit 

6,001 to 10,000 
10.001 to no limit 

6,001 to no limit 

for wastewater usage? Yes No _x 

TCEQ fee of .5% 

Total charges per 10,000 
gallons usage (including surcharges): Water: $26.13 Wastewater: $17.08 
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Mason Creek Utility District 
Service and Rates, Continued 
For Year Ended June 30, 2010 

b. Water and Wastewater Retail Connections: 

Total Active ESFC Active 
Meter Size Connections Connections Factor ESFCs 

Unmetered _5 __ 1 x 1.0 1 
~ 3/4" 2,443 2,443 x 1.0 2,443 
I" _n _l.Q x 2.5 25 
1 Yi'' __ 9 __ 8 x 5.0 40 
2" _n _.11 x 8.0 168 
3" __ 1 __ 1 x15.0 15 
4" __ 1 __ 1 x15.0 15 
6" __ 5 __ 3 x50.0 150 
8" __ 1 __ 1 x80.0 80 

10" xl15.0 
Total Water 2,498 2,489 xxxx 2,937 

Total Wastewater 2,345 2,340 x 1.0 2,340 

3. Total water consumption (rounded to the nearest 1,000) during the fiscal year: 

Gallons pumped into system: 469 314 

Gallons billed to customer: 375,213 

Water Lost Ratio 
(Gallons billed/gallons pumped) 80% 

4. Standby Fees (Authorized only under TWC Section 49.231): 

Does the District have Debt Service standby fees? Yes No X 

If yes, Date of the most recent Commission Order: _________ _ 

Does the District have Operation and Maintenance standby fees? Yes No X 

If yes, Date of the most recent Commission Order: ------------
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Mason Creek Utility District 
Service and Rates, Continued 

For Year Ended June 30, 2010 

Location of District (Required for first audit year or when information changes, 
otherwise this information may be omitted): 

County(ies) in which the District is located: Harris 

Is the District located entirely within one county? Yes_x_ No 

Is the District located within a city? Entirely __ Partly __ Not at all _L 

City(ies) in which the District is located: -----------------
Is the District located within a city's extra territorial jurisdiction (ETJ)? 

Entirely ...1L Partly__ Not at all 

ETJ's in which the District is located: Houston 

Are Board members appointed by an office outside the district? Yes No X 

IfYes, by whom? ________________________ _ 
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Mason Creek Utility District 
General Fund Expenditures 

For the Year Ended June 30, 2010 

Personnel (including benefits) 

Professional Fees: 
Auditing 
Legal 
Engineering 
Other 

Purchased Services for Resale: 
Sewer Service Purchase 
Trash Service Purchase 

Contracted Services: 
District Operator 
Ground Water Reduction 
Pool Services 
Other Contracted Services 
Tax assessor I collector 

Utilities 

Repairs and Maintenance 

Administrative Expenditures: 
Directors' Fees 
Office Supplies 
Insurance 
Other Administrative Expenses 

Capital Outlay: 
Capitalized Assets 
Expenditures not capitalized 

Solid Waste Disposal 

Other Expenditures 
TOT AL EXPENDITURES 

Number of persons employed by the District: 
(Does not include contractors or consultants) 

Page22 

$ 189,023 

14,520 
38,239 
36,033 

1,414 

394,315 
583,564 

302,001 
294,290 

55,839 
51,932 
34,487 

373,200 

897,796 

21,750 
17,474 
42,656 
63,393 

304,647 

83,588 
$ 3,800.161 

_2_ Full-Time 
_2_ Part-Time 



Mason Creek Utility District 
Temporary Investments 

For the Year Ended June 30, 2010 

Interest 
Rate 

3.26% 

1.80% 

1.80% 

Maturity 
Date 

02-19-11 

07-18-10 

07-18-10 
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Balance at 
June 30, 2010 

$ 599,520 

608,182 

271.854 

$ 1.479.556 

Accrued Interest 
Receivable at 
June 30, 2010 

$ 2,360 

2,281 

1,019 

$ 5,660 
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Mason Creek Utility District 
Taxes Levied and Receivable 
For Year Ended June 30, 2010 

Taxes Receivable, Beginning of Year 
2009 Original tax roll adjustments 
2010 Original tax roll 
Prior year tax roll adjustment 

Total to be accounted for 
Tax collections: 

Current year 
Prior years 
Total collections 

Change in reserve for unavailable taxes 

Taxes Receivable, End of Year 

Taxes Receivable, By Years: 
2010 
2009 
2008 
2007 
2006 
2005 
2004 
2003 
2002 
2001 
Reserve for unavailable taxes 

Taxes Receivable, End of Year 

Property valuations: 
Land 
Improvements 
Personal property 
Property Total Valuations 

$122,876,135 
383,649,332 
30,082.932 

$536.608.399 
Tax Rates per $100 Valuation: 

Debt service tax rates 
Maintenance tax rates 
Total tax rates 

Original Tax Levy 
Percent of total taxes collected 

to taxes levied 

$ 
.324 

$ .324 
$ 1.312.710 

98.3% 
Maximum Tax Rate approved by voters: 

2008 

$ 118,095,940 
390,596,947 
32,719,533 

$ 541.412.420 

$ 
.324 

$ .324 
$ 1.322.425 

22.6% 
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2007 

$103,851,490 
383,648,695 

31,358,350 
$518.858.535 

$ 
.324 

$ ,324 
$ 1.295.796 

22.Z~Q 
Unlimited 

Maintenance 
Taxes 

$1,348,235 
(25,290) 

1,315,000 
(11,087) 

2.626.858 

1,299,597 
(5,032) 

1,294,565 
(13,200) 

$1.319.093 

$1,315,000 
21,775 

5,166 
3,748 
2,734 
3,112 
2,008 
1,672 

478 
(36,600) 

$1.319.093 

2006 

$ 81,655,377 
374,005, 166 
30,981,467 

$486.642.010 

$ 
.325 

$ .325 
$ 1.247.175 

22.8% 
on 5/01/1999 



Mason Creek Utility District 
COMPARATIVE SCHEDULES OF REVENUES AND EXPENDITURES· GENERAL FUND AND 

f' DEBT SERVICE FUND· FIVE YEARS 

t 
FOR THE YEARS ENDED JUNE 30, 2010, 2009, 2008, 2007 and 2006 

Amounts 

r 2010 2009 2008 2007 2006 
GENERAL FUND REVENUES 
Service fees water 800,953 $797,868 $695,604 $611,032 $737,230 

, r-· Service fees sewer 657,470 636,343 547,398 468,869 557,221 
Ground water reduction 206,279 179,765 169,236 166,180 207,396 
Maintenance and operation tax 1,280,305 1,351,700 1,295,672 1,269,340 1,221,754 
Sales tax collections 208,079 217, 180 132,342 197,215 173,529 

r . Others 725 2,318 589 1,147 516 
I Community center fees 85, 154 83,675 75,070 57,035 54,630 t 

Tap connection fees 14,828 17,819 18,514 20,837 18,364 
Investment interest 54,671 103,810 131,559 130,711 77,220 
Proceeds on sale of assets 16,600 540 
Penalty and interest 31,214 27,686 15,838 14,218 16,900 

Total General Fund Revenues 3,356,278 3,418,164 3,081,822 2,937,124 3,064,760 

GENERAL FUND EXPENDITURES 
Purchased sewer services 394,315 353,239 340,297 336,546 356,006 
Payroll expenditures 189,023 176,535 166,587 146,046 140,044 

f Professional fees 90,206 103,507 146,803 53,309 79,405 ' ! Contracted services 1,322,113 1,267,320 992,569 517,158 546,281 [ J 

Repairs and maintenance 897,796 1,007,488 905,528 499,005 1,006,102 
[ ' Recurring operating expense 477,852 472,346 460,158 462,243 434,041 
l Directors fees 21,750 21,100 19,650 20,600 16,900 
l J Consumable supplies and materials 102,459 41,936 80,151 75,145 67,502 

Capital expenditures 304,647 23,383 
r • 

220,662 296,740 118,478 

l ' Total General Fund Expenditures 3,800,161 3,466,854 3,332.405 2.406,792 2.764.759 

Revenues Over <Under> 
Expenditures $ (443.883) $ (48.690) $ (250.583) $ 530 332 $300.001 

[ ' 
DEBT SERVICE FUND REVENUES 
Tax revenues $ $ $ $ 4,489 $ 10,792 
Penalty and interest 4,232 17,544 21,040 13,559 

r . Investment interest 180 3,574 5,762 5,763 

l . Total Debt Service Revenues 4,412 21,118 31,291 30,114 

f ' DEBT SERVICE FUND EXPENDITURES 

L . 
Tax collection expenditures 16,232 50,668 51,252 47,155 
Debt service interest 

F ' 
Debt service principal 

l ., Total Debt Service Expenditures 16,232 50,668 51,252 41,155 
Revenues (Under) 

<i9.55Q) I : Expenditures $ $ (11.820) $ $ (19.961) $ 07.041) 

lJ Number of retail water connections 2,498 2,497 2,492 2,489 2,485 
Number of retail wastewater connections 2,345 2,345 2,341 2,346 2,343 
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I . Mason Creek Utility District 
COMPARATIVE SCHEDULES OF REVENUES AND EXPENDITURES - GENERAL FUND AND 

-r·-
DEBT SERVICE FUND - FIVE YEARS, Continued 

FOR THE YEARS ENDED JUNE 30, 2010, 2009, 2008, 2007 and 2006 

Percent of Fund Total Revenue 

' . f' 2010 2009 2008 2007 2006 

23.9% 23.3% 22.6% 20.8% 24.1% 

r-· 
19.6 18.6 17.8 16.0 18.2 
6.2 5.3 5.5 5.6 6.8 

38.2 39.5 42.0 43.2 39.8 
6.2 6.5 4.3 6.7 5.7 

[ -
2.5 2.5 2.4 1.9 1.8 

.4 .5 .6 .7 .6 
J.6 3.0 4.3 4.6 2.5 
.5 

__ .9_ _.8_ _.5_ _.5 _ _.5_ 
100.0% 100.0% 100.0% 100.0% 100.0% 

' 
11.7% 10.3% 11.0% 11.4% 11.6% 

r : 
5.6 5.2 5.4 5.0 4.6 
2.7 3.0 4.8 1.8 2.6 

39.4 37.1 32.2 17.6 17.8 
26.8 29.5 29.4 17.0 32.8 

f ., 14.2 13.8 14.9 15.7 14.2 
' .6 .6 .6 .7 .5 i ' 3.1 1.2 2.6 2.6 2.2 

r . _JU_ _.7_ --1.L __lQ,J_ --1.:L 

l . 113.2% 101.4% 108.1% 81.9% 90.2% 

r 
l . (13.2%) ~ (8.1%) 18.1% 9.8% 

r . 

L -% - % - % 14.4% 35.8% 
95.9 83.J 67.2 45.l 

-- 4.1 -1.Q.2_ -™- -1.2.J. 
r , 
I -% 100.0% 100.0% 100.0% 100.0% l. ' 

r . 
367.9% 239.9% 163.8% 156.6% 

l 
- - - --- -- -- -- --

r . 
[· -l . -- (367.9%) 239.9% 163.8% 156.6% 

- (267.9%) (139.9%) (63.8%) (56.6%) 

L 
--
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Mason Creek Utility District 
Board Members, Key Administrative Personnel and Consultants 

For the Year Ended June 30, 2010 

Complete District Mailing Address: 
District Business Telephone Number: 

847 Dominion, Katy, Texas 77450 
(281) 578-9506 

Submission Date of the most recent District Registration Form 
(TWC Section 36.054 and 49.054) July 7, 2010 

Limit on Fees of Office that a Director may receive during a fiscal year: 
(Set by Board Resolution - TWC Section 49.060) 

$7,200 

Name and Address: 

Board Members 
Len Forsyth 
1602 Hannington 
Katy, Texas 77450 

James Hamblett, III 
1146 Shillinton 
Katy, Texas 77450 

Robert J. Wills 
20214 Kings Camp 
Katy, Texas 77450 

Brian C. Connolly 
20706 Sea Pine Rd 
Katy, Texas 77450 

John H. Cameron 
1602 Hoveden Dr 
Katy, Texas 77450 

Term of Office 
(Elected or 
Appointed 

or Date Hired) 

(Elected) 
5/06-5/10 

(Elected) 
5/08-5/12 

(Appointed) 
6107-5110 

(Elected) 
5/08-5/12 

(Elected) 
5/08-5/12 

Fees of 
Office 
Paid 

FYE June 30 

$7,200 

$5,400 

$2,550 

$2,250 

$4,350 

Page27 

Expense 
Reimburse-

ments Title at 
FYE June 30 Year End 

$2, 734 President 

$ -0- Vice President 

$ -0- Director 

$ -0- Secretary/ 
Treasurer 

$1,596 Assistant 
Secretary/ 
Treasurer 



Mason Creek Utility District 
Board Members, Key Administrative Personnel 

r And Consultants, Continued 
I . For the Year Ended June 30, 2010 

f' Term of Office Fees of 
(Elected or Office 

r ~ Appointed Paid Title at 
! . Name and Address or Date of Hire) FYE June 30 Year End 

! -
.. Kex Administrative Personnel 
( . Donna Caldwell 7/12/99 $56,115 Office 

84 7 Dominion Manager 
Katy, Texas 77450 

( ' 

Consultants 
( : 

James Parrott 07/81 $331,456 Operator 
r . Utility Operations, Inc. 

I . P.O. Box 1509 
Sealy, Texas 77474 

r 
[ . Bob Leared Interest 06195 $36,228 Tax Collector 

11111 Katy Freeway, Suite 725 
Houston, Texas 77079 

t . 

Harris County Appraisal District 80's $10,711 Central Appraisal 
District 

l . 

Marrou Hagen & Adkins, P.C. 1976 $15,661 Certified Public 
f . 524 E. Lamar Blvd., Suite 110 Accountants 
' l : Arlington, Texas 76011 

' . 
I James L. Dougherty 08/84 $45,160 Legal Counsel 
L 5177 Richmond Ave, Ste. 7 40 

Houston, Texas 77056 

Hal R. Gordon 08/84 $4,714 Delinquent Tax 

[ . 
5075 Westheimer, Suite 1190 Attorneys 
Houston, Texas 77057 

L 
LJ 
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Name and Address 

Johnston, LLC 
800 Wilcrest Drive 
Suite 150 
Houston, Texas 77042 

Mason Creek Utility District 
Board Members, Key Administrative Personnel 

And Consultants, Continued 
For the Year Ended June 30, 2010 

Term of Office 
(Elected or 
Appointed 

or Date of Hire) 

03/08 

Page29 

Fees of 
Office 
Paid 

FYE June 30 

$52,797 

Title at 
Year End 

Engineer 
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APPENDIX B--Summary of Schedules Related to Continuing Disclosure of Information 

The information to be updated includes all quantitative financial information and operating data with respect to the 
District of the general type included in this Official Statement under the following headings or subheadings: 

"DISTRICT DEBT- Debt Statement" and "--Estimated Overlapping Debt" 

"TAX DAT A- Tax Collection History," "--Analysis of Tax Base," "--Tax Rate Distribution," 
"--Principal Taxpayers" and "--Estimated Overlapping Taxes" 

"THE SYSTEM- Historical Operations of the General Fund" 

"APPENDIX A- Financial Statements of the District" 























































 

 
 
 
 
June 23, 2011  
 
Mason Creek Utility District 
847 Dominion 
Katy, TX 77450 
Attention: Ms. Donna Caldwell 
 
Re:  US$2,350,000 Mason Creek Utility District of Harris County, Texas, Unlimited Tax Bonds, 

Series 2011, dated: August 1, 2011, due: August 1, 2031 
 

Dear Ms. Caldwell: 
 
Pursuant to your request for a Standard & Poor’s rating on the above-referenced obligations, we 
have reviewed the information submitted to us and, subject to the enclosed Terms and Conditions, 
have assigned a rating of “A+”.  Standard & Poor's views the outlook for this rating as stable.  A 
copy of the rationale supporting the rating is enclosed.   
 
The rating is not investment, financial, or other advice and you should not and cannot rely upon 
the rating as such.  The rating is based on information supplied to us by you or by your agents but 
does not represent an audit.  We undertake no duty of due diligence or independent verification of 
any information.  The assignment of a rating does not create a fiduciary relationship between us 
and you or between us and other recipients of the rating.  We have not consented to and will not 
consent to being named an “expert” under the applicable securities laws, including without 
limitation, Section 7 of the Securities Act of 1933.  The rating is not a “market rating” nor is it a 
recommendation to buy, hold, or sell the obligations. 
 
This letter constitutes Standard & Poor’s permission to you to disseminate the above-assigned 
rating to interested parties.  Standard & Poor’s reserves the right to inform its own clients, 
subscribers, and the public of the rating. 
 
Standard & Poor’s relies on the issuer/obligor and its counsel, accountants, and other experts for 
the accuracy and completeness of the information submitted in connection with the rating.  This 
rating is based on financial information and documents we received prior to the issuance of this 
letter.  Standard & Poor’s assumes that the documents you have provided to us are final.  If any 
subsequent changes were made in the final documents, you must notify us of such changes by 
sending us the revised final documents with the changes clearly marked. 
 
To maintain the rating, Standard & Poor’s must receive all relevant financial information as soon 
as such information is available.  Placing us on a distribution list for this information would 
facilitate the process.  You must promptly notify us of all material changes in the financial 
information and the documents.  Standard & Poor’s may change, suspend, withdraw, or place on 

500 North Akard Street 
Lincoln Plaza, Suite 3200 
Dallas, TX 75201 
tel (214) 871-1400 
reference no.: 1176015 

 
 



          Ms. Donna Caldwell 
          Page 2 
          June 23, 2011 
 
        
 

 

CreditWatch the rating as a result of changes in, or unavailability of, such information.  Standard 
& Poor’s reserves the right to request additional information if necessary to maintain the rating. 
 
Please send all information to: 
  Standard & Poor’s Ratings Services 
  Public Finance Department 
  55 Water Street 
  New York, NY  10041-0003 
 
Standard & Poor’s is pleased to be of service to you.  For more information on Standard & Poor’s, 
please visit our website at www.standardandpoors.com.  If we can be of help in any other way, 
please call or contact us at nypublicfinance@standardandpoors.com.  Thank you for choosing 
Standard & Poor’s and we look forward to working with you again. 
 
Sincerely yours, 
 

   
 
Standard & Poor's Ratings Services 
a Standard & Poor's Financial Services LLC business.   
  
  
cm 
enclosures 
cc: Mr. Bill Blitch, Managing Director 
 Blitch Associates, Inc.   
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Standard & Poor’s Ratings Services 

 Terms and Conditions Applicable To Public Finance Ratings  
 
You understand and agree that:   
  
General.  The ratings and other views of Standard & Poor’s Ratings Services (“Ratings Services”) are statements of 
opinion and not statements of fact. A rating is not a recommendation to purchase, hold, or sell any securities nor does it 
comment on market price, marketability, investor preference or suitability of any security.  While Ratings Services bases 
its ratings and other views on information provided by issuers and their agents and advisors, and other information from 
sources it believes to be reliable, Ratings Services does not perform an audit, and undertakes no duty of due diligence or 
independent verification, of any information it receives.  Such information and Ratings Services’ opinions should not be 
relied upon in making any investment decision.  Ratings Services does not act as a “fiduciary” or an investment advisor.  
Ratings Services neither recommends nor will recommend how an issuer can or should achieve a particular rating 
outcome nor provides or will provide consulting, advisory, financial or structuring advice. 
 
All Rating Actions in Ratings Services’ Sole Discretion.  Ratings Services may assign, raise, lower, suspend, place on 
CreditWatch, or withdraw a rating, and assign or revise an Outlook, at any time, in Ratings Services’ sole discretion. 
Ratings Services may take any of the foregoing actions notwithstanding any request for a confidential or private rating or a 
withdrawal of a rating, or termination of this Agreement. Ratings Services will not convert a public rating to a confidential 
or private rating, or a private rating to a confidential rating. 
 
Publication.  Ratings Services reserves the right to use, publish, disseminate, or license others to use, publish or disseminate 
the rating provided hereunder and any analytical reports, including the rationale for the rating, unless you specifically 
request in connection with the initial rating that the rating be assigned and maintained on a confidential or private basis.  If, 
however, a confidential or private rating or the existence of a confidential or private rating subsequently becomes public 
through disclosure other than by an act of Ratings Services or its affiliates, Ratings Services reserves the right to treat the 
rating as a public rating, including, without limitation, publishing the rating and any related analytical reports.  Any 
analytical reports published by Ratings Services are not issued by or on behalf of you or at your request.  Notwithstanding 
anything to the contrary herein, Ratings Services reserves the right to use, publish, disseminate or license others to use, 
publish or disseminate analytical reports with respect to public ratings that have been withdrawn, regardless of the reason for 
such withdrawal. Ratings Services may publish explanations of Ratings Services’ ratings criteria from time to time and 
nothing in this Agreement shall be construed as limiting Ratings Services’ ability to modify or refine its ratings criteria at 
any time as Ratings Services deems appropriate. 
 
Information to be Provided by You.  For so long as this Agreement is in effect, in connection with the rating provided 
hereunder, you warrant that you will provide, or cause to be provided, as promptly as practicable, to Ratings Services all 
information requested by Ratings Services in accordance with its applicable published ratings criteria.  The rating, and 
the maintenance of the rating, may be affected by Ratings Services’ opinion of the information received from you or your 
agents or advisors. You further warrant that all information provided to Ratings Services by you or your agents or 
advisors regarding the rating or, if applicable, surveillance of the rating, as of the date such information is provided, (i) is 
true, accurate and complete in all material respects and, in light of the circumstances in which it was provided, not 
misleading and (ii) does not infringe or violate the intellectual property rights of a third party.   A material breach of the 
warranties in this paragraph shall constitute a material breach of this Agreement.  
 
Confidential Information.  For purposes of this Agreement, “Confidential Information” shall mean verbal or written 
information that you or your agents or advisors have provided to Ratings Services and, in a specific and particularized 
manner, have marked or otherwise indicated in writing (either prior to or promptly following such disclosure) that such 
information is “Confidential”.  Notwithstanding the foregoing, information disclosed by  you or your agents or advisors 
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to Ratings Services shall not be deemed to be Confidential Information, and Ratings Services shall have no obligation to 
treat such information as Confidential Information, if such information (i) was  known by Ratings Services or its affiliates 
at the time of such disclosure and was not known  by Ratings Services to be subject to a prohibition on disclosure, (ii) 
was  known to the public at the time of such disclosure, (iii) becomes  known to the public (other than by an act of 
Ratings Services or its affiliates) subsequent to such disclosure, (iv) is disclosed to Ratings Services or its affiliates by a 
third party subsequent to such disclosure and  Ratings Services reasonably believes that such third party’s disclosure to 
Ratings Services or its affiliates was not prohibited, (v) is developed independently by Ratings Services or its affiliates 
without reference  to the Confidential Information, (vi) is approved in writing by you for public disclosure, or (vii) is 
required by law or regulation to be disclosed by Ratings Services or its affiliates. Ratings Services is aware that U.S. and 
state securities laws may impose restrictions on trading in securities when in possession of material, non-public 
information and has adopted securities trading and communication policies to that effect. 
 
Ratings Services’ Use of Information.  Except as otherwise provided herein, Ratings Services shall not disclose Confidential 
Information to third parties.  Ratings Services may (i) use Confidential Information to assign, raise, lower, suspend, place on 
CreditWatch, or withdraw a rating, and assign or revise an Outlook, and (ii) share Confidential Information with its affiliates 
engaged in the ratings business who  are bound by appropriate confidentiality obligations; in each case, subject to the 
restrictions contained herein, Ratings Services and such affiliates may publish information derived from Confidential 
Information.  Ratings Services may also use, and share Confidential Information with any of its affiliates or agents engaged 
in the ratings or other financial services businesses who are bound by appropriate confidentiality obligations (“Relevant 
Affiliates and Agents”), for modelling, benchmarking and research purposes; in each case, subject to the restrictions 
contained herein, Ratings Services and such affiliates may publish information derived from Confidential Information.  With 
respect to structured finance ratings not maintained on a confidential or private basis, Ratings Services may publish data 
aggregated  from Confidential Information, excluding data that is specific to and identifies individual debtors (“Relevant 
Data”), and share such Confidential Information with any of its Relevant Affiliates and Agents for general market 
dissemination of Relevant Data; you confirm that, to the best of your knowledge, such publication would not breach any 
confidentiality obligations you may have toward  third parties. Ratings Services will comply with all applicable U.S. and 
state laws, rules and regulations protecting personally-identifiable information and the privacy rights of individuals.   
Ratings Services acknowledges that you may be entitled to seek specific performance and injunctive or other equitable relief 
as a remedy for Ratings Services’ disclosure of Confidential Information in violation of this Agreement.  Ratings Services 
and its affiliates reserve the right to use, publish, disseminate, or license others to use, publish or disseminate any non-
Confidential Information provided by you, your agents or advisors. 
 
Ratings Services Not an Expert, Underwriter or Seller under Securities Laws.  Ratings Services has not consented to and 
will not consent to being named an “expert” or any similar designation under any applicable securities laws or other 
regulatory guidance, rules or recommendations, including without limitation, Section 7 of the U.S. Securities Act of 
1933.  Ratings Services is not an “underwriter” or “seller” as those terms are defined under applicable securities laws or 
other regulatory guidance, rules or recommendations, including without limitation Sections 11 and 12(a)(2) of the U.S. 
Securities Act of 1933. Rating Services has not performed the role or tasks associated with an “underwriter” or “seller” 
under the United States federal securities laws or other regulatory guidance, rules or recommendations in connection with 
this engagement. 
 
Office of Foreign Assets Control.  As of the date of this Agreement, (a) neither you nor the issuer (if you are not the 
issuer) or any of your or the issuer’s subsidiaries, or any director or corporate officer of any of the foregoing entities, is 
the subject of  any U.S. sanctions administered  by the Office of Foreign Assets Control of the U.S. Department of the 
Treasury (“OFAC Sanctions”), (b) neither you nor the issuer (if you are not the issuer) is 50% or more owned or 
controlled, directly or indirectly, by any person or entity (“parent”) that is the subject of  OFAC Sanctions, and (c) to the 
best of your knowledge, no entity 50% or more owned or controlled by a direct or indirect parent of you or the issuer (if 
you are not the issuer) is the subject of OFAC sanctions.   For so long as this Agreement is in effect, you will promptly 
notify Ratings Services if any of these circumstances change. 
 
Ratings Services’ Use of Confidential and Private Ratings.  Ratings Services may use confidential and private ratings in 
its analysis of the debt issued by collateralized debt obligation (CDO) and other investment vehicles. Ratings Services 
may disclose a confidential or private rating as a confidential credit estimate or assessment to the managers of CDO and 
similar investment vehicles. Ratings Services may permit CDO managers to use and disseminate credit estimates or 



 

PF Ratings U.S. (05/17/11)  
 

assessments on a limited basis and subject to various restrictions; however, Ratings Services cannot control any such use 
or dissemination. 
 
Entire Agreement.  Nothing in this Agreement shall prevent you, the issuer (if you are not the issuer) or Ratings Services 
from acting in accordance with applicable laws and regulations.  Subject to the prior sentence, this Agreement, including 
any amendment made in accordance with the provisions hereof, constitutes the complete and entire agreement between 
the parties on all matters regarding the rating provided hereunder.  The terms of this Agreement supersede any other 
terms and conditions relating to information provided to Ratings Services by you or your agents and advisors hereunder, 
including without limitation, terms and conditions found on, or applicable to, websites or other means through  which you 
or your agents and advisors  make such information available to Ratings Services, regardless if such terms and conditions 
are entered into before or after the date of this Agreement.  Such terms and conditions shall be null and void as to Ratings 
Services. 
 
Limitation on Damages.  Ratings Services does not and cannot guarantee the accuracy, completeness, or timeliness of the 
information relied on in connection with a rating or the results obtained from the use of such information. RATINGS 
SERVICES GIVES NO EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY 
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE.  Ratings 
Services, its affiliates or third party providers, or any of their officers, directors, shareholders, employees or agents shall 
not be liable to you, your affiliates  or any person asserting claims on your behalf, directly or indirectly, for any 
inaccuracies, errors, or omissions, in each case regardless of cause, actions, damages (consequential, special, indirect, 
incidental, punitive, compensatory, exemplary or otherwise), claims, liabilities, costs, expenses, legal fees or losses 
(including, without limitation, lost income or lost profits and opportunity costs) in any way arising out of or relating to 
the rating provided hereunder or the related analytic services even if advised of the possibility of such damages or other 
amounts except to the extent  such damages or other amounts are finally determined by a court of competent jurisdiction 
in a proceeding in which you and Ratings Services are parties  to result from gross negligence, intentional wrongdoing, or 
willful misconduct of Ratings Services.   In furtherance and not in limitation of the foregoing, Ratings Services will not 
be liable to you, your affiliates or any person asserting claims on your behalf in respect of any decisions alleged to be 
made by any person  based on anything that may be perceived as advice or recommendations.  In the event that Ratings 
Services is nevertheless held liable to you, your affiliates, or any person asserting claims on your behalf for monetary 
damages under this Agreement, in no event shall Ratings Services be liable in an aggregate amount in excess of 
US$5,000,000 except to the extent such monetary damages directly result from Ratings Services’ intentional wrongdoing 
or willful misconduct.  The provisions of this paragraph shall apply regardless of the form of action, damage, claim, 
liability, cost, expense, or loss, whether in contract, statute, tort (including, without limitation, negligence), or otherwise.  
Neither party waives any protections, privileges, or defenses it may have under law, including but not limited to, the First 
Amendment of the Constitution of the United States of America. 
 
Termination of Agreement.   This Agreement may be terminated by either party at any time upon written notice to the 
other party. Except where expressly limited to the term of this Agreement, these Terms and Conditions shall survive the 
termination of this Agreement. 
 
No Third–Party Beneficiaries.  Nothing in this Agreement, or the rating when issued, is intended or should be construed 
as creating any rights on behalf of any third parties, including, without limitation, any recipient of the rating.  No person 
is intended as a third party beneficiary of this Agreement or of the rating when issued. 
 
Binding Effect.  This Agreement shall be binding on, and inure to the benefit of, the parties hereto and their successors and 
assigns. 
 
Severability.  In the event that any term or provision of this Agreement shall be held to be invalid, void, or unenforceable, 
then the remainder of this Agreement shall not be affected, impaired, or invalidated, and each such term and provision 
shall be valid and enforceable to the fullest extent permitted by law. 
 
Amendments.  This Agreement may not be amended or superseded except by a writing that specifically refers to this 
Agreement and is executed manually or electronically by authorized representatives of both parties. 
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Reservation of Rights.  The parties to this Agreement do not waive, and reserve the right to contest, any issues regarding 
sovereign immunity, the applicable governing law and the appropriate forum for resolving any disputes arising out of or 
relating to this Agreement. 
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ADDENDUM DATED MARCH 3, 2020 TO THE
OFFICIAL STATEMENT DATED FEBRUARY 12, 2020

MASON CREEK UTILITY DISTRICT
OF HARRIS COUNTY, TEXAS

(A political subdivision of the State of Texas located within Harris County, Texas)

$2,650,000
UNLIMITED TAX BONDS, SERIES 2020

The following replaces the section titled “BOND INSURANCE” in the final official statement of Mason Creek
Utility District of Harris County, Texas and reflects updated financial information of Assured Guaranty
Municipal Corp

BOND INSURANCE

Bond Insurance Policy

Concurrently with the issuance of the Bonds, Assured Guaranty Municipal Corp. ("AGM") will issue its Municipal Bond
Insurance Policy for the Bonds (the "Policy").  The Policy guarantees the scheduled payment of principal of and interest
on the Bonds when due as set forth in the form of the Policy included as Appendix B to this Official Statement.

The Policy is not covered by any insurance security or guaranty fund established under New York, California,
Connecticut or Florida insurance law.

Assured Guaranty Municipal Corp.

AGM is a New York domiciled financial guaranty insurance company and an indirect subsidiary of Assured Guaranty
Ltd. (“AGL”), a Bermuda-based holding company whose shares are publicly traded and are listed on the New York Stock
Exchange under the symbol “AGO.”  AGL, through its operating subsidiaries, provides credit enhancement products to
the U.S. and international public finance (including infrastructure), and structured finance markets and, as of October
1, 2019, asset management services.  Neither AGL nor any of its shareholders or affiliates, other than AGM, is obligated
to pay any debts of AGM or any claims under any insurance policy issued by AGM.

AGM’s financial strength is rated “AA” (stable outlook) by S&P Global Ratings, a business unit of  Standard & Poor’s
Financial Services LLC (“S&P”), “AA+” (stable outlook) by Kroll Bond Rating Agency, Inc. (“KBRA”) and “A2”
(stable outlook) by Moody’s Investors Service, Inc. (“Moody’s”).  Each rating of AGM should be evaluated
independently.  An explanation of the significance of the above ratings may be obtained from the applicable rating
agency.  The above ratings are not recommendations to buy, sell or hold any security, and such ratings are subject to
revision or withdrawal at any time by the rating agencies, including withdrawal initiated at the request of AGM in its sole
discretion.  In addition, the rating agencies may at any time change AGM’s long-term rating outlooks or place such
ratings on a watch list for possible downgrade in the near term.  Any downward revision or withdrawal of any of the
above ratings, the assignment of a negative outlook to such ratings or the placement of such ratings on a negative watch
list may have an adverse effect on the market price of any security guaranteed by AGM.  AGM only guarantees scheduled
principal and scheduled interest payments payable by the issuer of bonds insured by AGM on the date(s) when such
amounts were initially scheduled to become due and payable (subject to and in accordance with the terms of the relevant
insurance policy), and does not guarantee the market price or liquidity of the securities it insures, nor does it guarantee
that the ratings on such securities will not be revised or withdrawn.



Current Financial Strength Ratings

On December 19, 2019, KBRA announced it had affirmed AGM’s insurance financial strength rating of “AA+” (stable
outlook).  AGM can give no assurance as to any further ratings action that KBRA may take.

 On November 7, 2019, S&P announced that it had affirmed AGM’s financial strength rating of “AA” (stable outlook). 
AGM can give no assurance as to any further rating actions that S&P may take.

On August 13, 2019, Moody’s announced that it had AGM’s insurance financial strength rating of “A2" (stable outlook). 
AGM can give no assurance as to any further ratings action that Moody’s may take.

For more information regarding AGM’s financial strength ratings and the risks relating thereto, see AGL’s Annual Report
on Form 10-K for the fiscal year ended December 31, 2019.

Capitalization of AGM

At December 31, 2019:

! The policyholders surplus of AGM was approximately $2,691 million.

! The contingency reserves of AGM and its indirect subsidiary Municipal Assurance Corp. (“MAC”) (as
described below) were approximately $986 million.  Such amount includes 100% of AGM’s contingency
reserve and 60.7% of MAC’s contingency reserve.

! The net unearned premium reserves of AGM and net deferred ceding commission income of AGM and its
subsidiaries (as described below) were approximately $2,027 million.  Such amount includes (i) 100% of the
net unearned premium reserve and deferred ceding commission income of AGM, (ii) the net unearned premium
reserves and net deferred ceding commissions of AGM’s wholly owned subsidiary Assured Guaranty (Europe)
pic (“AGE”), and (iii) 60.7% of the net unearned premium reserve of MAC.

The policyholders’ surplus of AGM and the contingency reserves and net unearned premium reserves and deferred
ceding commission income of AGM and MAC were determined in accordance with statutory accounting principles.  The
net unearned premium reserves and net deferred ceding commissions of AGE were determined in accordance with
accounting principles generally accepted in the United States of America.

Incorporation of Certain Documents by Reference

Portions of the following document filed by AGL with the Securities and Exchange Commission (the “SEC”) that relate
to AGM are incorporated by reference into this Official Statement and shall be deemed to be a part hereof:  the Annual
Report on Form 10-K for the fiscal year ended December 31, 2019 (filed by AGL with the SEC on February 28, 2020). 

All consolidated financial statements of AGM and all other information relating to AGM included in, or as exhibits to,
documents filed by AGL with the SEC pursuant to Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as
amended, excluding  Current Reports or portions thereof “furnished” under Item 2.02 or Item 7.01 of Form 8-K after
the filing of the last document referred to above and before the termination of the offering of the Bonds shall be deemed
incorporated by reference into this Official Statement and to be a part hereof from the respective dates of filing such
documents.  Copies of materials incorporated by reference are available over the internet at the SEC’s website at
http://www.sec.gov, at AGL’s website at http://www.assuredguaranty.com, or will be provided upon request to Assured
Guaranty Municipal Corp.:  1633 Broadway, New York, New York 10019, Attention:  Communications Department
(telephone (212) 974-0100).  Except for the information referred to above, no information available on or through AGL’s
website shall be deemed to be part of or incorporated in this Official Statement.

2



Any information regarding AGM included herein under the caption “BOND INSURANCE – Assured Guaranty
Municipal Corp.” or included in a document incorporated by reference herein (collectively, the “AGM Information”)
shall be modified or superseded to the extent that any subsequently included AGM Information (either directly or through
incorporation by reference) modifies or supersedes such previously included AGM Information.  Any AGM Information
so modified or superseded shall not constitute a part of this Official Statement, except as so modified or superseded.

Miscellaneous Matters

AGM makes no representation regarding the Bonds or the advisability of investing in the Bonds.  In addition, AGM has
not independently verified, makes no representation regarding, and does not accept any responsibility for the accuracy
or completeness of this Official Statement or any information or disclosure contained herein, or omitted herefrom, other
than with respect to the accuracy of the information regarding AGM supplied by AGM and presented under the heading
“BOND INSURANCE.”
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CERTIFICATE OF RESOLUTION 

STATE OF TEXAS § 

COUNTY OF HARRIS § 

We, the undersigned officers of the Board of Directors of Mason Creek Utility District of Harris 
County, Texas, hereby certify as follows : 

1. The Board of Directors of Mason Creek Utility District of Harris County, Texas, convened in 
Regular Session, on the 12th day of February, 2020 at the regular meeting place thereof, and the roll 
was called of the duly constituted officers and members of the Board, to-wit: 

Len Forsyth 
James G. Hamblet, III 
Brian C. Connolly 
John H. Cameron 
Robert J. Wills 

President 
Vice President 
Secretary/Treasurer 
Assistant Secretary/Treasurer 
Director 

and all of said persons were present, excepting (\ Ot1. (' , thus constituting a quorum. 
Whereupon, among other business, the following measure, to-wit: 

RESOLUTION AUTHORIZING THE ISSUANCE OF $2,650,000 UNLIMITED TAX 
BONDS, SERIES 2020; PRESCRIBING THE TERMS AND PROVISIONS THEREOF; 
MAKING PROVISION FOR THE PAYMENT OF THE INTEREST THEREON AND 

THE PRINCIPAL THEREOF; A WARDING THE SALE THEREOF; AND 
CONTAINING OTHER PROVISIONS RELATING TO THE SUBJECT 

was introduced for the consideration of the Board. It was then duly moved and seconded that the 
measure be adopted; and, after due discussion, the motion, carrying with it the adoption of the 
measure prevailed and carried unanimously. 

2. That a true, full and correct copy of the aforesaid measure adopted at the meeting described 
in the above and foregoing paragraph is attached to and follows this certificate; and that the measure 
has been duly recorded in the Board's minutes of the meeting; that the persons named in the above 
and foregoing paragraph are the duly chosen, qualified and acting officers and members of the Board 
as indicated therein; that each of the officers and members of the Board was duly and sufficiently 
notified officially and personally, in advance, of the time, place and purpose of the aforesaid 
meeting, and that the measure would be introduced and considered for adoption at the meeting, and 
each of the officers and members consented, in advance, to the holding of the meeting for such 
purpose; that the meeting was open to the public as required by law; and that public notice of the 
time, place and subject of the meeting was given as required by Chapter 551, Texas Government 
Code, as amended by the Texas Water Code. 

SIGNED AND SEftLED this the / :J. -1--b 

/ ~ 
S,etretary Board of Directors 
(SEAL) 
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RESOLUTION AUTHORIZING THE ISSUANCE OF $2,650,000 UNLIMITED TAX 
BONDS, SERIES 2020; PRESCRIBING THE TERMS AND PROVISIONS THEREOF; 
MAKING PROVISION FOR THE PAYMENT OF THE INTEREST THEREON AND 

THE PRINCIPAL THEREOF; AW ARD ING THE SALE THEREOF; AND 
CONTAINING OTHER PROVISIONS RELATING TO THE SUBJECT 

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF MASON CREEK UTILITY 
DISTRICT OF HARRIS COUNTY, TEXAS: 

ARTICLE ONE 

STATUTORY AUTHORITY, RECITALS AND FINDINGS 

Section 1.01. AUTHORITY FOR THE DISTRICT. Mason Creek Utility District of Harris 
County, Texas (the "District") was created by House Bill No. 1702, Acts of the 62nd Legislature of 
Texas, Regular Session, 1971 (compiled as Vernon's Texas Civil Statutes Article 8280-551, and 
herein referred to as the "Act") pursuant to the provisions of Section 59 of Article XVI of the Texas 
Constitution. The Act vests the District with all the rights, powers, privileges, authority, and 
functions conferred by the general laws of the State of Texas applicable to municipal utility districts, 
including, without limitation, those conferred by Chapter 54, Title 4, Texas Water Code. 

Section 1.02. PURPOSES OF THE DISTRICT. The District was created for the following 
purposes: 

(a) the control, storage, preservation, and distribution ofits storm water and floodwaters, 
the waters of its rivers and streams, for irrigation, power, and all other useful 
purposes; 

(b) the reclamation and irrigation of its arid, semi-arid, and other lands needing 
irrigation; 

( c) the reclamation and drainage of its overflowed lands, and other lands needing 
irrigation; 

( d) the conservation and development of its forests, water and hydroelectric power; 

( e) the navigation of its inland and coastal waters; 

(t) the control, abatement, and change of any shortage of harmful excess of water; 

(g) the protection, preservation, and restoration of the purity and sanitary condition of 
water within the state; and 

(h) the preservation of all natural resources of the state. 

Section 1.03. POWERS OF THE DISTRICT. The District is authorized by the Act to 
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purchase, construct, acquire, own, operate, maintain, repair, improve, or extend inside and outside 
its boundaries any and all works, improvements, facilities, plants, equipment, and appliances 
necessary to accomplish the purposes of its creation, including all works, improvements, facilities, 
plants, equipment, and appliances incident, helpful, or necessary to: 

(a) supply water for municipal uses, domestic uses, power, and commercial purposes and 
all other beneficial uses or controls; 

(b) collect, transport, process, dispose of, and control all domestic, industrial, or 
communal wastes whether in fluid, solid, or composite state; 

( c) gather, conduct, divert, and control local storm water or other local harmful excesses 
of water in the District; 

( d) irrigate the land in the District; 

( e) alter land elevation in the District where it is needed; 

(f) navigate coastal and inland waters of the District; and 

(g) provide parks and recreational facilities for the inhabitants in the District. 

Section 1.04. AUTHORITY OF THIS RESOLUTION. The District is authorized by the Act 
to issue bonds for the purpose of purchasing, constructing, acquiring, owning, operating, repairing, 
improving, or extending any District works, improvements, facilities, plants, equipment, and 
appliances needed to accomplish the purposes for which the District was created, including works, 
improvements, facilities, plants, equipment and appliances needed to provide a waterworks system, 
sanitary sewer system, storm sewer and drainage system, solid waste disposal system, or to provide 
parks and recreation facilities, or to make payment of sums due or to become due under contracts 
for such purposes. 

Section 1.05. FINDINGS. It is hereby found, determined and declared that: 

(a) the matters and facts set out in this Article One are true and correct; 

(b) the creation of the District was confirmed at an election held on the 16th day of 
December, 1972; 

(c) at elections held within and for the District on June 17, 1972, December 30, 1974, 
April 3, 197 6, and July 11, 1981, the District was authorized to issue the bonds of the 
District in the maximum amount of $14,499,000 for the purposes of the acquisition 
and construction of a waterworks and sanitary sewer system and additions, extensions 
and improvements thereto for the District and for the further purpose of the 
acquisition and construction of works, improvements, facilities, plants, equipment 
and appliances necessary for the drainage of lands within the District, said bonds to 
be payable from a sufficient tax upon all taxable property within the District and to 
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be secured by a pledge of all or any designated part or parts of the revenues resulting 
from the ownership or operation of the District's works, improvements, facilities, 
plants, equipment and appliances, or under specific contracts; 

( d) at an election held within the District on December 4, 1993 the District was 
authorized to issue the bonds of the District in the maximum amount of $7,500,000 
for the purposes of purchasing, constructing, acquiring, owning, operating, repairing, 
improving or extending a waterworks, sanitary sewer and drainage and storm sewer 
system including all additions, works, improvements, facilities, plants, equipment, 
appliances, interests in property and administrative facilities needed in connection 
therewith, said bonds to be payable from a sufficient tax upon all taxable property 
within the District; 

( e) the elections described in Paragraphs ( c) and ( d) hereof were called and held under 
and in strict conformity with the Constitution and laws of the State of Texas, and of 
the United States of America, and the Board of Directors has heretofore officially 
declared the results of said elections and declared that the District is legally 
authorized to issue the bonds described in Paragraphs (c) and (d); 

(f) pursuant to the authority of the elections described in Paragraphs (c) and (d) above, 
the District has heretofore issued its $3,035,000 Water and Sewer System 
Combination Unlimited Tax and Revenue Bonds, Series 1973 (the "Series 1973 
Bonds"), dated as of June 1, 1973; its $1,525,000 Waterworks and Sewer System 
Combination Unlimited Tax and Revenue Bonds, Series 1976 (the "Series 1976 
Bonds"), dated as of March 1, 1976; its $2,360,000 Waterworks and Sewer 
Combination Unlimited Tax and Revenue Bonds Series, 1976-A (the "Series 1976-A 
Bonds"), dated as of September 1, 1976; its $3,400,000 Waterworks and Sewer 
System Combination Unlimited Tax and Revenue Bonds (the "Series 1980 Bonds"), 
Series 1980, dated as of June 1, 1980; its $4,050,000 Waterworks and Sewer System 
Combination Unlimited Tax and Revenue Bonds, Series 1982 (the "Series 1982 
Bonds"), dated as ofF ebruary 1, 1982; its $2,800,000 Waterworks and Sewer System 
Combination Unlimited Tax and Revenue Refunding Bonds, Series 1987 (the "Series 
1987 Bonds") dated as of September 1, 1987; its $7,240,000 Unlimited Tax 
Refunding Bonds, Series 1992 (the "Series 1992 Bonds") dated as of September 1, 
1992; and its $2,500,000 Unlimited Tax Bonds, Series 1995 (the "Series 1995 
Bonds") dated as of March 1, 1995; and to commence and continue the purchase and 
construction of a waterworks and sanitary sewer system and a drainage and storm 
sewer system for the District, and refinance a portion of the District's indebtedness; 

(g) pursuant to the authority of the election described in Paragraph ( d) above, the District 
has heretofore issued its $2,350,000 Unlimited Tax Bonds, Series 2011 (the "Series 
2011 Bonds") dated as of August 1, 2011, to commence and continue the purchase 
and construction of a waterworks and sanitary sewer system and a drainage and storm 
sewer system for the District; 

(h) the Bonds authorized by this Resolution are to be issued out of the December 4, 1993 
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election authorization for $7,500,000 in bonds described in Paragraph (d) above to 
acquire, construct, improve and repair the District's waterworks, sanitary sewer and 
drainage and storm sewer system, and after the issuance of the bonds authorized by 
this Resolution there will remain $129,000 in bonds authorized but unissued; 

(i) the bonds referred to in paragraph (f) including an issue to refinance a portion of 
same are no longer outstanding; 

G) the bonds authorized by this Resolution will be used to rehabilitate and renovate 
certain water production and distribution facilities, sanitary sewer collection and 
conveyance facilities; and 

(k) the District has been authorized to levy taxes, and the taxes to be collected will be 
sufficient to pay the principal of said bonds as it matures and the interest thereon as 
it accrues. 

(END OF ARTICLE ONE) 
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ARTICLE TWO 

DEFINITIONS 

SECTION 2.01. DEFINITIONS. The definitions of the terms and phrases contained in this 
Resolution (hereinafter defined), shall apply with equal force herein and are hereby adopted as a part 
of this Resolution ( except in Article Five hereof) and in any resolution amendment or supplement 
hereto; provided, however, that where such definitions are inconsistent or in conflict with the terms 
and provisions of this Resolution, the definitions contained in this Resolution shall govern: 

"Additional Bonds" shall mean the additional bonds payable from ad valorem taxes which 
the District may issue from time to time in the future. 

"Authorized Investments" shall mean all direct obligations of the United States or one ofits 
agencies, the State of Texas, or any county, city, school district, or other political subdivision of the 
State and certificates of deposit of state or national banks or savings and loan associations within the 
State provided that they are secured in the manner provided for under the Public Funds Investment 
Act, Chapter 2256, Texas Government Code. 

"Board of Directors" or "Board" shall mean the governing body of the District. 

"Bond" or "Bonds" shall mean any Bond or Bonds as the case may be, of the issue of 
$2,650,000 Unlimited Tax Bonds, Series 2020, dated March 1, 2020, authorized, issued and 
delivered pursuant to this Resolution. 

"Business Day" shall mean any day which is not a Saturday, Sunday, legal holiday, or a day 
on which the Paying Agent/Registrar is authorized by law or executive order to remain closed. 

"Closing Date" or "Issuance Date" shall mean the date on which the Bonds are initially 
authenticated and delivered to the Purchaser against payment therefor. 

"Construction Fund" or "Capital Projects Fund" shall mean the District's construction fund 
which is created and established in Section 7.01 of this Resolution and into which a portion of the 
proceeds from the sale of the Bonds is to be deposited and used in accordance with Section 8.04 of 
this Resolution. 

"Debt Service Fund" shall mean the District's debt service fund which is created and 
established in Sections 7.01, 7.03 and 6.02 of this Resolution. 

"District" shall mean Mason Creek Utility District of Harris County, Texas, and any other 
public agency succeeding to the powers, rights, privileges and functions of the District and, when 
appropriate, the Board of Directors of the District. 

"DTC" means The Depository Trust Company of New York, New York, or any successor 
securities depository. 
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"OTC Participant" means brokers and dealers, banks, trust companies, clearing corporations 
and certain other organizations on whose behalfDTC was created to hold securities to facilitate the 
clearance and settlement of securities transactions among DTC Participants. 

"Fiscal Year" shall mean the twelve-month fiscal year period of the District, which is 
currently the twelve-month period beginning July 1 of each year and ending on June 30 of the 
following year, but which may be changed from time to time by the Board. 

"Holder," "Holders," or "Owner" when used with respect to any Bond shall mean the Person 
or Persons in whose name such Bond is registered on the Register. 

"Initial Bonds" shall mean the Bonds authorized to be issued and initially delivered 
hereunder upon which the manually executed certificate ofregistration of the Comptroller of Public 
Accounts of the State of Texas or his duly authorized deputy, substantially in the form prescribed 
in Section 5.03 hereof, has been placed. 

"Initial Date" shall mean March 1, 2020, the date of the Bonds. 

"Initial Purchaser" shall mean the Person purchasing the Bonds as stated in Section 13.01 
hereof. 

"Interest Payment Date" shall mean the date on which interest on the outstanding Bonds is 
due and payable and shall be each February 1 and August 1 beginning August 1, 2020. 

"Maturity Date" shall mean any date on which the principal of any then Outstanding Bond 
becomes due and payable as provided in Section 3.03 hereof. 

"MSRB" shall mean the Municipal Securities Rulemaking Board. 

"NRMSIR" means each person whom the SEC or its staff has determined to be a nationally 
recognized municipal securities information repository within the meaning of the Rule from time to 
time. 

"Outstanding Bonds" shall mean the remaining outstanding portions of the District's Series 
2011 Bonds. 

"Owner" or "Registered Owner" means any person who shall be the registered owner of any 
Outstanding Bond. 

"Paying Agent" shall mean the agency maintained from time to time by the District for the 
purpose of making payment on behalf of the District of the principal of and the interest on the Bonds, 
as provided in Section 12.06 of this Resolution. 

"Person" shall mean any individual, corporation, partnership,joint venture, association,joint
stock company, trust, unincorporated organization, or government or any agency or political 
subdivision thereof. 
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"Predecessor Bonds" shall mean, with respect to any particular Bond, every previous Bond 
evidencing all or a portion of the same obligation as that evidenced by such particular Bond, and, 
for the purposes of this definition, any Bond registered and delivered pursuant to Section 3 .09 hereof 
shall be deemed to evidence the same debt as the mutilated, lost, destroyed or stolen Bond in lieu 
of which such Bond was delivered. 

"Record Date" shall mean, with respect to an Interest Payment Date of February 1, the 
preceding January 15, and with respect to an Interest Payment Date of August 1, the preceding July 
15, whether or not such dates are business days. 

"Redemption Date" when used with respect to any Bond to be redeemed means the date fixed 
for such redemption pursuant to the terms of this Resolution. 

"Redemption Price" when used with respect to any Bond to be redeemed means the price at 
which it is to be redeemed pursuant to the terms of this Resolution, excluding installments ofinterest 
whose Stated Maturity is on or before the Redemption Date. 

"Refunding Bonds" shall mean the bonds which the District reserves the right to issue in 
Section 9.03 of this Resolution. 

"Register" shall mean the registry system maintained on behalf of the District by a Registrar 
designated by the District for such purpose in which are maintained the names and addresses of 
Holders and the principal amounts and Maturity Amount of the Bonds registered in the name of each 
Holder. 

"Registrar" shall mean the bank, trust company, financial institution or other entity as may 
hereafter be designated as such from time to time by the District to act as Registrar for the Bonds, 
as provided in Section 12.05 of this Resolution. 

"Resolution" shall mean this Resolution and all amendments hereof and supplements hereto. 

"Rule" means SEC Rule l 5c2-12, as amended from time to time. 

"SEC" means the United States Security and Exchange Commission. 

"SID" means The Municipal Advisory Council of Texas, which has been designated by the 
State of Texas as determined by the SEC or its staff to be, a state information depository within the 
meaning of the Rule. 

SECTION 2.02. INTERPRETATIONS. The titles and headings of the articles and sections 
of this Resolution have been inserted for convenience of reference only and are not to be considered 
a part hereof and shall not in any way modify or restrict any of the terms or provisions hereof. This 
Resolution and all the terms and provisions hereof shall be liberally construed to effectuate the 
purposes set forth herein and to sustain the validity of the Bonds and the validity of the taxes levied 
in payment thereof. 

(END OF ARTICLE TWO) 
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ARTICLE THREE 

AUTHORIZATION, DESCRIPTION. EXECUTION AND REGISTRATION OF BONDS 

SECTION 3.01. AMOUNT, NAME. PURPOSE AND AUTHORIZATION. The Bonds of 
the District to be known and designated as Mason Creek Utility District of Harris County, Texas 
Unlimited Tax Bonds, Series 2020, shall be issued in the aggregate principal amount of TWO 
MILLION SIX HUNDRED FIFTY THOUSAND AND NO/100 DOLLARS ($2,650,000) for the 
purposes of purchasing, constructing, acquiring, owning, operating, repairing, improving or 
extending a waterworks, sanitary sewer and drainage and storm sewer system for the District, 
including, but not limited to, all additions to such systems and all works, improvements, facilities, 
plants, equipment, appliances, interests in property and contract rights needed therefor in connection 
therewith, under and in strict conformity with the Constitution and laws of the State of Texas, 
particularly (but not by way oflimitation), Section 59 of Article XVI of the Constitution of Texas, 
the Act and Chapters 49 and 54, Texas Water Code, as amended. 

SECTION 3.02. FORM, INITIAL DATE, NUMBERS AND DENOMINATIONS. The 
Initial Bonds shall be issued and delivered in fully registered form, without interest coupons, and 
shall be dated as of the Initial Date. Thereafter, each Bond registered and delivered by the Registrar 
hereunder shall be similarly dated as of the Initial Date, but shall include thereon the date of its 
authentication by the Registrar. The Initial Bonds submitted for approval, registration and delivery 
in accordance with Section 3.05 hereof shall be numbered "I-1" followed by the last two digits of 
the year in which such Initial Bond is scheduled to mature. Each Bond registered and delivered by 
the Registrar thereafter shall be numbered consecutively in succession, beginning with the numeral 
"1 ", which shall be preceded by the prefix "R-", and shall be in denominations of $5,000, or any 
integral multiple thereof. 

SECTION 3.03. INTEREST RATES AND MATURITIES. The Bonds shall be serial and 
term Bonds, shall bear interest from the Initial Date, or the most recent Interest Payment Date to 
which interest has been paid or duly provided for, at the rate or rates set forth in the following 
schedule, and shall mature and become payable, subject to prior redemption in accordance with the 
provisions of Article Four hereof, on August 1 in each of the years and in the principal amounts set 
forth in the schedule below: 
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SERIAL BONDS 

Principal Amount Year of Stated Maturity Interest Rate 

$75 ,000 2020 2.00% 

$50,000 2021 2.00% 

$50,000 2022 2.00% 

$50,000 2023 2.00% 

$55,000 2024 2.00% 

$55 ,000 2025 2.00% 

$50,000 2026 2.00% 

$50,000 2027 2.00% 

$55,000 2028 2.00% 

$55,000 2029 2.00% 

$50,000 2030 2.00% 

$55,000 2031 2.00% 

** **** 
$250,000 2036 2.00% 

TERM BONDS 
Mandatory Principal Interest 

Maturity Redem12tion Date(s) Amount Rate 
$465,000 maturing August 1, 2032 $230,000 2.00% 
August 1, 2033 August 1, 2033 $235,000 2.00% 

$485,000 maturing August 1, 2034 $240,000 2.00% 
August 1, 2035 August 1, 2035 $245,000 2.00% 

$800,000 maturing August 1, 2037 $260,000 2.20% 
August 1, 2039 August 1, 2038 $265,000 2.20% 

August 1, 2039 $275,000 2.20% 

SECTION 3.04. INTEREST PAYMENT DATES AND MANNER OF PAYMENT. Interest 
on the Bonds shall be payable semi-annually on February 1 and August 1 of each year, with the first 
interest payment to be made on August 1, 2020. The amount of interest on the Bonds payable on 
each Interest Payment Date shall be computed on the basis of a 360-day year of twelve 30-day 
months and a 180-day semi-annual period of six 30-day months. Ten (10) days before each Interest 
Payment Date, the Paying Agent shall compute the amount of interest to be due and payable on such 
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Interest Payment Date and shall send to the District notice of the amount of interest so computed to 
be due and payable on such Interest Payment Date. 

The interest so payable on any Interest Payment Date will be paid to the Person in whose 
name each Bond ( or one or more Predecessor Bonds evidencing the same obligation) is registered 
at the close of business on the Record Date for such Interest Payment Date. Each Bond delivered 
pursuant to the terms of this Resolution upon transfer or in exchange for or in lieu of any Predecessor 
Bond shall carry all the rights to interest, both accrued and unpaid, and to accrue, which were carried 
by such Predecessor Bond, and each such Bond shall bear or accrue interest as specified herein so 
that neither gain nor loss in interest shall result from such transfer, exchange or substitution. 

SECTION 3.05. EXECUTION AND REGISTRATION OF BONDS. (a) The Bonds shall 
be signed by the President or Vice President of the Board and countersigned by the Secretary or 
Assistant Secretary of the Board, by their manual, lithographed, or facsimile signatures, and the 
official seal of the District shall be impressed or placed in facsimile thereon. Such facsimile 
signatures on the Bonds shall have the same effect as if each of the Bonds had been signed manually 
and in person by each of said officers, and such facsimile seal on the Bonds shall have the same 
effect as if the official seal of the District had been manually impressed upon each of the Bonds. 

(b) If any officer of the District whose manual or facsimile signature shall appear on the 
Bonds shall cease to be such officer before the authentication of such Bonds or before the delivery 
of such Bonds, such manual or facsimile signature shall nevertheless be valid and sufficient for all 
purposes as if such officer had remained in such office. 

( c) The President or Vice President and Secretary or Assistant Secretary of the Board of 
Directors of the District and representatives of the District's Bond Counsel are each hereby 
authorized and directed to submit the Initial Bonds and a transcript of the proceedings relating to the 
issuance of the Bonds to the Attorney General of Texas for approval and, following said approval, 
to submit the Initial Bonds to the Comptroller of Public Accounts of the State of Texas for 
registration. Upon registration of the Bonds to be initially issued, the Comptroller ( or the 
Comptroller's bond clerk or an assistant bond clerk lawfully designated in writing to act for the 
Comptroller) shall manually sign the Comptroller's Registration Certificate prescribed herein and 
the seal of said Comptroller shall be impressed, or placed in facsimile, thereon. 

(d) Except as provided below, no Bond shall be valid or obligatory for any purpose or 
be entitled to any security or benefit of this Resolution unless and until there appears thereon the 
Registrar's Authentication Certificate substantially in the form provided herein, duly authenticated 
by manual execution by an officer or duly authorized signatory of the Registrar. In lieu of the 
executed Registrar's Authentication Certificate described above, the Initial Bonds delivered at the 
Closing Date shall have attached hereto the Comptroller's Registration Certificates substantially in 
the form provided herein, manually executed by the Comptroller, or by his duly authorized agent, 
which certificates shall be evidence that the Initial Bonds have been duly approved by the Attorney 
General of the State of Texas and that they are valid and binding obligations of the District, and have 
been registered by the Comptroller. 

( e) On the Closing Date, the Initial Bonds, issued in denominations equal to the entire 
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principal amount of each scheduled maturity of the Bonds (the "Initial Bonds"), payable in stated 
installments to the Initial Purchaser or its designee, executed by manual or facsimile signature of the 
President or Vice President and Secretary or Assistant Secretary of the Board, approved by the 
Attorney General, and registered and manually signed by the Comptroller, shall be delivered to the 
Initial Purchaser or its designee but only upon receipt of the full purchase price thereof. Upon 
payment for the Initial Bonds, the Registrar shall cancel the Initial Bonds and deliver Bonds to DTC. 

SECTION 3 .06. PAYMENT OF PRINCIPAL AND INTEREST. The principal of the Bonds 
shall be payable, without exchange or collection charges, in any coin or currency of the United States 
of America which, on the date of payment, is legal tender for the payment of debts due the United 
States of America, upon their presentation and surrender as they respectively become due and 
payable at maturity or earlier redemption at the principal corporate trust office of the Registrar in 
Austin, Texas. 

SECTION 3.07. OWNERSHIP: UNCLAIMED PRINCIPAL AND INTEREST. The 
District, the Registrar and any other Person may treat the Person in whose name any Bond is 
registered as the absolute owner of such Bond for the purpose of making and receiving payment of 
the principal of or interest on such Bond, and for all other purposes, whether or not such Bond is 
overdue, and neither the District nor the Registrar shall be bound by any notice or knowledge to the 
contrary. All payments made to the Person deemed to be the Owner of any Bond in accordance with 
this Section shall be valid and effectual and shall discharge the liability of the District and the 
Registrar upon such Bond to the extent of the sums paid. 

Amounts held by the Registrar which represent principal of and interest on the Bonds 
remaining unclaimed by the Owner after the expiration of three years from the date such amounts 
have become due and payable shall be reported and disposed of by the Registrar in accordance with 
the applicable provisions of Texas law, including, to the extent applicable, Title 6 of the Texas 
Property Code, as amended. 

SECTION3.08. REGISTRATION, TRANSFERANDEXCHANGE. SolongasanyBonds 
remain outstanding, the Registrar shall keep the Register at its principal corporate trust office, and, 
in addition, shall maintain a copy of the Register at its office in Austin, Texas, and, subject to such 
reasonable regulations as it may prescribe, the Registrar shall provide for the registration and transfer 
of Bonds in accordance with the terms of this Resolution. 

Each Bond shall be transferable only upon the presentation and surrender thereof at the 
principal corporate trust office of the Registrar in Austin, Texas, duly endorsed for transfer, or 
accompanied by an assignment duly executed by the registered Owner or his authorized 
representative in form satisfactory to the Registrar. Upon due presentation of any Bond in proper 
form for transfer, the Registrar shall authenticate and deliver in exchange therefor, within three 
Business Days after such presentation, a new Bond or Bonds, registered in the name of the transferee 
or transferees, in authorized denominations and of the same maturity and aggregate principal amount 
and bearing interest at the same rate as the Bond or Bonds so presented. 

All Bonds shall be exchangeable upon presentation and surrender thereof at the principal 
corporate trust office of the Registrar in Austin, Texas, for a Bond or Bonds of the same maturity and 
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interest rate in any authorized denomination, in an aggregate amount equal to the unpaid principal 
amount of the Bond or Bonds presented for exchange. The Registrar shall be and is hereby 
authorized to authenticate and deliver exchange Bonds in accordance with the provisions of this 
Section. Each Bond delivered in accordance with this Section shall be entitled to the benefits and 
security of this Resolution to the same extent as the Bond or Bonds in lieu of which such Bond is 
delivered. 

The District or the Registrar may require the Owner of any Bond to pay a sum sufficient to 
cover any tax or other governmental charge that may be imposed in connection with the transfer or 
exchange of such Bond. Any fee or charge of the Registrar for such transfer or exchange shall be 
paid by the District. 

SECTION 3.09. REPLACEMENT BONDS. Upon the presentation and surrender to the 
Registrar of a mutilated Bond, the District shall cause to be executed and the Registrar shall 
authenticate and deliver in exchange therefor a replacement Bond oflike tenor and principal amount, 
bearing a number not contemporaneously outstanding. In the event that any Bond is lost, apparently 
destroyed or wrongfully taken, the District, pursuant to the applicable laws of the State of Texas, and 
in the absence of notice or knowledge that such Bond has been acquired by a bona fide purchaser, 
shall cause to be executed and the Registrar shall authenticate and deliver a replacement Bond oflike 
tenor and principal amount, bearing a number not contemporaneously outstanding, provided that the 
Owner thereof shall have: 

(a) furnished to the Registrar satisfactory evidence of the ownership and the 
circumstances of the loss, destruction or theft of such Bond; 

(b) furnished such security or indemnity as may be required by the Registrar and/or the 
Paying Agent to save them harmless; 

( c) paid all expenses and charges in connection therewith, including, but not limited to, 
printing costs, legal fees, fees of the Registrar and any tax or other governmental 
charge that may be imposed; and 

( d) met any other reasonable requirements of the District, the Registrar and/or the Paying 
Agent. 

If, after the delivery of such replacement Bond, a bona fide purchaser of the original Bond in lieu of 
which such replacement Bond was issued presents for payment such original Bond, the District, the 
Registrar and/or the Paying Agent shall be entitled to recover upon such replacement Bond from the 
Person to whom it was delivered or any person taking therefrom, except a bona fide purchaser, and 
shall be entitled to recover upon the security or indemnity provided therefor to the extent of any loss, 
damage, cost or expense incurred by the District, the Registrar and/or the Paying Agent in connection 
therewith. 

In the event that any such mutilated, lost, apparently destroyed or wrongfully taken Bond has 
become or is about to become due and payable, the Paying Agent, with the concurrence of the 
Registrar, in their discretion, may pay such Bond, in lieu of issuance of a replacement Bond. 
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Each replacement Bond delivered in accordance with this Section shall be entitled to the 
benefits and security of this Resolution to the same extent as the Bond or Bonds in lieu of which 
such replacement Bond is delivered. 

SECTION 3.10. CANCELLATION. All Bonds paid or redeemed in accordance with this 
Resolution, and all Bonds in lieu of which exchange Bonds or replacement Bonds are executed, 
authenticated and delivered in accordance herewith shall be canceled or destroyed upon the making 
of proper records regarding such payment, redemption, exchange or replacement. The Paying Agent 
and Registrar shall periodically furnish the District with appropriate certificates of destruction of 
such Bonds. 

SECTION 3.11. BOOK-ENTRY ONLY SYSTEM. Notwithstanding the provisions of other 
Sections in Article III and IV hereof relating to payment, transfer/exchange and redemption of the 
Bonds, the District hereby approves and authorizes the use of "Book-Entry Only" securities 
clearance, settlement and transfer system provided by DTC in accordance with DTC's requirements 
and procedures, and authorizes the District and Paying Agent and Registrar to take such actions as 
necessary to qualify the Bonds with DTC and to deliver the Bonds to DTC. 

(a) The Initial Bonds shall be registered in the name of the Initial Purchaser. Except as 
provided in Section 3.05 and Section 3.12 hereof, all other Bonds shall be registered in the name of 
Cede & Co., as nominee of DTC. 

(b) With respect to Bonds registered in the name of Cede & Co., as nominee ofDTC, the 
District and the Registrar shall have no responsibility or obligation to any DTC Participant or to any 
person on behalf of whom such DTC Participant holds an interest in the Bonds, except as provided 
in this Resolution. Without limiting the immediately preceding sentence, the District and the 
Registrar shall have no responsibility or obligation with respect to (i) the accuracy of the records of 
DTC, Cede & Co. , or any DTC Participant with respect to any ownership interest in the Bonds, (ii) 
the delivery to any DTC Participant or any other person, other than an Owner, as shown on the 
Register, of any notice with respect to the Bonds, including any notice of redemption, or (iii) the 
payment to any DTC Participant or any other person, other than an Owner, as shown on the Register, 
of any amount with respect to principal of, premium, if any, or interest on the Bonds. 
Notwithstanding any other provision of this Resolution to the contrary, the District and the Registrar 
shall be entitled to treat and consider the person in whose name each Bond is registered in the 
Register as the absolute Owner of such Bond for the purpose of payment of principal of and interest 
on the Bonds, for the purpose of giving notices of redemption and other matters with respect to such 
Bond, for the purpose of registering transfer with respect to such Bond, and for all other purposes 
whatsoever. The Registrar shall pay all principal of, premium, if any, and interest on the Bonds only 
to or upon the order of the respective Owners, as shown in the Register as provided in this 
Resolution, or their respective attorneys duly authorized in writing, and all such payments shall be 
valid and effective to fully satisfy and discharge the District' s obligations with respect to payments 
of principal, premium, if any, and interest on the Bonds to the extent of the sum or sums so paid. 
No person other than an Owner, as shown in the Register, shall receive a Bond certificate evidencing 
the obligation of the District to make payments of amounts due pursuant to this Resolution. Upon 
delivery by DTC to the Registrar of written notice to the effect that DTC has determined to substitute 
a new nominee in place of Cede & Co., and subject to the provisions of this Resolution with respect 
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to interest checks being mailed to the Owner of record as of the Record Date, the phrase "Cede & 
Co." in this Resolution shall refer to such new nominee of DTC. 

(c) The execution and delivery of the Blanket Issuer Letter of Representations is hereby 
approved with such changes as may be approved by the President of the Board, and the President of 
the Board is hereby authorized and directed to execute such Blanket Issuer Letter of Representations. 

SECTION 3.12. SUCCESSOR SECURITIES DEPOSITORY: TRANSFER OUTSIDE 
BOOK-ENTRY ONLY SYSTEM. In the event that the District in its sole discretion, determines that 
the beneficial owners of the Bonds be able to obtain certificated Bonds, or in the event DTC 
discontinues the services described herein, the District shall (i) appoint a successor securities 
depository, qualified to act as such under Section 17(a) of the Securities and Exchange Act of 1934, 
as amended, notify DTC and DTC Participants, as identified by DTC, of the appointment of such 
successor securities depository and transfer one or more separate Bonds to such successor securities 
depository or (ii) notify DTC and DTC Participants, as identified by DTC, of the availability through 
DTC of Bonds and transfer one or more separate Bonds to DTC Participants having Bonds credited 
to their DTC accounts, as identified by DTC. In such event, the Bonds shall no longer be restricted 
to being registered in the Register in the name of Cede & Co., as nominee of DTC, but may be 
registered in the name of the successor securities depository, or its nominee, or in whatever name 
or names Owners transferring or exchanging Bonds shall designate, in accordance with the 
provisions of this Resolution. 

SECTION 3.13. PAYMENTS TO CEDE & CO. Notwithstanding any other provisions of 
this Resolution to the contrary, so long as any Bonds are registered in the name of Cede & Co., as 
nominee ofDTC, all payments with respect to principal of, premium, if any, and interest on such 
Bonds, and all notices with respect to such Bonds, shall be made and given, respectively, in the 
manner provided in the Blanket Issuer Letter of Representations. 

(END OF ARTICLE THREE) 
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ARTICLE FOUR 

REDEMPTION OF BONDS BEFORE MATURITY 

SECTION 4.01. REDEMPTION OF BONDS. The District reserves the right, at its option, 
to redeem the Bonds maturing on or after August 1, 2027, prior to their scheduled maturities, in 
whole or, from time to time, in part, on August 1, 2026, or on any date thereafter, at a price equal 
to the principal amount thereof to be redeemed plus unpaid accrued interest on the Bonds called for 
redemption to the date fixed for redemption. The District shall, at least forty ( 40) days prior to the 
Redemption Date (unless a shorter notice shall be satisfactory to the Registrar and Paying Agent), 
notify the Registrar and Paying Agent of such Redemption Date and of the principal amount of 
Bonds of each maturity to be redeemed. Ifless than all of the Bonds of the same maturity are to be 
redeemed, the particular Bonds to be redeemed in whole or in part from within each such maturity 
shall be selected by the Registrar (or DTC while the Bonds are in Book-Entry only form) from the 
Bonds which have not previously been called for redemption by lot or other customary method; 
provided, however, in the event a Bond subject to redemption is in a denomination larger than 
$5,000, a portion of such Bond may be redeemed, but only in a principal amount equal to $5,000, 
or an integral multiple thereof and only by the delivery of one or more exchange bonds in aggregate 
maturity amount equal to the unredeemed portion of the bond so redeemed in part. The Registrar 
shall promptly notify the District and the Paying Agent, in writing, of the Bonds selected for 
redemption. 

Portions of the Bonds are subject to mandatory redemption on the dates and at the redemption 
prices set forth in the form of the Bonds set forth in Section 5.01 of this Resolution. 

For purposes of this Resolution, unless the context otherwise requires, all provisions relating 
to the redemption of Bonds shall relate, in the case of any Bond redeemed or to be redeemed only 
in part, to the portion of the principal of such Bond which has been or is to be redeemed. Upon 
surrender of any Bond for redemption in part, the Registrar, in accordance with the provisions 
herewith, shall authenticate and deliver an exchange Bond or Bonds in an aggregate principal amount 
equal to the unredeemed portion of the Bond so surrendered. 

SECTION 4.02. NOTICE OF REDEMPTION. Notice of each exercise of the reserved right 
of redemption shall be given by the District, or at the District's request, by the Registrar, at least 
thirty (30) days prior to the Redemption Date by sending such notice by United States mail, first 
class, postage pre-paid to the Holder of each Bond to be redeemed in whole or in part at the address 
shown on the Register on the date which is thirty (30) days prior to the Redemption Date. Such 
notice shall state the Redemption Date, the redemption price, the principal amounts of the Bonds to 
be redeemed and, ifless than all of the then outstanding Bonds are to be redeemed, the identification 
(and, in the case of partial redemption, the respective principal amounts) of the Bonds to be 
redeemed, the amount of accrued interest payable on the Redemption Date and the place at which 
the Bonds are to be surrendered for payment. Any notice mailed as provided in this Section 4.02 
shall be conclusively presumed to have been duly given, whether or not the Holder receives such 
notice. By the Redemption Date, due provisions shall be made with the Paying Agent for the 
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payment of the principal amount of the Bonds to be redeemed, plus accrued interest thereon to the 
Redemption Date. When Bonds have been called for redemption, in whole or in part, as provided 
above, and due provision has been made to redeem same, such Bonds, or portion thereof, shall no 
longer be regarded as outstanding, except for the purpose of receiving payment from the funds 
provided for redemption, and the right of the Holders to collect interest which would otherwise 
accrue after the Redemption Date upon the principal of such Bonds or portions thereof so called for 
redemption shall be terminated. 

(END OF ARTICLE FOUR) 
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ARTICLE FIVE 

FORM OF BONDS AND CERTIFICATES 

SECTION 5.01. FORM OF BONDS. The Bonds authorized by this Resolution shall be in 
substantially the following form, with such omissions, insertions and variations as may be necessary 
and desirable and consistent with the terms of this Resolution: 

REGISTERED 
NUMBER UNITED ST A TES OF AMERICA 

STATE OF TEXAS 
COUNTY OF HARRIS 

REGISTERED 
AMOUNT 

$ ___ _ 

MASON CREEK UTILITY DISTRICT OF HARRIS COUNTY, TEXAS 
UNLIMITED TAX BOND, SERIES 2020 

Interest Rate: Maturity Date: Initial Date: Date of Delivery: CUSIPNo.: 

March 1, 2020 

REGISTERED OWNER: 
PRINCIPAL AMOUNT: DOLLARS 

MASON CREEK UTILITY DISTRICT OF HARRIS COUNTY, TEXAS, a conservation 
and reclamation district, a body politic and corporate and a governmental agency created under the 
Constitution and laws of the State of Texas, situated in Harris County, Texas (herein the "District"), 
promises to pay to the registered owner identified above or registered assigns, on the maturity date 
specified above, the principal amount identified above ( or so much thereof as shall not have been 
paid or deemed to have been paid upon prior redemption), and to pay interest thereon from the later 
of the Initial Date specified above or the most recent Interest Payment Date (hereinafter defined) to 
which interest has been paid or duly provided for, at the per annum rate of interest specified above, 
computed on the basis of a 360-day year of twelve 30-day months. Interest hereon is payable August 
1, 2020, and semi-annually thereafter on August 1 and February 1 (individually, an "Interest Payment 
Date") of each year until the maturity or redemption date of this Bond, as provided in the resolution 
of the Board of Directors of the District duly adopted on February 12, 2020 (the "Resolution"), 
authorizing the issuance of this Bond, to the person in whose name this Bond is registered at the 
close of business on the 15th day (whether or not a business day) of the calendar month next 
preceding such Interest Payment Date. Principal of this Bond and any interest due at maturity are 
payable in any coin or currency of the United States of America which, on the date of payment, is 
legal tender for the payment of debts due the United States of America, upon presentation and 
surrender of this Bond at the principal corporate trust offices of the agency selected by the District 
for such purpose in the City of Austin, Texas (the "Paying Agent"). Otherwise, interest on this Bond 
is payable to the registered owner hereof as shown on the registry books maintained on behalf of the 
District by a banking corporation or association in the City of Austin, Texas, selected by the District 

c:108\Bonds\2020\Bond Resolution 02. 12. 20.wpd 17 



for such purpose (the "Registrar") by wire transfer to the registered owner hereof, or by such other 
customary banking arrangements as may be acceptable to the Paying Agent and the Registered owner 
hereof, at the risk and expense of the Registered owner hereof. The initial Registrar and Paying 
Agent shall be UMB Bank, n.a., Austin, Texas. 

REFERENCE IS HEREBY MADE TO THE FURTHER PROVISIONS OF THIS BOND 
SET FORTH ON THE REVERSE HEREOF, WHICH PROVISIONS SHALL HA VE THE SAME 
FORCE AND EFFECT AS IF SET FORTH AT THIS PLACE. 

THIS BOND IS ONE OF AN AUTHORIZED ISSUE OF BONDS aggregating TWO 
MILLION SIX HUNDRED FIFTY THOUSAND AND NO/I 00 DOLLARS ($2,650,000), issued 
for the purpose or purposes of purchasing, constructing, acquiring, owning, operating, repairing, 
improving or extending a waterworks, sanitary sewer and drainage and storm sewer system for the 
District, including, but not limited to, all additions thereto and all works, improvements, facilities, 
plants, equipment, appliances, interests in property and contract rights needed therefor, by authority 
of an election held within and for the District on December 4, 1993, and pursuant to the Resolution, 
all under and in strict conformity with the Constitution and laws of the State of Texas. 

THE TRANSFER OF THIS BOND may be accomplished by due execution of the provisions 
for assignment hereon and is registrable at the principal corporate trust offices of the Registrar by 
the registered owner hereof, in person, or by his duly authorized representative, but only in the 
manner and subject to the limitations provided in the Resolution, and only upon surrender of this 
Bond. Upon any such registration of transfer, one or more exchange Bonds, in authorized 
denominations, for a like aggregate principal amount, shall be authenticated by the Registrar and 
registered and delivered or sent by United States mail, first class, postage pre-paid, to the transferee 
in exchange therefor. This Bond, with or without others oflike form and series, may in like manner 
be exchanged for one or more registered Bonds of other authorized denominations in the same 
aggregate principal amount. No service charge shall be made for any such transfer or exchange, but 
the District and/or the Registrar may impose a charge sufficient to defray any tax or governmental 
charge in connection therewith. Neither the District nor the Registrar shall be required to transfer 
or exchange any Bond of this issue on any date which is fifteen (15) calendar days or less prior to 
any Interest Payment Date. 

THE DISTRICT RESERVES THE RIGHT, AT ITS OPTION, TO REDEEM the Bonds of 
this issue maturing on or after August 1, 2027, in whole or, from time to time, in part, prior to their 
scheduled maturities, on August 1, 2026, or on any date thereafter, at a price equal to the principal 
amount thereof to be redeemed, plus accrued interest thereon to the Redemption Date. If less than 
all of the Bonds of the same maturity are to be redeemed, the particular Bonds to be redeemed, in 
whole or in part, from within each such maturity shall be selected by the Registrar from the Bonds 
which have not previously been called for redemption; provided, however, in the event that a Bond 
subject to redemption is in a denomination larger than $5,000, a portion of such Bond may be 
redeemed, but only in a principal amount equal to $5,000 or an integral multiple thereof and only 
upon the delivery of one or more exchange Bonds in an aggregate principal amount equal to the 
unredeemed portion of the Bond so redeemed in part. 
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IN ADDITION TO BEING SUBJECT TO OPTIONAL REDEMPTION, THE BONDS 
ISSUED AS TERM BONDS maturing August 1, 2033, August 1, 2035 and August 1, 2039 (the 
"Term Bonds") are subject to mandatory redemption prior to maturing in the following amounts 
(subject to reduction as hereinafter provided), on the following dates ("Mandatory Redemption 
Dates"), at a price equal to the principal amount redeemed plus accrued interest to each Mandatory 
Redemption Date, subject to the conditions set forth below: 

TERM BONDS 
Mandatory Principal Interest 

Maturity Redem2tion Date(s) Amount Rate 
$465,000 maturing August 1, 2032 $230,000 2.00% 
August 1, 2033 August 1, 2033 $235,000 2.00% 

$485,000 maturing August 1, 2034 $240,000 2.00% 
August 1, 2035 August 1, 2035 $245,000 2.00% 

$800,000 maturing August 1, 2037 $260,000 2.20% 
August 1, 2039 August 1, 2038 $265,000 2.20% 

August 1, 2039 $275,000 2.20% 

ON OR BEFORE 30 days prior to each Mandatory Redemption Date set forth above, the 
Registrar shall (i) determine the principal amount of such Term Bond that must be mandatorily 
redeemed on such Mandatory Redemption Date, after taking into account deliveries for cancellation 
and optional redemptions as more fully provided for below, (ii) select, by lot or other customary 
random method, the Term Bond or portions of the Term Bond of such maturity to be mandatorily 
redeemed on such Mandatory Redemption Date, and (iii) give notice of such redemption as provided 
in the Bond Resolution. The principal amount of any Term Bond to be mandatorily redeemed on 
such Mandatory Redemption Date shall be reduced by the principal amount of such Term Bond 
which, by the 45th day prior to such Mandatory Redemption Date, either has been purchased in the 
open market and delivered or tendered for cancellation by or on behalf of the District to the Registrar 
or optionally redeemed and which, in either case, has not previously been made the basis for a 
reduction under this sentence. 

NOTICE OF THE EXERCISE OF THE RESERVED RIGHT OF REDEMPTION shall be 
given by the Registrar at least thirty (30) days prior to the Redemption Date by sending such notice 
by United States mail, first class, postage pre-paid to the Holder of each Bond to be redeemed, in 
whole or in part, at the address shown on the Register on the date which is thirty (30) days prior to 
the Redemption Date. By the Redemption Date, due provision shall have been made with the Paying 
Agent for payment of the principal amount of the Bonds so called for redemption, plus accrued 
interest thereon to the Redemption Date. When Bonds have been called for redemption, in whole 
or in part, and due provision has been made to redeem same, such Bonds, or the portions thereof so 
called for redemption, shall no longer be regarded as outstanding, except for the purpose of receiving 
payment from the funds provided for redemption, and the rights of the Holders to collect interest 
which would otherwise accrue after the redemption date on the principal of the Bonds, or portions 
thereof so called for redemption, shall be terminated. 

c:\08\Bonds\2020\Bond Resolution 02 .12.20.wpd 19 



NEITHER THE DISTRICT NOR THE REGISTRAR shall be required to transfer or 
exchange any Bond on any date subsequent to a Record Date and prior to the next succeeding 
Interest Payment Date, or during any period beginning fifteen ( 15) calendar days prior to, and ending 
on the date of, the mailing of any notice of redemption prior to maturity; nor shall the District or the 
Registrar be required to transfer or exchange any Bond so selected for redemption, in whole or in 
part, when such redemption is scheduled to occur within thirty (30) calendar days. 

PRIOR TO DUE PRESENTATION OF THIS BOND FOR REGISTRATION OR 
TRANSFER, the District, the Paying Agent and the Registrar may deem and treat the registered 
owner hereof as the absolute owner of this Bond (whether or not this Bond shall be overdue and not
withstanding any notation of ownership or other writing hereon) for the purpose of receiving 
payment hereof, or on account hereof, and interest due hereon, and for all other purposes, and neither 
the District, the Paying Agent nor the Registrar shall be bound or affected by any notice to the 
contrary. 

THIS BOND, AND THE OTHER BONDS OF THE SERIES OF WHICH IT IS A PART, 
are payable from the proceeds of an ad valorem tax levied without legal limitation as to rate or 
amount upon all taxable property within the District. Reference is hereby made to the Resolution 
for a complete description of: the terms, covenants and provisions pursuant to which this Bond and 
said series of Bonds are secured and made payable; the respective rights thereunder of the registered 
owners of the Bonds and of the District, the Paying Agent and the Registrar; and the terms upon 
which the Bonds are, and are to be, registered and delivered. By acceptance of this Bond, the owner 
hereof expressly assents to all of the provisions of the Resolution. 

Assured Guaranty Municipal Corp. ("AGM"), New York, New York, has delivered its 
municipal bond insurance policy (the "Policy") with respect to the scheduled payments due of 
principal of and interest on this Bond to UMB Bank, n.a. , Austin, Texas, or its successor, as paying 
agent for the Bonds (the "Paying Agent"). Said Policy is on file and available for inspection at the 
principal office of the Paying Agent and a copy thereof may be obtained from AGM or the Paying 
Agent. All payments required to be made under the Policy shall be made in accordance with the 
provisions thereof. The owner of this Bond acknowledges and consents to the subrogation rights of 
AGM as more fully set forth in the Policy. 

IT IS HEREBY CERTIFIED, RECITED AND REPRESENTED that the issuance of this 
Bond, and the series of Bonds of which it is a part, is duly authorized by law; that all acts, conditions, 
and things required to exist and to be done precedent to and in the issuance of this Bond and said 
series of Bonds to render the same lawful and valid have been properly done and performed and have 
happened in regular and due time, form and manner, as required by law; that due provision has been 
made for the payment of the interest on and the principal of this Bond and the series of Bonds of 
which it is a part by the levy of a direct annual ad valorem tax upon all taxable property within the 
District sufficient for said purposes; and that the issuance of the Bonds does not exceed any 
constitutional or statutory limitation. 

UNLESS AND UNTIL EITHER A CERTIFICATE OF REGISTRATION of the Comptroller 
of Public Accounts of the State of Texas, or of the Registrar, has been manually executed hereon by 
such Comptroller ( or his duly authorized deputy), or by the authorized representative of the 
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Registrar, as provided by the Resolution, this Bond shall not be entitled to the benefit and security 
of the Resolution nor be valid or obligatory for any purpose. 

IN WITNESS WHEREOF, MASON CREEK UTILITY DISTRICT OF HARRIS COUNTY, 
TEXAS has caused this Bond to be executed by the manual or facsimile signatures of the President 
or Vice President and Secretary or Assistant Secretary of its Board of Directors and its official seal 
to be impressed or placed in facsimile hereon. 

ATTEST: 
Isl Brian C. Connolly 

Secretary, Board of Directors 
(SEAL) 
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OF HARRIS COUNTY, TEXAS 
Isl Len Forsyth 

President, Board of Directors 
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SECTION 5.02. CERTIFICATE OF REGISTRAR. The following form of Certificate of 
Registrar shall be printed on the face of each of the Bonds authenticated and delivered subsequent 
to the Initial Bonds: 

CERTIFICATE OF REGISTRAR 

This is to certify that this Bond is one of the Bonds issued under the provisions of the within
mentioned Resolution, and it is hereby further certified that this Bond has been authorized and 
delivered in conversion and exchange for, or in replacement of, a Bond, Bonds or portions thereof 
( or one or more prior conversion, exchange or replacement Bonds) originally issued by the issuer 
named in such Resolution, approved by the Attorney General of Texas, and initially registered by 
the Comptroller of Public Accounts of the State of Texas under Bond Register No. ____ _ 

UMB Bank, n.a. , Registrar 

Dated: ------- By: ____________ _ 

Authorized Signature 

SECTION 5.03. REGISTRATION OF BONDS BY STATE COMPTROLLER AND 
CERTIFICATE. The Initial Bonds shall be registered by the Comptroller of Public Accounts of the 
State of Texas, as provided by law. In lieu of the Certificate of Registrar specified in Section 5.02 
hereof, the registration certificate of the Comptroller of Public Accounts of the State of Texas shall 
be printed or typed on each of the Initial Bonds and shall be in substantially the following form: 

OFFICE OF THE COMPTROLLER 
OF PUBLIC ACCOUNTS 

THE STATE OF TEXAS 

§ 
§ 
§ 
§ 

REGISTER NO. ___ _ 

I HEREBY CERTIFY that there is on file and of record in my office a certificate of the 
Attorney General of the State of Texas to the effect that this Bond has been examined by him as 
required by law, that he finds that it has been issued in conformity with the Constitution and laws 
of the State of Texas, and it is a valid and binding obligation of Mason Creek Utility District of 
Harris County, Texas and said Bond has this day been registered by me. 

WITNESS MY HAND AND SEAL OF OFFICE at Austin, Texas, 

(SEAL) 
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SECTION 5.04. FORM OF ASSIGNMENT. The following form of Assignment shall be 
printed on the back of each of the Bonds: 

ASSIGNMENT 

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers unto (print 
or typewrite name, address and zip code of transferee): 

(Social Security or other identifying number) : ______ the within Bond and does hereby 
irrevocably constitute and appoint _______ as attorney to transfer said Bond on the books 
kept for registration thereof, with full power of substitution in the premises. 

Dated: -------

The signature of the Registered 
Owner appearing on this Assign
ment is hereby verified as true 
and genuine and is guaranteed 
By: 

The signature( s) must be guaranteed by 
an eligible guarantor institution (banks, 
stock-brokers,savings and loan 
associations and credit unions with 
membership in an approved signature 
guarantee medallion program) pursuant 
to S.E.C. Rule 17ad-15. 

By: _______ _ 

(Authorized Representative) 

Registered Owner 

NOTICE: The signature on 
assignment must correspond with 
the name of the Registered 
Owner as it appears on the face 
of the within Bond in every 
particular. 

SECTION 5.05. CUSIP REGISTRATION. The officers and representatives of the District 
may secure the printing of identification numbers on the Bonds through the CUSIP Service Bureau 
Division of Standard & Poor's Corporation, New York, New York. 

SECTION 5.06. LEGAL OPINION. The approving opinion of the District's Bond Counsel 
may be printed on the Bonds over the certification of the Secretary of the Board of Directors which 
may be executed in facsimile. 

(END OF ARTICLE FIVE) 
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ARTICLE SIX 

SECURITY FOR THE BONDS 

SECTION 6.01. SECURITY FOR BONDS. The Bonds are secured by and payable from the 
levy of a continuing, direct annual ad valorem tax, without legal limitation as to rate or amount, upon 
all taxable property within the District. 

SECTION 6.02. LEVY OF TAX. To pay the interest on the Bonds, and to create a sinking 
fund for the payment of the principal thereof when due, and to pay the expenses of assessing and 
collecting such taxes and making payments in respect of the Bonds, there is hereby levied, and shall 
be assessed and collected in due time, a continuing, direct, annual ad valorem tax without limit as 
to rate or amount, on all taxable property in the District for each year while any of the Bonds are 
outstanding. All of the proceeds of such collections, except expenses incurred in that connection, 
shall be paid into the Debt Service Fund, and the aforementioned tax and such payments into such 
Fund shall continue until the Bonds and the interest thereof have been fully paid and discharged, and 
such proceeds shall be used for such purposes and no other. While said Bonds, or any of them, are 
outstanding and unpaid, an ad valorem tax, each year at a rate from year to year as will be ample and 
sufficient to provide funds to pay the interest on said Bonds and to provide the necessary sinking 
fund to pay the principal and accrued interest on the Bonds when due, with full allowance being 
made for delinquencies and costs of collection, shall be levied, assessed and collected, and applied 
to the payment of principal and interest on the Bonds, as follows: 

(a) On or before October 1 in each year or as soon after that time as practicable, the 
Board shall consider the taxable property in the District and determine the actual rate 
per $100 valuation of taxable property which is to be levied in that year and levy the 
tax against all taxable property in the District. 

(b) In determining the actual rate to be levied in each year, the Board shall consider 
among other things: 

( 1) the amount which should be levied for the payment of the principal of or the 
interest, payment expenses and redemption price of each series of bonds or 
notes of the District payable in whole or in part from taxes, including, but not 
limited to, the Bonds, the Outstanding Bonds and any Additional Bonds; and 

(2) the percentage of anticipated tax collections and the costs of assessing and 
collecting the taxes. 

( c) In determining the amount of taxes which should be levied each year, the Board may 
consider whether proceeds from the sale of bonds of the District have been 
capitalized or placed in escrow to pay interest during construction and whether the 
Board of Directors reasonably expects to have revenue or receipts available from 
other sources which are legally available to pay principal of or interest, payment 
expenses or redemption price on the District's bonds or notes payable in whole or in 
part from taxes. 
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In addition to the tax levied pursuant to this Section 6.02, the District may also levy from time to 
time taxes for maintenance and operation purposes, for contract obligations payable from taxes, and 
for any other purpose or purposes authorized by law. 

SECTION 6.03. COLLECTION OF TAXES. So long as any of the Bonds remain 
outstanding, the District covenants that it will take such actions and use such measures as may be 
deemed appropriate under the circumstances to preserve and protect the existence and priority of its 
rights to and liens for the collection of delinquent taxes, including, but not limited to, where deemed 
appropriate, suits for collection of taxes and/or foreclosure of tax liens. 

SECTION 6.04. MUNICIPAL ANNEXATION. The laws of the state of Texas require a 
city, town or village, including a Home Rule City, that annexes a municipal utility district to take 
over the properties and assets of the district and to assume all debts, liabilities and obligations of the 
district. When a district is so annexed and dissolved and the obligations of the district payable in 
whole or in part from ad valorem taxes become obligations of the annexing city, the governing body 
of the annexing city is thereafter required to levy and cause to be collected taxes on all taxable 
property within the city sufficient to pay the principal of and interest on the obligations of the district 
so assumed by the annexing city. 

SECTION 6.05. CONSOLIDATION OF DISTRICT. The laws of the State of Texas permit 
the District to be consolidated with one or more other conservation and reclamation districts. In the 
event the District is consolidated with another such district or districts, the District reserves the right 
to: 

(a) Consolidate the System with a similar system of one or more such districts with 
which the District is consolidating and to operate and maintain the systems as one 
consolidated system (herein for purposes of this section the "Consolidated System"). 

(b) Apply the net revenues form the Consolidated System to the payment of principal, 
interest, redemption price and bank charges on the revenue bonds or the combination 
tax and revenue bonds (herein for purposes of this section the "Revenue Bonds") of 
the District and of the district or districts with which the District is consolidating 
(herein, collectively the "Consolidating Districts") without preference to any series 
of bonds ( except subordinate lien revenue bonds, which shall continue to be 
subordinate to the first lien revenue bonds of the Consolidating Districts). 

( c) Pledge the net revenues of the Consolidated System to the payment of principal, 
interest, redemption price and bank charges on revenue bonds which may be issued 
by the Consolidating Districts on a parity with the outstanding first lien revenue 
bonds of the Consolidating Districts. 

(END OF ARTICLE SIX) 
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ARTICLE SEVEN 

FLOW OF FUNDS AND INVESTMENTS 

SECTION 7.01. CREATION OF FUNDS. The creation of the District Debt Service Fund 
and Construction Fund pursuant to the Orders and Resolutions authorizing issuance of the District's 
Outstanding Bonds is hereby affirmed. 

Each fund shall be kept separate and apart from all other funds of the District. To the extent 
provided by law the Debt Service Fund shall constitute a trust fund which shall be held in trust for 
the benefit of the Holders of the Bonds, and the owners or Holders of the Outstanding Bonds and 
Additional Bonds, if any, and shall be applied only to pay for the interest and principal on the Bonds, 
the Outstanding Bonds and any Additional Bonds and the fees and expenses of the Paying Agent and 
Registrar in respect of same, to defray the expenses of assessing and collecting taxes levied for 
payment ofinterest on and principal of the Bonds, the Outstanding Bonds and any Additional Bonds, 
and to pay any tax anticipation notes issued, together with interest thereon, as such tax anticipation 
notes shall become due. The Construction Fund shall be a trust fund which shall be used solely as 
provided in this Resolution. 

SECTION 7 .02. SECURITY OF FUNDS. Any cash balance in any fund, to the extent not 
insured by the Bank Insurance Fund or the Savings Association Insurance Fund maintained and 
administered by the Federal Deposit Insurance Corporation, or a successor insurance fund, shall be 
continuously secured by a valid pledge to the District of securities eligible under the laws of Texas 
to secure the funds of municipal utility districts, having an aggregate market value, exclusive of 
accrued interest, at all times equal to the uninsured cash balance in the fund to which such securities 
are pledged. 

SECTION 7.03 . DEPOSITS TO AND WITHDRAWALS FROM DEBT SERVICE FUND. 
The District shall deposit or cause to be deposited into the Debt Service Fund the aggregate of the 
following at the times specified: 

( a) As soon as practicable after the Initial Bonds are sold and delivered, accrued interest, 
if any, on the Initial Bonds from their date to the date of their delivery; and 

(b) To the extent that funds are not available in the Debt Service Fund, there shall be 
paid into the Debt Service Fund from taxes levied and collected pursuant to Section 
6.02 hereof, not later than the fifth (5th) day preceding each Maturity Date or Interest 
Payment Date on the Bonds, an amount not less than that which is sufficient to pay 
the principal which matures and becomes payable on such date, the interest which 
accrues and becomes payable on such date, and the Paying Agent's fees and expenses 
for handling and making such payments on such date, and not later than two (2) days 
prior to such payment dates shall cause such amounts to be wire transferred, in 
immediately available funds to the Paying Agent. 
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SECTION 7.04. INVESTMENTS; EARNINGS. Moneys deposited in any fund may be 
invested or reinvested from time to time, but only in Authorized Investments. Except to the extent 
otherwise required to maintain compliance with the covenants set forth in Section 8.05 hereof, all 
investments and any profits realized from or interest accruing on such investments shall belong to 
the fund from which the moneys for such investments were taken; provided, however, that in the 
discretion of the Board of Directors, the profits realized from and the interest accruing on 
investments made from any fund may be transferred to the Debt Service Fund. If any moneys are so 
invested, the District shall have the right to have sold in the open market a sufficient amount of such 
investments to meet its obligations in the event such fund does not have sufficient uninvested 
moneys on hand to meet the obligations payable out of such fund. The District shall not be 
responsible to the Holders for any loss arising out of the sale of any investments. 

(END OF ARTICLE SEVEN) 
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ARTICLE EIGHT 

APPLICATION OF BOND PROCEEDS 

SECTION 8.01 . BOND PROCEEDS. Proceeds from the sale of the Bonds will be disbursed 
in accordance with this Article. 

SECTION 8.02. ACCRUED INTEREST. Moneys received from the Initial Purchaser of 
the Bonds representing accrued interest on the Initial Bonds, if any, from their date to the date of 
their actual delivery shall be deposited into the Debt Service Fund. 

SECTION 8.03. INTEREST DURING CONSTRUCTION. It is affirmatively found that the 
period of construction of the improvements to be constructed with the proceeds from the sale of the 
Bonds will be at least six (6) months from the date or time the Initial Bonds are sold and delivered. 
To provide for the payment of interest on the Bonds during the period of construction there is hereby 
appropriated from the proceeds from the sale of the Bonds an amount sufficient to pay the interest 
on the Bonds for a period of six ( 6) months, which amount shall be deposited in the Debt Service 
Fund after the Bonds are sold and delivered. 

SECTION 8.04. CONSTRUCTION FUND. The proceeds from the sale of the Bonds, as 
received, after making the deposits hereinbefore provided, shall be deposited into the Construction 
Fund and shall be used solely for the payment of the expenses incident to the issuance of the Bonds, 
including financial advisory, legal and engineering fees and expenses, and the costs of purchasing, 
constructing, acquiring, improving or extending the waterworks, surface water and sanitary sewer 
portions of the System. Any moneys remaining in the Construction Fund after completion of the 
improvements included in the Texas Commission on Environmental Quality (the "Commission") 
approval, including earned interest, shall be deposited into the Debt Service Fund or used for 
additional system improvements as approved by the Commission. 

SECTION 8.05. FEDERAL INCOME TAX EXCLUSION. 
(a) General. The District intends that the interest on the Bonds shall be excludable from 

gross income for federal income tax purposes pursuant to sections 103 and 141 through 150 of the 
Internal Revenue Code of 1986, as amended (the "Code"), and the applicable Income Tax 
Regulations (the "Regulations"). The District covenants and agrees not to take any action, or 
knowingly omit to take any action within its control, that if taken or omitted, respectively, would 
cause the interest on the Bonds to be includable in gross income, as defined in section 61 of the 
Code, for federal income tax purposes. In particular, the District covenants and agrees to comply 
with each requirement of this Section 8.05; provided, however, that the District shall not be required 
to comply with any particular requirement of this Section 8.05 if the District has received an opinion 
of nationally recognized bond counsel ("Counsel ' s Opinion") that such noncompliance will not 
adversely affect the exclusion from gross income for federal income tax purposes of interest on the 
Bonds or if the District has received a Counsel ' s Opinion to the effect that compliance with some 
other requirement set forth in this Section 8.05 will satisfy the applicable requirements of the Code 
and the Regulations, in which case compliance with such other requirement specified in such 
Counsel's Opinion shall constitute compliance with the corresponding requirement specified in this 
Section 8.05 . 
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(b) No Private Payment and No Private Loan Financing. The District covenants and agrees 
that it will make such use of the proceeds of the Bonds including interest or other investment income 
derived from Bond proceeds, regulate the use of property financed, directly or indirectly, with such 
proceeds, and take such other and further action as may be required so that the Bonds will not be 
"private activity bonds" within the meaning of section 141 of the Code and the Regulations 
promulgated thereunder. Moreover, the District shall certify, through an authorized officer, employee 
or agent that based upon all facts and estimates known or reasonably expected to be in existence on 
the date the Bonds are delivered, that the proceeds of the Bonds will not be used in a manner that 
would cause the Bonds to be "private activity bonds" within the meaning of section 141 of the Code 
and the Regulations promulgated thereunder. 

(c) No Federal Guarantee. The District covenants and agrees not to take any action, or 
knowingly omit to take any action within its control, that, if taken or omitted, respectively, would 
cause the Bonds to be "federally guaranteed" within the meaning of section 149(b) of the Code and 
the applicable Regulations thereunder, except as permitted by section 149(b )(3) of the Code and such 
Regulations. 

( d) No Hedge Bonds. The District covenants and agrees that it has not and will not take any 
action, and has not knowingly omitted and will not knowingly omit to take any action, within its 
control, that, if taken or omitted, respectively, would cause the Bonds to be "hedge bonds" within 
the meaning of section 149(g) of the Code and the applicable Regulations thereunder. 

(e) No Arbitrage. The District covenants and agrees that it will make such use of the 
proceeds of the Bonds including interest or other investment income derived from Bond proceeds, 
regulate investments of proceeds of the Bonds, and take such other and further action as may be 
required so that the Bonds will not be "arbitrage bonds" within the meaning of section 148(a) of the 
Code and the applicable Regulations promulgated thereunder. Moreover, the District shall certify, 
through an authorized officer, employee or agent that based upon all facts and estimates known or 
reasonably expected to be in existence on the date the Bonds are delivered, the District will 
reasonably expect that the proceeds of the Bonds will not be used in a manner that would cause the 
Bonds to be "arbitrage bonds" within the meaning of section 148(a) of the Code and the applicable 
Regulations promulgated thereunder. 

(f) Arbitrage Rebate. If the District does not qualify for an exception to the requirements 
of section 148(f) of the Code relating to the required rebate to the United States, the District will take 
all necessary steps to comply with the requirement that certain amounts earned by the District on the 
investment of the "gross proceeds" of the Bonds (within the meaning of section 148(f)(6)(B) of the 
Code), be rebated to the federal government. Specifically, the District will (i) maintain records 
regarding the investment of the gross proceeds of the Bonds as may be required to calculate the 
amount earned on the investment of the gross proceeds of the Bonds separately from records of 
amounts on deposit in the funds and accounts of the District allocable to other bond issues of the 
District or moneys which do not represent gross proceeds of any bonds of the District, (ii) calculate 
at such times as are required by applicable Regulations, the amount earned from the investment of 
the gross proceeds of the Bonds which is required to be rebated to the federal government, and (iii) 
pay, not less often than every fifth anniversary date of the delivery of the Bonds or on such other 
dates as may be permitted under applicable Regulations, all amounts required to be rebated to the 
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federal government. Further, the District will not indirectly pay any amount otherwise payable to 
the federal government pursuant to the foregoing requirements to any person other than the federal 
government by entering into any investment arrangement with respect to the gross proceeds of the 
Bonds that might result in a reduction in the amount required to be paid to the federal government 
because such arrangement results in a smaller profit or a larger loss than would have resulted if the 
arrangement had been at arm's length and had the yield on the issue not been relevant to either party. 

(g) Information Reporting. The District covenants and agrees to file or cause to be filed with 
the Secretary of the Treasury, not later than the 15th day of the second calendar month after the close 
of the calendar quarter in which the Bonds are issued, an information statement concerning the 
Bonds, all under and in accordance with section 149( e) of the Code and the applicable Regulations 
promulgated thereunder. 

(h) Record Retention. The District will retain all pertinent and material records relating to 
the use and expenditure of the proceeds of the Bonds until three years after the last Bond is 
redeemed, or such shorter period as authorized by subsequent guidance issued by the Department 
of Treasury, if applicable. All records will be kept in a manner that ensures their complete access 
throughout the retention period. For this purpose, it is acceptable that such records are kept either 
as hardcopy books and records or in an electronic storage and retrieval system, provided that such 
electronic system includes reasonable controls and quality assurance programs that assure the ability 
of the District to retrieve and reproduce such books and records in the event of an examination of 
the Bonds by the Internal Revenue Service. 

(i) Registration. The Bonds will be issued in registered form. 

G) Continuing Obligation. Notwithstanding any other provision of this Resolution the 
District's obligations under the covenants and provisions of this Section 8.05 shall survive the 
defeasance and discharge of the Bonds. 

SECTION 8.06. QUALIFIED TAX-EXEMPT OBLIGATIONS. The District hereby 
designates the Bonds as "qualified tax-exempt obligations" for purposes of Section 265(b) of the 
Code. In connection therewith, the District represents that: 

( a) the aggregate amount of tax-exempt obligations issued by the District during calendar 
year 2020, including the Bonds, which have been designated as "qualified tax-exempt 
obligations" under Section 265(b)(3) of the Code, will not exceed $10,000,000; and 

(b) the reasonably anticipated amount of tax-exempt obligations which will be issued by 
the District during the calendar year 2020, including the Bonds, will not exceed 
$10,000,000. 
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For purposes of this Section 8.06, the term "tax-exempt obligation" does not include "private activity 
bonds" within the meaning of Section 141 of the Code, other than "qualified 50l(c)(3) bonds" within 
the meaning of Section 145 of the Code. In addition, for purposes of this Section 8.05, the District 
includes all governmental units which are aggregated with the District under Section 265(b)(3) of 
the Code and covenants that it shall take all actions necessary to satisfy with respect to the Bonds 
and requirements of Section 265(b)(3) of the Code. 

(END OF ARTICLE EIGHT) 
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ARTICLE NINE 

ADDITIONAL BONDS AND REFUNDING BONDS 

SECTION 9.01. ADDITIONAL BONDS. The District expressly reserves the right to issue, 
in one or more installments and for any other lawful purpose: 

(a) any remaining unissued bonds which were authorized at the elections described in 
paragraph ( c) of Section 1.05 of this Resolution; and 

(b) such other bonds as may hereafter be authorized at subsequent elections. 

SECTION 9.02. SPECIAL PROJECT BONDS. The District further reserves the right to 
issue bonds in one or more installments for the purchase, construction, improvement, extension, 
replacement, enlargement or repair of water, sewer and/or drainage facilities necessary under 
contract or contracts with persons, corporations, municipal corporations, political subdivisions, or 
other entities, such bonds to be payable from and secured by the proceeds of such contract or 
contracts. The District further reserves the right to refund such bonds. 

SECTION 9.03. REFUNDING BONDS. The District further reserves the right to issue any 
other refunding bonds in any manner permitted by law to refund the Bonds, the Remaining 
Outstanding Bonds and any Additional Bonds or additional revenue bonds, or any bonds the owners 
of which have consented to have refunded, and the refunding bonds so issued may enjoy complete 
equality of lien with the portion of the bonds not refunded, if any there be, and the refunding bonds 
so issued shall enjoy the equality of lien enjoyed with the bonds not refunded with regard to tax 
revenues, to the extent allowed by law. 

(END OF ARTICLE NINE) 
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ARTICLE TEN 

DEFAULT PROVISIONS 

SECTION 10.01. REMEDIES IN EVENT OF DEFAULT. In addition to all of the rights and 
remedies provided by the laws of the State of Texas, the District further covenants and agrees that 
in the event of default in payment of principal or interest on any of the Bonds, when due, or, in the 
event it fails to make the payments required to be made into the Debt Service Fund, or defaults in 
the observance or performance of any other of the covenants, conditions or obligations set forth in 
this Resolution, the Holders shall be entitled to seek a writ of mandamus issued by a court of 
competent jurisdiction compelling and requiring the District and the officials thereof to observe and 
perform the covenants, obligations or conditions prescribed in this Resolution. Any delay or 
omission in the exercise of any right or power accruing upon any default shall not impair any such 
right or power nor be construed to be a waiver of any such default or acquiescence therein, and every 
such right and power may be exercised from time to time and as often as may be deemed expedient. 

SECTION 10.02. RESOLUTION IS CONTRACT. In consideration of the purchase and 
acceptance by the Holders of the Bonds authorized to be issued hereunder, the provisions of this 
Resolution shall be deemed to be and shall constitute a contract between the District and the Holders, 
and the covenants and agreements herein set forth to be performed on behalf of the District shall be 
for the equal benefit, protection and security of each of the Holders. Each of the Bonds, regardless 
of the time or times of their issue, authentication, delivery or maturity, shall be of equal rank, without 
preference, priority or distinction of any Bond over any other, except as expressly provided herein. 

(END OF ARTICLE TEN) 
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ARTICLE ELEVEN 

DISCHARGE BY DEPOSIT 

SECTION 11.01. AUTHORITY AND PROCEDURE. The District may discharge its obligations 
to the Holders to pay principal and interest on the Bonds by depositing with the Paying Agent 
moneys which (together with interest earned on or profits to be realized from investments as 
described in Section 11 .02) will be sufficient to pay principal, interest or redemption price to the 
Maturity Date or the Redemption Date of the Bonds. Upon such deposit, the Bonds and any interest 
accrued thereon shall no longer be regarded as outstanding and unpaid; provided, however, that if 
the Maturity Date on such Bonds shall not then have arrived, provision shall have been made by the 
District for the payment to the Holders at the date of maturity or at a Redemption Date in accordance 
with the provisions of this Resolution of the full amount to which the Holders would be entitled by 
way of principal, interest and redemption price and written notice thereof shall have been given to 
the Paying Agent, and provision shall have been made by the District for the mailing of written 
notice to the Holders that such moneys are so available for such payment. 

SECTION 11.02. INVESTMENTS. Moneys held for payment in accordance with the 
provisions of Section 11 .01 hereof shall be invested in direct obligations of the United States of 
America and in compliance with the provisions of the Texas Public Funds Investment Act, Chapter 
2256, Texas Government Code. Such investments shall mature in sufficient time, in the judgment 
of the District, to make available moneys needed for the purposes intended. Net interest or 
investment profits earned and paid on such investments may be paid to the District if sufficient 
money will otherwise remain on deposit with the Paying Agent to pay principal, interest or 
redemption price on the Bonds; otherwise, such interest on investment profits shall be used for 
payment of principal, interest or redemption price on the Bonds, and to the extent of such moneys 
and as permitted by law, may be considered as adequate provision for payment thereof. 

(END OF ARTICLE ELEVEN) 
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ARTICLE TWELVE 

MISCELLANEOUS PROVISIONS 

SECTION 12.01. PAYMENT OF BONDS AND PERFORMANCE OF OBLIGATIONS. 
The District covenants to pay promptly the principal of, premium, if any, and interest on the Bonds 
as the same become due and payable, whether at maturity or by prior redemption, in accordance with 
the terms of the Bonds and this Resolution, and to keep and perform faithfully all of its covenants, 
undertakings and agreements contained in this Resolution, the Initial Bonds or in any Bond executed, 
authenticated and delivered hereunder. 

SECTION 12.02. DISTRICT'S SUCCESSORS AND ASSIGNS. Whenever in this 
Resolution the District is named and referred to, such naming or reference shall be deemed to include 
the District's successors and assigns, and all covenants and agreements in this Resolution by or on 
behalf of the District, except as otherwise provided herein, shall bind and inure to the benefit of the 
District's successors and assigns whether or not so expressed. 

SECTION 12.03 . NO RECOURSE AGAINST DISTRICT OFFICERS. No recourse shall 
be had for the payment of the principal of or interest on the Bonds or for any claim based thereon 
or on this Resolution against any officer of the District or any person executing the Bonds. 

SECTION 12.04. PAYING AGENT MAY OWN BONDS. The Paying Agent, in its 
individual or any other capacity, may become the owner or pledgee of the Bonds with the same rights 
it would have if it were not Paying Agent. 

SECTION 12.05. REGISTRARS AND SUCCESSOR REGISTRARS. The initial Registrar 
in respect of the Bonds shall be UMB Bank, n.a., Austin, Texas. The District covenants that at all 
times while any Bonds are outstanding it will provide a commercial bank or trust company, 
organized under the laws of the United States or any state and authorized to serve as and perform the 
duties and services of Registrar for the Bonds. The District reserves the right to change the Registrar 
for the Bonds on not less than 30 days written notice to the Registrar, so long as any such notice is 
effective not less than 60 days prior to the next succeeding principal or interest payment date on the 
Bonds. Promptly upon the appointment of any successor Registrar, the previous Registrar shall 
deliver the Register or copies thereof to the new Registrar, and the new Registrar shall notify each 
Owner, by United States mail, first class, postage pre-paid, of such change and of the address of the 
new Registrar. Each Registrar hereunder, by acting in that capacity, shall be deemed to have agreed 
to the provisions of this Section. 

SECTION 12.06. PA YING AGENT. The initial Paying Agent in respect of the Bonds shall 
be UMB Bank, n.a., Austin, Texas. The District will maintain in the City of Austin, Texas, at least 
one (1) duly qualified and competent banking corporation or association organized and doing 
business under the laws of the United States of America, or of any State thereof, where the Bonds 
may be presented or surrendered for payment and where interest payable on the Bonds may be paid. 
The District reserves the right to change the Paying Agent for the Bonds on not less than 30 days 
written notice to the Paying Agent, so long as any such notice is effective not less than 60 days prior 
to the next succeeding principal or interest payment date on the Bonds. Promptly upon the 
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appointment of any successor Paying Agent, the previous Paying Agent shall deliver the Register 
or copies thereof to the new Paying Agent, and the new Paying Agent shall notify each Owner, by 
United States mail, first class, postage pre-paid, of such change and of the address of the new Paying 
Agent. Each Paying Agent hereunder, by acting in that capacity, shall be deemed to have agreed to 
the provisions of this Section. 

SECTION 12.07. REGISTRAR/PA YING AGENT. The form ofagreement setting forth the 
duties of the Registrar and Paying Agent is hereby approved, and the appropriate officials of the 
District are hereby authorized to execute such agreement for and on behalf of the District. 

SECTION 12.08. LEGAL HOLIDAYS. In any case when any Interest Payment Date, 
Maturity Date, or Redemption Date for any Bonds shall be a legal holiday or a day on which banking 
institutions where the Paying Agent is located are authorized by law to close, then payment of 
principal, interest or redemption price need not be made on such date, but may be made on the next 
succeeding business day which is not a legal holiday or a day on which banking institutions are 
authorized by law or executive order to close, with the same force and effect as if made on the 
scheduled Interest Payment Date, Maturity Date, or Redemption Date, and no further interest shall 
accrue beyond such scheduled date. 

SECTION 12.09. BENEFITS OF RESOLUTION. Nothing in this Resolution or in the 
Bonds, expressed or implied, shall give or be construed to give any Person, firm or corporation, other 
than the District, the Paying Agent, the Registrar and the Holders, any legal or equitable right or 
claim under or in respect of this Resolution, or under any covenant, condition or provision herein 
contained, and all the covenants, conditions and provisions contained in this Resolution or in the 
Bonds shall be for the sole benefit of the District, the Paying Agent, the Registrar, and the Holders. 

SECTION 12.10. SEVERABILITY CLAUSE. If any word, phrase, clause, sentence, 
paragraph, section or other part of this Resolution, or the application thereof to any Person or 
circumstance, shall ever be held to be invalid or unconstitution.al by any court of competent 
jurisdiction, the remainder of this Resolution and the application of such word, phrase, clause, sen
tence, paragraph, section or other part of this Resolution to any other Persons or circumstances shall 
not be affected thereby. 

SECTION 12.11. ACCOUNTING. The District will keep proper records and accounts 
regarding the levy and collection of taxes, which records and accounts will be made available to any 
Holder on reasonable request. Each year while any of the Bonds are outstanding, the District shall 
have an audit of its books and accounts by a certified public accountant or firm of certified public 
accountants, based on its Fiscal Year, and copies of such audits will be made available to any Holder 
upon request. 

SECTION 12.12. NOTICE. Any notice, authorization, request or demand required or 
permitted to be given hereunder shall be in writing and shall be deemed to have been duly given 
when deposited in the United States mail, first class or registered or certified, with postage pre-paid, 
and addressed to the Person to be notified at the latest address shown on the Register. A United 
States Postal Service registered or certified mail receipt showing delivery of the aforesaid shall be 
conclusive evidence of the date and fact of delivery of such notice. 
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SECTION 12.13. FURTHER PROCEEDINGS. The President and Secretary of the Board 
of Directors and other appropriate officials of the District are hereby authorized and directed to do 
any and all things necessary and/or convenient to carry out the terms of this Resolution. 

SECTION 12.14. OFFICIAL STATEMENT. The District hereby approves the form and 
content and distribution of the Preliminary Official Statement and the supplement thereto prepared 
in the initial offering and sale of the Bonds and hereby authorizes the preparation of a final Official 
Statement reflecting the terms of this Resolution and other relevant information. The use of such 
final Official Statement by the Initial Purchaser is hereby approved and authorized and the proper 
officials of the District are authorized to sign such Official Statement. 

SECTION 12. 15. CONTINUING DISCLOSURE. The District will provide to the MSRB 
through its EMMA or such other SEC method as the SEC may approve: 

(a) on an annual basis and within six months of its fiscal year end which is March 31 , 
financial information and operating data regarding the District contained in the 
annual audited statement and report of the District and updated numerical financial 
information and operation data that is of the general type included in the Final 
Official Statement; 

(b) in a timely manner, notice of any of the following events with respect to the Bonds, 
if material within the meaning of the federal security laws to a decision to purchase 
or sell Bonds: 

(i) Principal and interest payment delinquencies; 
(ii) Non-payment related defaults; 
(iii) Unscheduled draws on debt service reserves reflecting financial difficulties; 
(iv) Unscheduled draws on credit enhancements reflecting financial difficulties; 
(v) Substitution of credit or liquidity providers, or their failure to perform; 
(vi) Adverse tax opinions or events affecting the tax-exempt status of the Bonds; 
(vii) Modifications to rights of Bond holders; 
(viii) Bond calls; 
(ix) Defeasances; 
(x) Release, substitution or sale of property securing repayment of the securities; 
(xi) Rating changes; and 

(c) in a timely manner, notice of a failure of the District to provide required annual 
financial information and operating data, on or before six months after the end of the 
District's fiscal year. 

The accounting principles pursuant to which the District's financial statements are currently 
prepared are generally accepted accounting principles set out by the Government Accounting 
Standards Board, and, subject to changes in applicable law or regulations, such principles will be 
applied in the future. 

If the District changes its fiscal year, it will notify the MSRB through its EMMA of the 
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change (and of the new fiscal year end) prior to the next date by which the District otherwise would 
be required to provide annual financial information. 

The District's obligation to update information and to provide notices of material events shall 
be limited to the agreements herein. The District shall not be obligated to provide other information 
that may be relevant or material to a complete presentation of its financial results of operations, 
conditions, or prospects and shall not be obligated to update any information that is provided, except 
as described herein. The District makes no representations or warranty concerning such information 
or concerning its usefulness to a decision to invest in or sell Bonds at any future date. THE 
DISTRICT DISCLAIMS ANY CONTRACTUAL OR TORT LIABILITY FOR DAMAGES 
RESULTING IN WHOLE OR IN PART FROM ANY BREACH, WHETHER NEGLIGENT OR 
WITHOUT FAULT ON ITS PART, OF ITS CONTINUING DISCLOSURE AGREEMENT OR 
FROM ANY STATEMENTS MADE PURSUANT TO ITS AGREEMENT. HOLDERS OR 
BENEFICIAL OWNERS OF BONDS MAY SEEK AS THEIR SOLE REMEDY A WRIT OF 
MANDAMUS TO COMPEL THE DISTRICT TO COMPLY WITH THIS AGREEMENT. No 
default by the District with respect to its continuing disclosure agreement shall constitute a breach 
of or default under this Order for purposes of any other provision of this Order. Nothing in this 
paragraph is intended or shall act to disclaim, waive, or otherwise limit the duties of the District 
under federal and state securities law. 

The District may amend its continuing disclosure obligations and agreements in this Section 
to adapt to changed circumstances that arise from a change in legal requirements, a change in law, 
or a change in the identity, nature, status or type of operations of the District if the agreement, as 
amended, would have permitted the Purchaser to purchase or sell the Bonds in the original primary 
offering in compliance with SEC Rule 15c2-12, taking into account any amendments or 
interpretations of such Rule to the date of such amendment, as well as such changed circumstances, 
and either the holders of a majority in aggregate principal amount of the Outstanding Bonds consent 
or any person unaffiliated with the District (such as nationally recognized bond counsel) determines 
the amendment will not materially impair the interests of the holders of the Bonds. If the District 
amends its agreement, it must include with the next financial information and operating data 
provided in accordance with its agreement an explanation, in narrative form, of the reasons for the 
amendment and of the impact of any change in the type of information and operating data so 
provided. 

The District's continuing obligation to provide annual financial information and operating 
data and notices of events will terminate if and when the District no longer remains an "obligated 
person" (as such term is defined in SEC Rule 15c2-12) with respect to the Bonds. 

(END OF ARTICLE TWELVE) 
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ARTICLE THIRTEEN 

SALE AND DELIVERY OF BONDS 

SECTION 13.01. SALE OF BONDS. Sale of the Bonds is hereby awarded to Robert W. 
Baird & Co., Incorporated. (the "Initial Purchaser"), for the sum of $2,616,349.15, representing 
98.730% of the par value, plus accrued interest on the Bonds to the date of delivery, subject to the 
unqualified approving opinion as to the legality of the Initial Bonds of the Attorney General of the 
State of Texas and of Michael A. Cole, P.C., Bond Counsel for the District. It is hereby found and 
declared that the bid of the Initial Purchaser is the lowest and best obtained for the Bonds pursuant 
to and after taking public bids therefor, as required by law, and that the net effective interest rate 
resulting from said bid is 2.176123%, which is less than the maximum rate of 4.73% (two percent 
above the highest average interest rate reported by the Daily Bond Buyer in its "20 Bond Index" 
during the one-month period next preceding the date notice of sale of the Bonds is given) allowed 
under the requirements of the City of Houston, Texas, and the laws of the State of Texas. 

SECTION 13.02. APPROVAL, REGISTRATION AND DELIVERY. The President and 
Secretary of the Board of Directors of the District and Bond Counsel for the District are hereby 
authorized and directed to submit the Initial Bonds, and a transcript of the proceedings relating to 
the issuance of the Bonds, to the Attorney General of Texas for approval and, following said appro
val, to submit the Initial Bonds to the Comptroller of Public Accounts of the State of Texas for 
registration. Upon registration of the Initial Bonds, the Comptroller of Public Accounts ( or a deputy 
designated in writing to act for the Comptroller) shall manually sign the Comptroller's registration 
certificate prescribed herein to be endorsed on the Initial Bonds. After the Initial Bonds have been 
registered and signed by the Comptroller, they shall be delivered to the Initial Purchaser, but only 
upon receipt of the full purchase price therefor. 

(END OF ARTICLE THIRTEEN) 
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ARTICLE FOURTEEN 

OPEN MEETING AND EFFECTIVE DA TE 

SECTION 14.01. OPEN MEETING. The Board of Directors officially finds, determines 
and declares that this Resolution was reviewed, carefully considered, and adopted at a regular 
meeting of the Board beginning at 7:30 o'clock, p.m., on February 12, 2020, and that a sufficient 
written notice of the date, hour, place and subject of this meeting was posted at a place readily 
accessible and convenient to the public within the District and was timely posted on the District's 
website for the time required by law preceding this meeting, as required by the Open Meetings Law, 
Section 551 , Texas Government Code and Chapter 49, Texas Water Code, as amended, and that this 
meeting has been open to the public as required by law at all times during which this Resolution and 
the subject matter hereof has been discussed, considered and acted upon. The Board of Directors 
further ratifies, approves and confirms such written notice and the contents and posting thereof. 

SECTION 14.02. EFFECTIVE DATE OF RESOLUTION. This Resolution shall take effect 
and be in full force and effect upon and after its passage. 

(END OF ARTICLE FOURTEEN) 
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PASSED AND APPROVED THIS 12th day of February, 2020. 

ATTEST: 

Isl Brian C. Connolly 
Secretary, Board of Directors 
Mason Creek Utility District of 
Harris County, Texas 
(SEAL) 
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Isl Len Forsyth 
President, Board of Directors 
Mason Creek Utility District of 
Harris County, Texas 
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March 8, 2020
FIRST DRAFT

Vicky Ossoinik
Tristan Rosenkranz
Robert W. Baird & Co.
777 E. Wisconsin Avenue, 25th Floor
Milwaukee, WI 53202

Re:  Mason Creek Utility District (the “District”)
$2,650,000 Unlimited Tax Bonds, Series 2020 (the “Bonds”)

Dear Ms. Ossoinik:

Delivery of the Bonds is scheduled for Wednesday, March 18, 2020, at 10:00 a.m., Houston Time,
at the offices of UMB Bank, N.A., Houston, Texas.  Funds in the amount of $2,618,927.44 should
be wired or otherwise transferred for immediate credit to UMB Bank N.A., 928 Grand Blvd., 4th

Floor, Kansas City, MO 64106, ABA 101 000 695, A/C 980 000 6823, Acct Name: Trust
Operations, Re: Mason Creek UD Bonds 2020, Attn: Shazia Flores (713-300-0586).  The total
amount of funds to be wired is calculated as follows:

Principal Amount of Bonds $2,650,000.00

  Less:  Underwriter’s Discount (33,650.85)

  Plus:  Accrued Interest        2,578.29

Underwriter’s Purchase Price $2,618,927.44

We understand you will pay for the Assured Guaranty Municipal Corp. insurance policy by separate
wire transfer of the insurance premium of $10,600.00 on or before the date of closing, which
premium is to be wired to The Bank of New York, ABA 021 000 018, Acct Name: Assured
Guaranty Municipal Corp., Acct No: 890 029 7263, re: Policy No: ________.

The Frost National Bank good faith check No. 070 585, in the amount of $53,000 will be returned
to you on the date of closing. 

If you have any questions, please call.

Sincerely,

Bill Blitch
cc: Distribution List



March 8, 2020
FIRST DRAFT

Shazia Flores
UMB Bank, n.a.
5555 San Felipe St, Suite 870
Houston, TX 77056

Re:  Mason Creek Utility District (the “District”)
$2,650,000 Unlimited Tax Bonds, Series 2020 (the “Bonds”)

Dear Ms. Flores:

Delivery of the Bonds is scheduled for Wednesday, August 10, 2011, at 10:00 a.m., Houston
Time,  at your offices.  Robert W. Baird & Co., Incorporated, the underwriter, as payment for the
Bonds, will wire transfer in immediately available funds the amount of $2,618,927.44 to your
attention on the day of closing, for distribution as follows:

Wire Funds to Tradition Bank, ABA No. 113 008 083, Account No. 1606 0806,
Mason Creek Utility District Debt Service Fund (accrued interest) $2,578.29

Wire Funds to Tradition Bank, ABA No. 113 008 083, Account No. 1606 0814,
Mason Creek Utility District Construction Fund 2,420,000.00

Retain for Issuance Costs and Contingencies 196,349.15

TOTAL $2,618,927.44

After paying Issuance Costs on only those expenses for which you have been provided an invoice,
please wire transfer the balance to the Construction Fund, wiring instructions above.  If you have any
questions, please call.

If you have any questions, please call.

Sincerely,

Bill Blitch
cc: Distribution List



Mason Creek Utility District Distribution List

Bond Counsel:
Michael A. Cole
Cindy Nichols
5120 Bayard Lane
Houston, TX 77006-6512

Telephone:  (713) 880-3800
Facsimile:  (713) 880-1417

e-mail:  mac@maclawpc.com
e-mail:  cindy@maclawpc.com

General Counsel:
James L Dougherty, Jr.
12 Greenway Plaza, Suite 1100
Houston, TX 77046

Telephone:  (713) 880-8808

e-mail:  jim@jldjr.com

Financial Advisor:
Bill Blitch
Blitch Associates, Inc.
11111 Katy Freeway, Suite 820
Houston, Texas 77079-2118

Telephone:  (713) 467-7344
Facsimile:  (713) 467-3448

e-mail:  bill@blitchassociates.com

Paying Agent/Registrar
Shazia Flores
5555 San Felipe St, Suite 870
Houston, TX 77056

Telephone:  (713) 300-0586

e-mail:  shazia.flores@umb.com

Disclosure Counsel:
Marcus Deitz
Orrick, Herrington & Sutcliffe LLP
609 Main Street, 40th Floor
Houston, TX 77002-3106

Telephone:  (713) 658-6420

e-mail:  mdeitz@orrick.com

Underwriter:
Vicky Ossoinik
Geoff Kuczmarski
Tristan Rosenkranz
Moises Gomez
Robert W. Baird & Co.
777 E. Wisconsin Avenue, 25th Floor
Milwaukee, WI 53202

Telephone:  (414) 765-3725
Telephone:  (414) 765-7331
Telephone:  (414) 765-7331

e-mail:  vossoinik@rwbaird.com
e-mail:  gkuczmarski@rwbaird.com
e-mail:  trosenkranz@rwbaird.com

e-mail:  mgomez@rwbaird.com

Bookkeeper:
Carol Rochetti
Municipal Accounting & Consulting
1281 Brittmoore Road
Houston, TX 77043

Telephone:  (713) 623-4539

e-mail: crochetti@municipalaccounts.com

Municipal Bond Insurance:
Audrey Udit-Adler, Closing Coordinator
Municipal Assurance Corp.
1633 Broadway, 24th Floor
New York, NY 10019

Telephone: (212) 339-3548

e-mail:  audit-adler@agltd.com



MASON CREEK UTILITY DISTRICT - ISSUANCE EXPENSES

Bond Counsel--Michael A. Cole (Estimate)
(Wire to Prosperity Bank, 5020 Montrose Blvd, Suite 200, Houston, TX 77006 
(281) 564-3600, ABA No. 113 122 655, A/C #1604 0066, Michael A. Cole, P.C.,
5120 Bayard Lane, Houston, TX 77006 (713) 880-3800) $68,000.00

Financial Advisor–Blitch Associates, Inc. (Estimate)
(Wire to First Community Credit Union, ABA 313 084 674, for final credit to
Blitch Associates, Inc., Acct 002 180 3602, Re: Greenwood 2020 or mail check
to Blitch Associates, Inc, 11111 Katy Freeway, Suite 820, Houston, Texas 77079-
2118.) 46,375.00

Disclosure Counsel–Orrick, Herrington & Sutcliffe LLP (Estimate)
(Wire to Wells Fargo, 420 Montgomery Street, San Francisco, CA 94104, ABA
No. 121 000 248, Account of Orrick, Herrington & Sutcliffe LLP, Account No.
412 370 1088, Reference ___________) 8,000.00

CUSIP Numbers–CUSIP Global Services (Final)
(Wire to Bank of America/Chicago, Illinois, S&P Global Market Intelligence
Account No. 81880 68164, ABA No. 026 009 593, re: Invoice No 240 009 1002) 696.00

Printing Official Statement–Southwest Precision Printers, L.P. (Final)
(Mail check to Southwest Precision Printers, L.P., 1055 Conrad Sauer, Houston,
TX 77043, re: Invoice No. 20200801-01) 3,589.18

Rating Fee–Standard & Poor’s (Final)
(Wire to Bank of America, ABA 026 009 593, S&P Global Ratings, Acct # 12334-
02500, Invoice No. 1138 6770) 12,000.00

Tax Review–Bob Leared Interests (Estimate)
(Mail to Stacey Hastings, Bob Leared Interests, 11111 Katy Freeway, Suite 725,
Houston, TX 77079-2197) 1,500.00

TCEQ Fee–Texas Commission on Environmental Quality (Estimate)
(Mail check to Texas Commission on Environmental Quality, Revenue Section,
Cashier’s Office (MC-214), P. O. Box 13088, Austin, TX 78711-3088) 6,625.00

Paying Agent fees–UMB Bank, N.A. 500.00

Remaining For Additional Invoices 49,063.97

Total $196,349.15
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MASON CREEK UTILITY DISTRICT 
HARRIS COUNTY 

1993 BOND ELECTION 
$7,500,000 UNLIMITED TAX BONDS 

GE,NEllAL INFORMATION 

The District 

Mason Creek Utility District of Harris· County, Texas was organized, created and established 
pursuant to Chapter 664, Acts of ~e 62nd Legislature of the State of Texas, Regular Session, 
1971, and to the provisions of Article XVI, Section 59 of the Texas Constitution. The District 
operates under Chapter 54 of the Texas· Water Code and is subject to continuing supervision of 
the Texas Water Commission (the "Commission"). The Board of Directors held its first meeting 
on December 29, 1971. 

The present total acreage within the District is approximately 892 acres. Substantially all the 
land in the District has been furnished with utilities from the proceeds of previous bond issues 
except for site specific facilities on remaining undeveloped tracts. Current population of the 
District is estimated at 7,991. 

The District is located in Harris County, approximately 22 miles west of the central business 
district of the City of Houston, Texas. Principal access from Houston to the District is provided 
by Interstate Highway 10 and Fry Road. 

Status of Development 

Kickerillo Development Company, a Houston-based wholly-owned subsidiary of the Kickerillo 
Company, was the principal developer for the area commonly known as "Nottingham Country," 
which includes the District. The Kickerillo companies have developed and sold substantially all 
of their land holdings within the District. There is currently no principal developer in the 
District. 

The District includes a number of separately-platted subdivisions (Nottingham Country, Sections 
1 through -9 and Mason Creek Park, Section 1) as well as some unplatted acreage tracts. Homes 
in ~e District range in value from approximately $110,000 to approximately $170,000. 

The District has water, sewer and drainage facilities in place to serve substantially all of its area. 
For some · of the unimproved commercial tracts, it may be necessary to install additional 
facilities, such as water distribution or wastewater collection lines, within or near the tracts 
before service could be extended to those tracts . . 
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Commercial development includes a 98,000-square-foot center at the intersection of Interstate 
Highway 10 (Katy Freeway) and Fry Road (with a Walgreen's store, a Gerland's grocery store, 
a restaurant, and several specialty· stores). There are also two small strip centers, a fast food 
restau~t, a convenience store, a nursery, a service station, a 21,000-square-foot office 
building, _a 40,684-square-foot building, and a 4,000 square foot building. 

PROPOSED BONDS 

It is the responsibility of the District to ·promote and protect the purity and sanitary conditions 
of the State's waters which in tum ·protects the public health and welfare of the community. 
Since the majority of the Districes infrastructure has been in place for 15-20 years it is 
necessary to upgrade the waterworks, sanitary sewer systems and drainage facilities to extend 
the life of the infrastructure. 

The proceeds of the proposed bond issue(s) will be used to rehabilitate and improve the 
District's water supply and distribution system, wastewater collection, conveyance and treatment 
system, and the stormwater collection system. Also included will be funds necessary to provide 
water, sewer and drainage services to the remaining undeveloped property within the District. 

FACILITIES PROPOSED FOR FUNDING 

A. Rehabilitation and Improvement of Water, Sewer and Drainage Facilities 

1.) Water Supply and Distribution Systems 

The proposed improvements to the water supply and distribution systems include 
the following: 

a.) Water Storage Tanks 

• Structural repairs and modifications for the purpose of extending 
the life of the tanks and meeting the current standards of the 
Commission. 

Recoating the interior and exterior of the tanks for the purpose of 
extenru,ng the life of ·the tanks and maintaining the quality of the 
water stored therein. 

Replacement of tanks as deemed necessary by structural 
inspections and evaluations. 
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3.) Stormwater Collection Facilities 

BOND ISSUANCE 

Rehabilitation of existing stormwater collection systems located 
within public easements but outside of street right-of-ways. 

Extension of stormwater collection facilities to serve undeveloped 
tracts remaining :within the District. 

The attached cost summary reflects the currently· estimated uses for the total bond issue 
requirement of $7,500,000. The exact cost of each item will be detemrined as contracts are 
executed over the course of the improvement program. The contract amounts may be more or 
less than the current estimates, particularly if subsequently obtained information indicates a 
greater (or lesser) need for any given part of the program. 

It is anticipated that the bonds will be issued in three (3) equal amounts of $2,500,000. The 
schedule of issuance is projected to be one $2,500,000 issue in 1994, 1997 and 1999. 

Bond issues assume an annual interest rate of 6.25 % . Please refer to the attached cash flow 
analysis prepared by the District's financial advisor for information relating to the tax revenues 
and debt service requirements. 
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b.) Pumping and Pressure Maintenance Equipment 

• Replacement of booster pumps, well motors and pump assemblies. 

• Well modifications to facilitate lowering of the pump assemblies 
to account for the decrease in the level of the water table. 

• Control modifications to upgrade the system and increase the 
efficiency of the pressure maintenance. 

• Water main replacements as necessitated by age of the system and 
ground shlfting. 

' ' 

• Extension1 of water distribution systems to serve undeveloped tracts 
remaining within the District. 

- 2.) Wastewater Collection, Regional Conveyance and Treatment Facilities 

The proposed improvements to the wastewater collection system, regional 
conveyance and treatment facilities includes the following: 

• Infiltration and Inflow (I/I) investigations for the purpose of 
locating areas in the wastewater collection system where 
groundwater infiltration and/or stormwater enters the system. 
System rehabilitation to eliminate I/I problems identified. 

Rehabilitation and/or replacement of the wastewater lift station 
pumping equipment. 

• Structural rehabilitation and/or modifications. 

• Modification of the pump station control systems. 

• Force main relocation to accommodate the extension of Westgreen 
Blvd., the widening of Mason Road and the rectification of the 
Harris County Flood Control Channel between Westgreen Blvd .. 
and Mason Road . . 
Rehabilitation of the regional wastewater conveyance and treatment · 
facilities. 

• Extension of wastewater collection facilities to serve undeveloped 
tracts remaining within the District. 
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MASON CREEK UTILITY DISTRICT 
_ BOND ISSUE REQUIREMENT 

Construction Costs 

1.) --~ehabilitation and Improvement of Water 
Supply and Distribution · Facilities 

2.) Rehabilitation and Improvement of 
Wastewater Collection, Regional 
Conveyance and Treatment Facilities 

3.) Rehabilitation and Improv~ment of 
Draina~e Facilities and.Other · 
District Facilities as Required · 

4.) 

5.) 

15 % Contingencies 

10 % Engineering 

SUB-TOTAL 

TOTAL CONSTRUCTION COSTS 

Non-Construction Costs 

1.) Legal Fees (1.5%) 

2.) Financial Advisor (1.75%) 

3.) Capitalized Interest (1 Yr. @6.25%) 

4.) Administration Expenses 

5.) Bond Discount (1.25%) 

6.) Bond Application Report Costs (.75%) 

7.) TWC Bond Issuance Fee (.25%) 

TOTAL NON-CONSTRUCTION 

TOTAL CONSTRUCTION 

TOTAL BOND ISSUE REQUIREMENT 

Amount 

$2,000~000 ._ 

$2,425,000 

$ 750,000 

$5,175,000 

$ 776,250 

$ 595.125 

$6,546,375 

$ 112,500 

$ 131,250 

$ 468,750 

$ 72,375 

$ 93,750 

$ 56,250 

$ 18.750 

$ 953,625 

$6,546,375 

$7,500,000 
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